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FDIC APPROVES ASSUMPl'IOO OF DEPOSITS OF 
SAIIDRS AND MERCliAN1'S BANK AND 'IRUsr (ll,fp.ANY. VIENNA. VIR;INIA 

'lhe Board of Directors of the Federal Deposit Insurance Corporation has 

awroved the assumption of the deposits of Sailors am Merchants Bank am 

Trust canpany, Vienna, Virginia, U}' First Union Corporation, Charlotte, North 

carolina. 

'lhe failed bank's two offices will reopen on Saturday, December 12, 

1992, as branches of First Union Bank of Virginia, a newly chartered 

institution, an::l its dep:::,sitors autc:matically will beccane depositors of the 

assumi.rg bank. 

Sailors am Merdlants, with total assets of $33.0 million, was closed 

on Friday, December 11, 1992, U}' Sidney A. Bailey, Virginia ConnnissionP...r of 

Financial Institutions, am the FDIC was nanm receiver. 

First Union Bank of Virginia will assune about $31. 7 million in about 

6,000 deposit aa:::ounts. It will pay a premium of $1.4 million for the right 

to receive the failed bank's deposits am i;:m-chase $15.7 million of the failed 

bank's assets. To facilitate the transaction, the FDIC will advance about 

$14.7 million to the assumi.rg bank an::l will retain assets of the failed bank 

with a book value of abcA.It $12.3 million. 

'lhe Board of Directors awroved the dep:::,sit assumption urrler its 

authority to do so whenever it detennines that such a transaction will reduce 

the potential loss to the FDIC. 'lhe FDIC notes that its claim on recoveries 

fran the sale of the failed bank's assets will have priority over 

nan-depositor creditors of the failed bank. 
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