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FDIC AP.ER:>V.ES A$UMPI'.ICN OF DEFQSI'IS OF 
WJBJRN FIVE CENIS SAVlNGS BANK, WJIDRN. Mi\SSACllUSEITS 

'lhe Board of Directors of the Federal Deposit Insurance Corporation has 

approved the assumption of the deposit liabilities of Woburn Five Cents 

Savin:Js Bank, Woburn, Massachusetts, by sterlin:J Bank, Waltham, Massachusetts. 

'lhe failed bank's five offices will reopen on Morrlay, June 10, 1991, as 

branches of sterlirxJ Bank, arxi its depositors automatically will becane 

depositors of the assuming bank. 

Woburn Five Cents Savin:Js Bank, with total assets of $250.0 million, 

was closed on Friday, June 7, 1991, by Michael c. Hanson, Massachusetts 

Commissioner of Banks, arxi the FDIC was named liquidatin:J agent. 

Sterlin:J Bank will assume about $235.4 million in 38,800 deposit 

accounts, includin:J approxilnately $8.7 million in 184 accounts that exceeded 

the FDIC insurance limit of $100,000. 'lhe Mutual Savin:Js Central Furrl, Inc. , 

a corporation established to provide financial assistance arrl deposit 

insurance to Massachusetts' savin:Js banks, th.rough its Deposit Insurance Fun:i 

provided the FDIC $1.3 million to facilitate the assumption of the $8. 7 

million in uninsured deposits. 

'Ihe assuming bank has agreed to pay the FDIC a purchase premium of 

$1,838,614 for the right to receive the deposits of Woburn Five Cents Sav~ 

Bank arxi to purchase approxilnately $18.0 million of the failed bank's assets, 

includ.i.rg $10. 7 million of the bank's loans. To facilitate the transaction, 

the FDIC will advance about $215.6 million to the assuming bank arxi will 

retain assets of about $232.0 million. In addition, the FDIC as receiver will 

retain $11.5 million in secured l:x:>rrowin:Js • 
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'Ihe Board · of Directors approved the deposit assumption urrler its 

authority to do so wile.never it detennines that such a transaction will reduce 

the potential loss to the FDIC. 'Ihe FDIC will reo::,ver a p,rtion of its outlay 

through the liquidation of assets not transferred to the asstnni.r.g bank. 
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