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FDIC APPROVES ASSUMPl'ION OF DEroSITS OF 
BANK OF FAST HARrFORD. FAST HARrFORD. ~CUI' 

'lhe Board of Directors of the Federal Deposit Insurance Col:poration has 

approved the assumption of the deJ;X>Sits of Bank of East Hartford, East 

Hartford, Connecticut, by the Bank of South WWsor, South W.irosor, 

Connecticut. 

'lhe failed bank's sole office will reopen on Saturday, December 14, 

1991, as a branch of the Bank of South WWsor, an::i its deJ;X>Sitors 

autanatically will becane deJ;X>Sitors of the assuming bank. 

Bank of East Hartford, with total assets of $36.6 million, was closed 

on Friday, December 13, 1991, by Ral:i;:h M. Shulansky, Connecticut Bank 

Ccmnissioner, an::i the FDIC was named receiver. 

Bank of South Wirrlsor will asstnre about $38.4 million in 3,900 deJ;X)Sit 

accounts. It will µ.i:rchase $20.8 million of the failed bank's assets, 

inclU:d.IDJ $6.5 million in loans at a premium of $66,450. To facilitate the 

transaction, the FDIC will advance about $23 .1 million to the assuming bank 

an::i will retain assets of the failed bank with a book value of about $15.8 

million. 

'lhe Board of Directors approved the deJ;X)Sit assumption un:ler its 

authority to do so whenever it detemi.nes that such a transaction will reduce 

the potential loss to the FDIC. 

'1he FDIC will recover a portion of its outlay through the liquidation 

of assets not transferred to the assuming bank. In this respect, the FDIC 

notes that its claim will have priority over the claims of norrleJ;X>Sitor 

creditors an::i shareholders of the closed bank. 
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