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MERI'IOR SAVINGS BANK. PHIIADEI.HllA, PENNSYLVANIA 

'lhe Board of Directors of the Federal Deposit Insurarv:e corporation has 

~ the assunption of the deposits of Meritor Savirx.:Js Bank, Philadelrhia, 

Pennsylvania, by Mellon Bank, N.A., Pitt.s1:m'gh, Pennsylvania. '1he offices of 

Meritor Savin:Js located in Philadelrhia had operated urrler the name 

PhiladelJ,itla Savin:Js F\Jrrl Society. Meritor Savin:Js, with total assets of $4.1 

billion, was closed on Friday, DecerntP:r 11, 1992, by Sarah W. Hargrove, 

Pennsylvania Secretary of Banki.rg, and the FDIC was named receiver. 

'lhe failed bank's 27 offices will reopen for b.lsiness as usual on 

saturday, December 12 or Monday, December 14, 1992, as branches of Mellon 

Bank, wn.idl operate in the Philadelrhia area as ''Mellon PSFS." 'lbe failed 

bank's depositors autanatically will becnne depositors of the assum.irg bank. 

Mellon Bank will assume about $2.9 billion in about 344,000 deposit 

ac:x::amts, aocordi.n:J to September 30, 1992, figures. It will pay a premhnn of 

$181.3 million for the right to receive the failed bank's deposits and will 

:prrchase $2. 6 billion of the failed bank's assets. 'lbe FDIC will retain 

assets of the failed bank with a lxx:>k value of about $1.4 billion. 

Mellon Bank will be provided with a five-year loss-sharin:3 arrargement 

on awrc,ximately $819.8 million in nulti-family residential, oc:ramercial real 

estate and ccmmercial and industrial loans. Durin:3 the five-year period, the 

FDIC will re.iml::urse Mellon Bank for 80 percent of net charge-offs on these 

assets. Mellon Bank will ab;orb the remain:in:J 20 percent. 'lbe FDIC has 

{IrOre) 

FEDEML. DEPOlfT INSURANCE CORPORATION. 5IO lellftlllnll a. N.W .. WllltL .. a 4 D.C. ... • • • 1111 



-2-

agreed that if net dlarge-offs exceed $60 million, the FDIC will i.rx::rease its 

coverage to 95 percent of ad:iltional net dlarge-offs on these assets am 

Mellon Bank will al:sorb the remainin;J five percent. Durm:J this period am 

far two years thereafter, the FDIC will receive 80 percent of all recoveries 

of charged-off assets. 'lhe loss-sharm:J agreement is expected to maximize 

returns on the assets covered by the ~ by keepm:J these assets in 

the private sector. 'llle agreement is also expected to minimize disruption far 

the loan o.JStaters involved. 

'llle Board of Directors awroved the deposit assurrption lD'rler its 

authority to do so whenever it determines that such a transaction will reduce 

the potential loss to the FDIC. Non-depositor creditors will share 

proportionately with the FDIC in the pi:oceeds realized fran liquidation of the 

failed bank's assets. 'llle FDIC estimates that the Bank Insurance Furxi 

ultimately may oot suffer a:cy losses as a result of this resolution. 'lllat 

estimate, however, is deperrlent on future events am con.:litions invol vin;J 

collections am asset disposition values of assets retained by the FDIC. 
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