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'lhe Board of Directors of .the Fe:3eral Dep:,sit Insurance Corporation has 

ciR)rove:3 the assunption of the dep:lsits of First Mutual Bank for savings, 

Boston, Massachusetts, by 'lhe First National Bank of Boston, Boston, 

Massachusetts (Bank of Boston). 

First Mutual Bank for savings, with total assets of $1.l billion, was 

closed on Friday, June 28, 1991, by Michael c. Hanson, Massachusetts 

camnissioner of Banks, arrl the FDIC was named liquidating agent. Immediately 

upon closing, the FDIC, p.rrsuant to fe:3eral law, appointe::i itself receiver. 

'!he faile:3 bank's 17 offices will reopen on Morrlay, July l, 1991, as 

branches of Bank of Boston, arrl its depositors automatically will become 

depositors of the assum:ing bank. 

Bank of Boston will ~ about $1.1 billion in 129,600 deposit 

accounts, including approximately $46.4 million in 926 accounts that exceeded 

the FDIC insurance limit of $100,000. 'Ihe Mutual savings Central Fund, Inc., 

a corporation establishe:3 to provide financial assistance an::i deposit 

insurance to Massachusetts' savings banks, through its I:eposit Insurance Fund 

provided the FDIC $10,231,100 to facilitate the assurrption of the $46.4 

million in uninsured deposits. 

'!he assuming bank has agreed to pay the FDIC a purchase premium of 

$10,110,000 for the right to receive the deposits of First Mutual Savings Bank 

arrl to purchase approximataly $250 million of the failed bank's assets, 
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inclu:ii.rq cash, cash equivalents an:i investment securities at market value. 

In addition, the a~irg bank has camnitte::l to i;:urchase no less than $426 

million of consumer am residential nortgage loans within 60 days. 

To facilitate the transaction, the FDIC initially will advance about 

$800 million to the assumirg bank am will retain assets of the failed bank 

with a bcx>k value of about $875 million. In addition, the FDIC as receiver 

will repay $100 million in secured lx>rrc:Mi.rgs. 'Ihe FDIC will recover a 

portion of its outlay through the sale of $426 million of loans within 60 days 

to Bank of Boston, am through the liquidation of other assets not transferred 

to the assumirg bank. 

'Ihe Board of Directors awroved the dep:,sit assurrption under its 

authority to do so whenever it detemines that such a transaction will reduce 

the potential loss to the FDIC. Non-deposit creditors of the failed bank will 

share proportionately with the FDIC in the proceeds realized from the 

liquidation of the failed bank's assets. 
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