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FDIC APPROVES ASStMPI'ICN OF DEPOSITS OF 
FIRST HANOVER BANK. WIIMIN'.].[ON I NORIH Cl;uPLINA 

'lhe Board of Directors of the Federal Deposit Insurance CbrpOiation has 

approved the assunption of the deposits arrl secured liabilities of First 

HalxJvet:' Bank, Wilmirgton, North carolina, 1::7.)r O:mtral carolina Bankard T.rust 

Ccatpany, D.trham, North carolina. 

'lhe failed bank's four offices will reopen on M::>niay, October 28, 1991, 

as brancnes of Central carolina Bank am Trust, ard its depositors 

autanatically will becane dep::,sitors of the assumin;J bank. 

First Hanover Bank, with total assets of $47.6 million, was closed on 

F.riday, October 25, 1991, 1::7.)r William T. Graham, North carolina Bank 

canmissioner, ard the FDIC was~ receiver. 

Central carolina Bank arrl Trust will assume about $35. 5 million in 

5,200 deposit accounts, $10.4 million in secured borrc:Min;Js arrl has agreed to 

pay the FDIC a premium of $900,000. It also will p.:irdlase $36. 8 million of 

the failed bank's assets, including $32.7 million in loans subject to a 60-day 

p.ttback option. To facilitate the transaction, the FDIC will advance at:out 

$8. 2 million to the assumin3' bank ard will retain assets of the failed bank 

with a book value of about $10.8 million. 

'lhe Board of Directors approved the deposit assunption un:ieJ:' its 

authority to do so \twi1enever it determines that such a transaction will reduce 

the potential loss to the FDIC. Non-depositor creditors of the failed bank 

will share prc:portionately with the FDIC in the proceeds realized franthe 

liquidation of assets not transferred to the assumin;J bank. 
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