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FDIC ESTABLISHES 20 N»l· mm:x;E BANKS 'ID ASSUME 
SUB.SIDIARIES OF FIRST CITY BANCDRPORATION OF TEXAS I INC. I HOUSI'ON I TEXAS 

'Ihe Board of Directors of the Federal Deposit Insurance Corporation has 

established 20 nEM, full-service bridge banks to assume deposits and certain 

other liabilities and assets of the 20 bank sul'sidiaries of First City 

Bancorporation of Texas, Inc., Houston, Texas. 'Ihe nEM banks were chartered 

by the Office of the O.Xuptl:oller of the Olrrency and are insured by the FDIC. 

'!he action took place after the O.Xuptl:oller of the CUrrency closed 

First City, Texas-Houston, N.A., and catherine A. Ghiglieri, Texas Banking 

Ccramissioner, closed First City, Texas-Dallas. 'Ihe holding company's 18 

other banks were closed by their respective charteri.rg authorities after the 

FDIC exercised its authority to assess the other sul'sidiacy institutions for 

losses on the Houston and Dallas banks. 'Ihe FDIC's use of this 

"cross~tee" provision rerrlered thooe 18 institutions insolvent. 

As of June 30, the 20 banks' assets totaled $8.8 billion and deposits 

totaled $7.9 billion in about 900,000 accounts. 'Ihe FDIC will seek proposals 

for the acquisition of the 20 new bridge banks and expects to return them to 

the private sector in awroxiJnately three nonths. 

Banking offices, with the exception of thooe in Houston, Dallas, San 

Antonio and Austin, will open for b.lsiness as usual on Saturday, october 31. 

On Morrlay, November 2, 1992, all offices of the 20 nEM banks will be open. 

Depositors at all 20 banks will have access to their aCCOlll'lts by check or 

autanated teller ll'achine over the weekerrl. Loan customers of the banks should 
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continue to make payments accordi.n3 to the terms am con:titions of their loan 

agreements. 

For the 16 better-capitalized bank sul:sidiaries of First City 

Bancol:poration, all deposits, incluci:in] about $140 million in 5,700 accounts 

in excess of the $100,000 insurance limit, were transferred to the new banks. 

For the Houston, Dallas, Austin arrl San Antonio bank subsidiaries, all 

deposits urrler the $100,000 deposit insurance limit were fully protected am 

transferred to the new banks. Deposits in excess of the $100,000 insurance 

limit of about $260 million in 5,000 accounts were not transferred to the new 

banks. '1hese depositors will receive a check equal to 80 percent of their 

uninsured arcount. If actual collections on the sale of the four failed banks' 

assets exceed this recovery estimate, uninsured depositors ultimately will 

receive additional payments on their claims. '1he Board of Directors 

detennined that had the FDIC absorbed the uninsured depositors' share of the 

losses in these banks, it would not have resulted in the "least costly" 

resolution required by law. 

Depositors in the four banks whose accounts exceeded the federal 

insurance limit shoold call the FDIC at 1-800-934-ll55 beginning Friday, 

October 30, to schedule an appo.intrrent with a claims agent. Arrangements will 

then be made for custaners to receive their advance payioont checks. 'Ihe Iilone 

center hours are as follows: 

• • • 
Friday, October 30 
SUrrlay, November 1 
z.k>rrlay-Friday, Nov. 2-6 

Open until midnight Saturday. 
9 a.m. to midnight. 
8 a.m. to 5 p.m • 

Claims agents will be available beginning Mon:iay, November 2 through 

November 6 fran 8 a.m. to 8 p.m., am on November 7 am 8 fran 9 a.m. to 5 

p.m. at the follow~ locations, deperrling on the custaner's bank: 

(nore} 



,. 

For deposit accounts at: 

First City, Texas---lbJstal 

First City, Texas-Austin 

First City, Texas OIJ las 

First City, Texas-San Ant.cnio 
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Advance paynents can be picked up at: 

-FDIC Houston Consolidated Office, 7324 
Southwest Freeway, Strite 1600, Houston. 
-Hilton Hotel, 6000 Middle Fiskbille 
Road, Austin 
-FDIC Dallas Regional Office, 1910 
Pacific Ave., 8th floor, Dallas. 
-FDIC san Antonio Consolidated Office, 
4440 san Piedras Drive, south, San 
Antonio. 

For dep:>Sitors at First City, Texas-Houston's office in McAllen, Texas, FDIC 

claims agents will be at the Embassy SUite Hotel in McAllen, beg~ Mon1ay, 

November' 2 at 8 a.m. 

Etlward G. Harshfield has been appointed chief executive officer of the 

bridge banks. Harshfield is Oiairman, Executive camnittee, of Federal Capital 

Banlc, N.A., Was1ti.n3ton, o.c., arrl Olairman of Eli 'Ihrift Management Inc., 

Oricago, Illinois. He is a fo:rmer senior officer of Citicx,rp arrl fonner Orief 

Executive Officer of Household Financial Services, Inc. arrl Columbia Sav~ 

arrl Loan, Beverly Hills, California, arrl director of Household International. 

'lhe FDIC is required un::ier the FDIC Improvement Act of 1991 to harxile 

failin;J bank situations in the manner which is the least costly to the Bank 

Insurance F\m:1. 'lhe FDIC board cx,ncluded that the establishment of the new 

bridge banks was the least costly option available arrl will facilitate the 

orderly sale of the failed institutions. 
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