
FDII NEWS RELEASE 
HDUAL D(POSIT INSUUHC( coa,ouTION 

FOR IM-m)IATE RELEASE Media Contact: 
PR-76-92 (5-12-92) Frank Gresock (202) 898-6634 

FDIC APPROVES BID FOR SERVICING ASSETS OF FOUR FAILED BANKS 

'Ihe FDIC Board of Directors tooay approved a pi:qx:isal by. the J.E. :Robert 

Ccrrpany, Inc., to manage, administer arrl liquidate assets with a b:x>k value of 

aro.rt: $1.2 billion acquired by the FDIC as receiver of three Connecticut banks 

arrl one New York bank. 'l'he assets are presently bei.r)J serviced by the acquiri.r)J 

banks on an interim basis. Of six final offers, the bid by the J.E. Robert 

carpany of Alexaroria, Va., was detennined to be the one nost likely to result 

in the greatest overall econanic benefit to the FDIC. 

'Ihe FDIC contracts with private finns to manage large pools of assets 

acquired fran failed institutions as a cost-effective alternative to cpenin;J 

new liquidation offices and hiri.r)J large numbers of additional personnel. While 

the agency agrees to al::sorb losses on these assets, the FDIC benefits by 

workirq with private sector specialists who can help maximize the fi.naocial 

return to the Bank Insurance Furrl. 

When the FDIC approved the asstmption of deposits of the four failed banks 

by Center Bank of Waterrury, Conn., Gateway Bank of Norwalk, Conn., and 

Dnigrant Savi.r)Js Bank of New York, N. Y. , it establishe::l four separate asset 

pools for the failed banks' classified assets, repossessed real estate, 

sul:sidiaries arrl unwanted bank premises. Center Bank, Gateway arrl Dnigrant have 

been managi.r)J these pools for the FDIC. Classified assets are those designated 

by examiners as havi.r)J sane degree of potential loss to the bank. 'Ihe canbined 

1:ook value of these four pools currently arrounts to approximately $1.2 billion. 

Additional problem assets, ha,,rever, can be put into the pool later. 
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Terns of the agreerrent with J.E. Ro1::ert are similar to those of 

previous FDIC contracts with third-party servicers of separate asset 

pools. '!he J.E. Robert finn will service the asset pool for five years. 

'Ihe FDIC will pay the e><pen.SeS of managirq an:l servicirq the assets. 'Ihe 

carpany will receive an incentive fee tied to its ability to minimize 

e><pen.SeS an:l maximize the recovery on the assets. '!he effective date of 

the agreerrent with J.E. Robert is Jtme 1, 1992. 

'!he four failed banks were Central Savirqs Bank of Meridan, Conn., 

Connecticut Savirqs Bank of New Haven, (both aCXJUired by Center Bank); the 

Bank Mart of Bridgeport, Conn., (aCXJUired by Gateway Bank); an:l Dollar Dry 

Dock Bank of White Plains, N. Y., (aCXJUired by Einigrant Savirqs Bank). 
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