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FDIC APPOOVES AS.5UMPl'ION OF DEFOSITS OF 
~ER MILL BANK, IDRRIS PIAINS, NEW JmSEY 

'!he Board of Directors of the Federal Deposit Insurcm:le Corporation has 

ai:proved the assumption of the deposits of Pa,,tjer Mill BanJc, ?-k:>rris Plains, 

New Jersey, by Valley National BanJc, Passaic, New Jersey. 

'!he failed bank's two offices will reopen on 'l\lesday, May 26, 1992, as 

branches of Valley National BanJc, an::l its depositors autanatically will becaoo 

depositors of the assumin;J bank. 

Pa,,tjer Mill BanJc, with total assets of $44 .1 million, was closed on 

Friday, May 22, 1992, by Jeff Connor, New Jersey camnissioner of BanJcs, an::l 

the FDIC was named receiver. 

Valley National BanJc will assume about $43.0 million in about 4,600 

deposit aa::ounts. It will pay a premium of $329,000 for the right to receive 

the failed bank's deposits an::l will p.rrchase $5.2 million of the failed bank's 

assets. To facilitate the transaction, the FDIC will advance about $37.4 

million to the assumin;J bank an::l will retain assets of the failed bank with a 

book value of about $38.9 million. 

'lhe Board of Directors approved the deposit assumption un:ier its 

authority to do so whenever it detennines that such a transaction will reduce 

the potential loss to the FDIC. Non-depositor creditors will share 

proportionately with the FDIC in the proceeds realized fran liquidation of the 

failed bank's assets. 
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