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FDIC APP.lVvES ASSt:M?l'ION OF DER:>SITS OF 
UNION BANK, SAN ANn:>NIO, TEXAS 

'1he Board of Directors of the Federal Deposit Insurance corporation has 

approved the assumption of the deposits of union Bank, san Antonio, TeXas, by 

Cllannel view Bank, Cllannelview, Texas. 

'1he faile::i bank's two offices will reopen on Friday, November 1, 1991, 

as branches of Cllannelview Bank, an1 its depositors autanatically will becare 

depositors of the assumin;J bank. 

union Bank, with total assets of $105.2 million, was closed. on 

'lhursday, October 31, 1991, by Kenneth W. Littlefield, Texas Bankirg 

Commissioner, an1 the FDIC was nane::l receiver. 

Olannelview Bank will ~ about $102.2 million in 15,700 deposit 

accounts. It also will p.rrchase $89.4 million of the failed bank's assets, 

i.ncludin;J $14.6 million in loans at a djsco.mt of $606,000. To facilitate the 

transaction, the FDIC will advance about $13. 7 million to the a.ssumin;J bank 

an1 will retain assets of the faile::i bank with a book value of about $15.8 

million. 

'lhe Board of Directors awroved the deposit assumption under its 

authority to do so whenever it determines that such a transaction will reduce 

the potential loss to the FDIC. 

'lhe FDIC will recx,ver a portion of its o.Itl.ay through the liquidation 

of assets not transferre::i to the assum.m} bank. In this respect, the FDIC 

notes that its claim will have priority over the claims of oon:iepositor 

creditors an1 shareholders of the closed bank. 
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