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FDIC APPROVES ASSISTANCE ~ FUR CITIZENS smTE BANK. PRlNCEIUN C TEXAS 

'Ihe Board of Directors of the Federal Deposit Insurarc.e Cmpai:ation has 

awroved grant.inJ assistance urrler Section 13(c) of the Federal Deposit 

Insurarc.e Act (FDIA) to prevent the failure arxl closin:J of Citizens state 

Bank, Princeton, Texas. 

'Ihe FDIC acted followin;J notification by the Texas Banki.nJ DepartJient 

that Citizens state Bank, with $13.2 million in assets arxl $U.6 million in 

deposits, was in darger of failinJ. 'lhe FDIC solicited q>en bank prqrsaJs 

thraJgh a c:utp:!titive b~ ptocess. 'lhe aRJrOVe(i plan is expected to be 

significantly less costly to the Bank Insurarx:e FUrrl (BIF) than if the bank 

had been closed. 

Urrler the assi.staooe plan, the Pri.Ireton Investor Group will aCX}Uire 

citizens state Bank stoc:::k thraJgh a private sale. 'llle existin:J majority 

shareholders of Citizens will have no interest in the resultin:J institution. 

'lhe FDIC finan:ial assistance ccnsists of providinJ guarantees an the 

remainir¥:J interest in eight loans worth $599, ooo. As a result of this 

transactia,, all deposit and loan c::ustaners of Citizens state Bank will be 

afforded uninterrupted service. 

'Ihe FDIC may provide assistance to banks in dan;Jer of failin;J tID:ler 

Sectioo 13 (c) of the FDIA. '1he criteria that IIUSt be met when awlyin;J for 

assi.staooe are CXJ"Jtained in an FDIC stateoont of Policy. Key elements 

incllrle: (1) the cnst to the BIF clearly m.JSt be less than other available 
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alternatives; (2) -~ nust provide for an infusion of sufficient 

art:side targible capital; (3) the financial effect on shareholders am 

creditors of the failin;J institution nust cq:praximate the effect that would 

have occurred had the bank been closed; am ( 4) the prqx,sa1. m..ist be 

ex>nSidered within a c:x::tlt)ttitive biddin;J process. In a&tition, the 

transaction cx:mplies with the requirements of Section 13(c)(8) of the FDIA, 

whidl requires the FDIC to make certain determinations as to the management 

am the troobled oaniltion oft.he assisted institution. 

'Ille assistan=e agreement with Citizens state Bank became final today. 

'Ille nerger will be cansumnated once all regulatory agencies have approved the 

appz:opt iate ai:plications. 
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