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FDIC APimVES As.SlM'l'ICN OF INSURED DER:>Sl'l'S OF 
AMrnICAN SAVINGS BANK, WHITE PIAINS, NElt1 YORK, 

AND RIVERHE.1\0 SAVINGS BANK. WHITE PIAINS I NElt1 YORK 

'!he Board of Directors of the Federal Deposit Insurarx::e Cmporatian has 

awrc,ved the assunptian of insured deposits of American Savi.rgs Banlc, White 

Plains, New Yark (American), arxi Riverhead Savi.rgs Banlc, a subsicliacy of 

American based in Riverhead, New York (Riverhead), by eight netrq,olitan New 

York banks. 'Ihe t'NO failed banks' 39 offices will recpm on M:>rday, June 15, 

1992, as brandles of the eight institutions (See Attachment). 

American, with total assets of al:a.rt $3.2 billion arxi total deposits of 

$2.8 billion, arxi Riverhead, with total assets of $404.9 million arxi total 

deposits of $314. 7 million, 'Were closed on Friday, June 12, 1992, by Derrick D. 

Ce!Xlas, New York state SUperi.ntenient of Banks. 'Ihe FDIC was nane:i ~iver far 

both banks. 

Deposits in the failed banks are protected up to the statutory insurance 

limit of $100,000. Altha.igh the banks' offices will not recpen until M:>rday 

m::>rn.i..rq, autanatic teller madtlnes will recpen at 7 p.m. today. Checks drawn 

on the failed banks' aa::x:,unts, up to the insurance limit, will continue to be 

honored. Insured depositors of the failed banks can autanatically continue to 

corx:Juct their bankin;J transactions with the acx;IU-irin:J bank. However, they 

shalld visit the acx;IU-irin:J banks durin;J the next several weeks to disa1SS 

continuation of their bankin;J relationship. 
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'lhe deposits in the two failed banks included awra>timately $119.0 millioo 

in awrcxiJnately 8,600 acxxmits that mroeeded the FDIC insurance limit of 

$100,000. 'lhese :fun:3s will not be transferred to the eight ac:quirixg 

in.stitutioos. To minimize the hardship oo unsecured creditors, inclu:linJ 

uninsured depositors, the FDIC Board of Directors voted to awrc,ve a ptCllpt 

advarx:,e payment of 75 percent of their cla.iJILs, based man estimate of the 

liquidatiai value of the failed banks' assets. If recoveries exceed this 

estimate, uninsured depositors am creditors will receive additional payments. 

Clecks far advance payments to uninsured depositors will be available oo 

Wednesday, June, 17, 1992, at five locations, depen:li.rq at o.istaners' brardl 

locatioos identified below: 

For deposit acxxmits at: 

• Brodcl.yn b:ardles 

• NassaJJ l:randies 

• Manbatt:an/Qleens l:randies 

• Westdlester l:randies 

• Slffol.k b:ardles(Riverhead) 

Mvanoe payments can be picked up at: 

Brooklyn College, stuient Center, 
OmpJs Road & E. 27th st. , Brooklyn 

Residence Inn, 9 Gerhard, Plainview, 
New Yark 

Penta-Ramada Hotel, 401 7th Ave @ 33rd 
Ave., New Yark City 

struffer Westchester Hotel, 80 w. Red 
0ak Iane, ~te Plains 

Sheraton Smithtam Hotel, 110 
Vanderbilt Motor Parkway, Smithtam, 
New York 

Depositors 'tthlo have questions al:a.tt their acxxmits may call FDIC personnel 

at 1-800-947-3342 until midnight tonight am fran 9 a.m. to midnight m 

Saturday am Sllrrlay. Olstarers may also call next week, fran 8 a.m. to 8 p.m. 

'lhe FDIC is recei vixg a total premilnn far the sale of these banks of $32. 8 
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millioo, or slightly IIXlI"8 than one percent of total deposits. Seven of the 

aCX}lliriig banks are payiig the FDIC a canbined premium of $28 .1 millioo, or ane 

percent of deposits, far the right to assume the deposits of American. 'l"1o of 

the aCX:11.lll'iig banks are payiig a premium of $4. 7 millioo, or 1.5 percent of 

deposits, to assume the deposits of Riverhead. 'lhe FDIC will retain assets of 

both failed banks with a gross book value of $3.7 billioo. 

tJn:ler the FDIC Inprovement Act of 1991, the agency is required to han:ile 

faili.rq bank situations in the manner that is the least costly to the i.nsurarx:,e 

furrl. '1he FDIC Board concluded that in this particular situation, the 

assi.mption of insured deposits of Anerican arrl Riverhead U}' the eight aCX:11.lll'in;J 

institutions was the least costly q;,tion available. 
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