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'Ihe FDIC has outlined a series of steps aillled at enca.iragi.rg banks an:.i 

thrifts to help revitalize recently riot-tom areas of Los An;Jeles arrl other 

canmunities through flexible rut soom lerxlirg practices. 

First, the FDIC joined with the Federal Resel:ve Board, the Office of 

the catptroller of the CUrrency arrl the Office of 'Ihrift SUpervision in 

issu:ug a detailed, joint statement urgi.rg le.rrlers to reaxJTU.ze that 

businesses arrl in:lividuals in the affected areas may be experienci.rg temporary 

financial difficulties due to corxlitions beyorrl their control. 'Ihe four 

agencies said that actions such as restructuri.rg existi.rg loans arrl easi.rg 

credit tenn.s for new borrowers, if done in a prudent manner, will not be 

subject to criticism fran examiners. 

''With proper risk controls arrl management oversight," the agencies 

agreed, "these steps can contribute to the health of the local OJITtl11Uil.i.ty, as 

well as serve the long-run interests of the lerxlirg institution. If can-ied 

out in a prudent manner, such efforts on the part of the le.rrler will not be 

subject to examiner cri ticisrn." 

'Ihe joint statement, which is a remirrler of long-standing practices arrl 

not the adoption of new policies, also noted that institutions in the affected 

areas may firrl that their levels of delinquent arrl non-perfo~ loans will 

increase. In those cases, the regulators supervising these institutions ''will 

take into consideration the unusual circumstances they face." 

Separately, FDIC Olainnan William Taylor today outlined three 

additional steps the agency is inq:,leroenting to help restore economic activity 
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in the Los Argeles area an::l other locations affected by the clistw:bances. For 

the m::>re than 7,500 state-dlartered cx:mnercial banks an::l savin;s banks 

supezvi.sed by the FDIC, the agency has pled:Jed to: 

o Remirx:i banks that a policy adq,tej in 1972 generally authorizes them to 

invest in the equity or debt securities of cotp0rations ergagin3 in 

cxmm.mity rehabilitation or develcpoont projects "wi:thrut fear of 

criticism" by the FDIC or its e.xarni.ners. '1he authority is subject to 

certain limits urrler ai:plicable federal an::l state law. 

o Take into consideration investments made by banks fran outside the 

affected areas when the FDIC assesses each institution's performance 

urrler the canmunity Reinvestment Act (CRA). 'Ibis policy e><parrls 

sanewhat on the primary focus of CRA, which is to encourage 1~ in 

the bank's own canmuni.ty. 

o Give expedited consideration to ai:plications fran FDIC-supervised banks 

that wish to exparx:l or relocate within the affected areas. 

A copy of the interagency statement on supezvisory practices is 

attached. 
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