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FDIC REFORI'S '!HAT <X:'MMERCIAL BANKS 
EARNED A RECX>RD $7. 6 BIU.ION m 'IHE FIRST COARI'ER OF 1992 

Preli.minacy data released today by the FDIC show that insured 

cx:mnercial banks had record profits in the first quarter of 1992, with net 

earnings totalinl $7.6 billion durinl the three-m::>nth period. 'Ihe 

first-quarter 1992 earnings were $2 billion higher than a year earlier arrl 

$300 million above the previous quarterly record of $7.3 billion set in the 

first quarter of 1989. 

First-quarter perfo:rmance results for 11,806 FDIC-insured cammercial 

banks arrl 435 savirXJs banks insured by the FDIC's Bank Insurance F\lrrl (BIF) 

are rontained in the agency's latest Quarterly Banking Profile, which is based 

on quarterly Reports of Corrlition arrl Income filed by FDIC-insured banks. 

More than 93 percent of cammercial banks reported a profit for the 

first quarter, arrl nearly 73 percent reported increased eanrirgs from last 

year's first quarter. lJ::M interest rates were a major factor in the 

year-to-year inprovernent in earnings. For example, favorable interest rate 

corrlitions resulted in wider net interest margins arrl in increased gains from 

sales of investment securities. 

Asset-quality problems rontinue to limit bank earnings. Noncurrent 

loans arrl leases fell from their peak level of $83. 3 billion a year ago, to 

$75.3 billion. Nonetheless, loan losses ($6.3 billion) am provisions for 

future losses ($7.2 billion) remain at the same levels as a year earlier. 

'lhe dollar amount of loans held by cammercial banks fell for the fifth 

ronsecutive quarter, to $2. 04 trillion. Residential m::>rtgage loans were the 

only major loan category to grow durirq the first quarter. 
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'lhe 435 savi.nJs banks insured 1:7.t' the Bank Insurance Furn reported an 

c:iggzegate net prof it of $176 millioo far the first quarter. 'lhis was the 

first profitable quarter far this grc,..tp of institutioos in three years. Six 

savi.n]s banks failed durirg the quarter, inclu:iirg two of the ten largest 

BIF-insured savi.nJs banks. 

### 

~ies of the Cyarterly Bankirg Profile are available in the lol:bj of the 
FDIC's main blildirg at 550 17th street, N.W., washirgton, D.C., or oo request 
fran the FDIC's Office of COipmate Cmmmications at (202) 898-6995. 




