
FDII NEWS RELEASE 
flDUAI. llff'OSII INSUIANCl COll'OUIION 

FOR IMMEDIATE REI.EASE PR-16-91 (2-1-91) 

FDIC APPROVES ASSUMPl'ION OF IJEIOOITS OF 
'lHE MERCHANIS I:3.1\NK AND mJST cx:t-1PANY r NORWAI.K, o:::>NNECI'IaJI' 

'lhe Board of D~rs of the Federal Deposit Insurance Corporation has 

approved the assunpt.ion of the deposits am secured liabilities of 'lhe 

Merc:hants Bank am Trust catpany, Norwalk, Connecticut, by union Trust 

<;::ompany, stamfo:td, Connecticut. 

'lhe Merc:hants Bank am Trust catpany, with total assets of $297. o 

million, was closed on Friday, February 1, 1991, by Howard Bravm, Jr., 

Connecticut BanJcirg O:mni ssioner, am the FDIC was nane:l receiver. 

'lhe failed bank's five offices will :req)el'l on Morrlay, Februa:r:y 4, 1991, 

as branches of union Trust O"IIpaJ'1Y, am its depositors automatically will 

becone depositors of the assuming bank. 

union Trust Ccmpany will assume about $277. 8 million in 18,900 deposit 

accounts am has agreed to pay the FDIC a prrdlase premium of $775,ooo. It 

also will prrdlase $31.4 million of the failed bank's assets ard will have 

options to prrdlase loans am other assets. 'lb facilitate the transaction, 

the FDIC will advarre about $249.0 million to the assuming bank am will 

retain assets of the failed bank with a book value of about $265.6 million. 

'lhe Board of Directors approved the deposit assumption mner its 

authority to do so whenever it detemines that such a transaction will reduce 

the potential loss to the FDIC. 

'lhe FDIC will recover a portion of its outlay through the liquidation 

of assets not transferred to the assrnnirg bank. In this respect, the FDIC 

notes that its claim will have priority CNer the clai.ns of norrlepositor 

creditors am shareholders of the closed bank. 
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