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Rm ESTATE ~ IMPROVED m MAY. FDIC' S QUARl'ERLY SURVEY SHCMS 

'1he latest quarterly survey of real estate con:li.tion.s released. today by 

the Federal Depa;it Insuraooe Corporation ~ that - despite continuin;J 

signs of difficulty in many areas of the nation - respondents :ceport 

strergthenin:J in both residential am ccmnercial markets. 

"Assessments of residential market trerrls were the nost positive of the 

five quarterly surveys cxn:iucted so far," said William R. Watson, Director of 

the FDIC's Division of Researdl am statistics. Readin;Js of activity in 

ccmnercial real estate also -were the st.ron;iest received to date. '!he largest 

number of respon:ients reported no dlanJe in cannercial activity. However, 

watsan noted, "the May survey was the first in whidl positive assessments of 

ccmnercial real estate developrents ootweighed negative evaluations by a 

sul:stantial margin." 

'!he FDIC's finti.n;Js are contained in the agency's latest SUrvey of Real 

Estate Trems, whidl is based on nationwide interviews with 500 senior 

examiners am liquidation specialists at federal bank am thrift regulatory 

agerx:ies. 'Ihe latest survey, taken durin;J the first two weeks of May, 

represents the assessment of trems in real estate market con:li.tion.s since 

early February. 

'1he FDIC's national canpooite irrlex ooverin;J l::oth residential am 

ccmnercial markets junped to a new high of 72 in May. Previa.isly, the nnst 

positive readirg was 64 in July 1991. urrler the st.mllllarY scorin;J system used by 

the FDIC, values above 50 irrlicate that nore resporrlents said local real 
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oc:n:litialS were jnprovin::J than cited a decline. Values bela.,,, 50 indicate the 

cg>osite. 

"Better assessments of cx:rrm3I'Cial real estate trerrls in May were 

part.iail.arly notable," acoardin;J to Watsoo. 'lhi.rty-a1e percent of respa,dents 

ooted iDprovement in their local cx:rrm3I'Cial real estate markets durin:J the 

Februacy-to-May period. Only 13 percent reported deteriaraticn. A year ago 

cl'll.y 23 percent saw inprovement, \mile almst 30 percent reported a decline. 

Respon:Jents were even Il0I"e blllish ·on hoosin:J market trerrls. '1he 

pr opartion in May who tha.r;Jht hoos:inJ markets had inproved durin:J the prior 

three 110J'lths rose sharply to 68 percent; only 6 percent believed hoosin:J 

markets had worsened. 

After several quarters of recx,very, May survey resporrlents noticed sane 

progress in workin;J off surplus inventories in residential markets. 

''Noticeably fewer respon:ients in May reported local hoosin:J markets were marked 

by excess suwly corrlitions," Watson rx:,ted. 

Assessments of both residential am cxmrercial real estate market 

corrliticns iJrproved markedly in all regions of the camtry. Assessments of 

residential market corrlitions in May were unifonnl.y stronJer than in earlier 

surveys, except in the West where evaluations had been relatively stron;J in 

earlier surveys. With respect to cxmnercial markets, far the first ti.Ire Il0I"e 

respan:1ents who ooted ~ reported ilrprovements rather than declines in all 

regicns of the camtry. 

Over the past year assessments of camnercial real estate market corrlitions 

inproved the nost in the Northeast. Only 14 percent of respan:1ents in the May 

survey observed deterioration in local canmercial markets in the Northeast; a 

year ago 48 percent reported their local markets were still on the dc:,,mswin:J. 
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