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fil>flAI DEPOSIT INSUIANCl COIPOUIION 

FOR l»rEDIATE RELFASE PR-41-90 (3-14-90) 

FDIC PROPOSES IN1'ERIM RULE ON EXIT FEES 

'lhe FDIC's Board of Directors has awrc,ved an interim role prescrib.i.rg exit 

fees to be paid by institutions participatin:J in cxmversion transactions that 

result in the transfer of .:insured deposits fran the savin:Jg Association 

:tnsurance Furxi (SAIF) to the Bank Insurance Furxi (BIF) • 

'lhe interim role also inposes entrance arrl exit fees on insured deposit 

transfers. 'lhese are transactions in vm.ich a financial institution acts as the. 

FDIC' s agent in makinJ insured deposits available to acx:x:,tll'lt holders. 

In addition, the interim rule contains minor revisions to entrance fees as 

a result of cx:amnents received from the p,lblic. ('lhe Board of Directors on 

September 22, 1989, approved an interim rule prescrib.i.rg entrance fees to be 

paid by institutions participat.i.rg in conversions involv.i.rg the transfer of 

deposits from SAIF to BIF.) 

Highlights of the interim rule on exit fees are: 

o 'lhe exit fee for SAIF-to-BIF conversions is set at .90 percent (or 90 basis 

points) of the deposit base be.i.rg transferred from SAIF to BIF insurance. 

'lhe anamt set for the exit fee represents the approximate present value of 

each SAIF m:mbe.r's pro rata share of interest expense on the obligations of 

the Financ.i.rg Corporation (FICD), projected over the next 30 years. 

o In an insured deposit transfer, fees will be assessed only to the ano.mt of 

the pre.mium offered by the aa}Uir.i.rg institution arrl will be paid a.it of 

the pre.mium. 
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o 'lhe reserve ratio used lrmeil calculatirg SAIF-to-BIF entrance fees will be 

the ratio of the net worth of BIF to total deposits held in all BIF members 

(currently .60 percent). 

'lhe interim rule, which inplements the relevant provisiCl?ls of the Finarx:ial 

Institutions Reform, Recovery, and Enforcement Act of 1989, is effective upon 

p.:lblication in the Federal Register._ with canments acoepte:l for 60 days 

1:hereaft.er. Ca:rlne'lts shruld be sent to Hoyle L. Robinson, Executive Secreta:cy, 

Federal Deposit Insurance Cotpc:n:ation, 550 17th street, N.W., Wash.irqton, D.C. 

20429. 

A c:x,py of the interim rule is available fran the FDIC' s Off ice of Corporate 

Ccmnunications. 
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