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FORMER CED OF VERNON SAVINGS SENI'ENCED 'ID 'IHIRI'Y YFARS rn PRISON 

Judge Robert B. Maloney of the U. s. District Court of the Northern 

District of Texas in Dallas today sentenca:i Wcx:rly F. I.ertons, fonrer O"lainnan 

and Olief Executive Officer of Vernon Sav.irgs and loan .Asscx:::iation of Texas, to 

30 years in jail in a case aris.irg rut of the S&L' s failure in 1987. FDIC 

Olainnan L. William Seidrran had written a letter to the Court, urg.irg that 

Lemons t:e given a substantial prison sentence. 

"This is the longest prison sentence harrled dOwl"l in an S&L fraud case to 

date. It sends a signal that the judicial system interrls to punish severely 

this type of crime," said steven A. Seelig, Director of the FDIC's Division of 

Liquidation. 

Lemons was convicted last Deceml:er on all 13 counts contained in a grarrl 

jury indictment chargirg him with defraudirg Vernon. As the S&L's senior 

officer, Lemons devised a scheme to obtain kickbacks from fees funded by Vernon 

in connection with a $46 million loan used to finance the development arrl 

purchase of a major residential sul:x::livision. Vernon lost over $18 million on 

the transaction. 

'!he FDIC, as manager of the FSLIC Resolution Fund., also is seeking 

restitution from Lemons. A hear.irg to detennine the airount of restitution is 

scheduled for April 18. 
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