
I 
I 

FDIG 
Fl0£Ul DEPOSIT INSURANCE COIPOUTION 

FOR J»tEDIATE RELEASE 
PR-160-91 (10-25-91) 

NEWS RELEASE 

Media Contact: 
Armew Porterfield (202) 898-6593 

FDIC APPROVES ASStMP'I'ION OF DEPOSITS OF 
CDOI.JJ:X;E BANK AND TRUST a:MPANY f OOSTON I MASSAOIUSEITS 

'!he Board of Directors of the Federal Deposit InsUran::e Corporation has 

awrc,ved the assmrption of the deposits of Coolidge Bank am Trust a:mpany, 

Boston, Massad'lusetts by Pioneer Financial, A Cooperative Bank, Malden, 

Massad'lusetts. 

'lhe failed bank's 11 offices will reopen on Moniay, october 28, 1991, 

as braix::hes of Pioneer Financial, am its depositors automatically will beca:ne 

depositors of the assum.i.rg bank. 

Coolidge Bank am Trust, with total assets of $264.6 million, was 

closed on Friday, october 25, 1991, by Michael c. Hanson, Massachusetts 

Bankin;J C'anmissioner, an:i the FDIC __ was named receiver. 

Pioneer Financial will assume al::out $260.5 million in 29,500 deposit 

ac:x:::ounts am will purchase $19.1 million of the failed bank's assets. Pioneer 

will also purchase $43.0 million in loans within 30 days at a net discmnt of 

$3,629,300. To facilitate the transaction, the FDIC will advance ab:Jut $242.2 

million to the assurnirq bank, repay secured b:n:rc,..rirx.Js totalirxJ $7.0 million 

am will retain assets of the failed bank with a l:xxlk value of abrut $245.5 

million. 

'!he Board of Directors approved the deposit assunption unier its 

authority to do so whenever it determines that sud'l a transaction will reduce 

the potential loss to the FDIC. Non-depositor creditors of the failed bank 

will share proportionately with the FDIC in the proceeds realized fran the 

liquidation of assets not transferred to the assurnirq bank, iool\rlin;1 the 

proceeds fran the sale of the $43.0 million in loans. 
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