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'lhe Boa.rd of Directors of the Federal Deposit :tnsurarx:,e Cbl:poration 

today approved the acquisiti.al of the three Bank of New ED3land "bridge 

banks" by Fleet;Norstar Finard.al Gralp, ID::., Prcviden:e, Rhode Islan::l. 

Fleet will begin cperatin:J the banks urxJer an interim management 

agreem:mt effective Iwbrday, April 29. 

a:>nsunmated in approximately three mc:nths. 

'lhe acquisition is expected to be 

'lhe bridge banks are: New Bank of New ED3land, N.A., Boston, 

Massadulsetts, 'Which has assets of approximately $8.0 billion; New 

COnnecticut Bank & Trust 0:.zrpany, N .A. , Hartford, COnnecticut, which has 

assets of approximately $6.4 billiai; and New Maine National Bank, Portland, 

Maine, 'Which has assets of approximately $800 million. 'lhei.r predecessors 

\tJ'el:'e cloe;ed by the 0.itptroller of the 0Jrrency ai Januai:y 6, 1991. 'lhe FDIC, 

as receiver for the failed banks, established the bridge banks mitil a 

permanent solution cnll.d be fain:i. 

Each of the bicxiers pxqx:sed to acquire the net assets of the bridge 

banks at a premium. Based en an analysis of the ~ls, the Board 

determined that selectirg Fleet \lialld have the la-,,,est cnst to the Bank 

Insurarr,e}'1n:i. 

tJn:Jer the terms of that pzq.osal , Fleet will raise $683 milliat of new 

capital, of 'Which $283 milliat will be provided by .investors advised by 

KdllbeJ:g Kravis Rd:>erts & co., New York, New Yorlc. 

FDIC Qw.nnan L. William sei.dm:m said: "We are delighted to see this 

new 'Jia'ef cx:minJ into the ba:nkin:J system." 
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'!he FDIC will reoeive as a prenium an issue of preferred stcx:k -worth 
-

ai;praximately $100 millia1. Fleet also will give the FDIC an adiltiooal cash 

premium of $25 millial. 

'!he assistarx::e ·. pac.kage, w.c:h has been agreed ~ in principle, gives 

Fleet the right for three years to p.it to the mrc arr:/ classified loans an:i 

repoosessed assets n:,w a1 the books of ale of the bria.;1e banks. Fleet will 

collect the loans for the mrc urx3er a seivi.oe c!llgl.eene.11t. '!he initial p.it is 

estimated at $5.5 billion. 
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