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FDIC AP:m::>VES ASSUMPI'IOO OF DEFOSll'S OF 
CREDITBANK, aJl'IER RIOOE, FIDRIIl?\. 

'lhe Board of Directors of the Federal De!X)Sit Insurance Corporation has 

approved the assurrption of the deposits arrl fully secured liabilities of 

Creditbank, cutler Ridge, Florida, by capital Bank, Miami, Florida. 'Ihe 

failed bank's four offices will reopen on Morrl.ay, January 29, 1990, as 

branches of capital Bank arrl its depositors autana.tically will became 

depositors of the a.ssumin;J bank. 

Creditbank, with total assets of about $76.0 million, was closed on 

Friday, January 26, 1990, by Gerald lewis, Florida state catptroller, arrl 

the FDIC was named receiver. 

capital Bank will assume about $74.6 million in 7,400 deposit accounts 

arrl will pay the FDIC a purchase premium of $690,000. It also will purchase 

approximately $44.0 million of the failed bank's assets, inclu.d.inc.:J $1.5 

million of the bank's small loans. 

To facilitate the transaction the FDIC will advance $30.1 million to 

the assumin;J bank arrl will retain assets of the failed bank with a book 

value of $32.0 million. 

'lhe Board of Directors approved the deposit assmnption un:ier its 

authority to do so whenever it determines that sudl a transaction will 

reduce the potential loss to the FDIC. 

'lhe FDIC will recover a p:,rtion of its outlay thrrugh the liquidation 

of assets not transferred to the a.ssumin;J bank. In this respect, the. FDIC 

notes that its claim will have priority over the claims of norrlepositor 

creditors arrl shareholders of the closed bank. 
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