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FOR IMMEDIATE REIE1ISE :m-1-90 (1-3-90) 

FDIC ~ APl?ROVES INrERlM RJI.ES CN PERSONNEL 
aJANGES. 'IHRilT INVES'IMENIS AND BROKERED DER:SITS 

'lhe Board of Directors of the Federal Deposit Insurance COI:pOration in 

1'):>o:srnhpr awn,ved several interim regulations that stem fran requirements of 

the Finan=ial Institutions Refonn, 'Ps::avery, ard Enforcement Act of 1989 

'lhe interim rules relate to: prior notice requirements on dlanges 

in board members or senior executive officers; savings institutions 

investments ard subsidiaries; ard brokered deposits. 

n.ie to time constraints, the interim ru.:!:-s have been in effect since they 

were p.lblished in the Federal Register, but the FDIC will consider dlanges 

based on p.lbl:i.c carorents. Highlights of the interim rules are: 

Prior notice reguirements. Certain insured banks are required to file a 

notice with the FDIC prior to add.irg or replacirg an-ember of the ooard of 

directors or enployirg or chargirg the responsibil:j.ties of a senior 

executive officer. 'Ihe FDIC may disapprove aey .iniividual whose .;;ervice is 

not considered. to be in the best interest of the depositors or the p.lblic. 

Published in the Federal Register ard effective on December 27, 1989. 

Cc:mrents 1lD.lSt be :received by February 26, 1990. 

Savirns institutions investments ard subsidiaries. Interim application ard 

notice prcx::mure.s are established governirg: (1) requests by state savirgs 

associations to er:gage directly in activities not permissible for federally 

chartered savings associations; (2) state savings association activities 

permissible for federal savings associations but in am:Jllllts in excess of 

that permissible for federals; (3) the divestiture by savirgs 

associations of equity investm:mts that no l0n3er are permissible as a 

(nore) 
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result of FIRRFA; (4) the divestiture of "junk bcn:ls" by savirgs 

associations: am (5) prior notice of the establishment or acquisition of 

a subsidiaey by a savirgs association or the comuct of a new activity by 

an exi.stin;J subsidiaey. Published in the Federal Register am effective on 

December 29, 1989. CCmnents llllSt be received by FebruaJ:y 28, 1990. 

Brokered dgposits. Acceptance, renewal or rollover of brokered deposits is 

prohibited urrler FmREA to urrlercapitalized insured depository 

institutions. 'lhe rule provides guidan:::e am further detail on when an 

-~iOl"'. is ronsidered urrlercapitalized, when certain deposits are 

ronsidered ''brokered," am the ci.rcumstarx::es urrler 'Which a waiver may be 

granted. . Published in the Federal Register am effective on December 12, 

1989. CCmnents lillSt be :received by February 12, 1990. 

'1he FDIC Board also has awroved an interim rule relatirg to entrance am 

exit fees for insured depository institutions convertirg from the Bank 

Insurance F\Jn:i (BIF) to the savirgs Association Insurance F\ln:l (SAIF). '1he 

interim rule establishes the fee structure for conversions that result in the 

transfer of deposits fran BIF to SAIF. 'lhe interim rule was p.lblished in the 

Federal Register on DeoembP..r 26, 1989. Camnents lillSt be received by February 

26, 1990. 'lhis action by the FDIC Board follo;,.,r.; cq:proval in September of 

interim rules on entrance am exit fees for institutions convertirg fran SAIF 

to BIF. 'lhe interim rule on entrance fees was i;:ublished in the Federal 

Register on October 2, 1989. Publication of the interim rule on SAIF-to-BIF 

exit fees is pen:lirXJ. 

'1he canplete regulations are available fran the FDIC's Office of C.Oz:porate 

Comnlmications. 




