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FDIC APPROVES ASStMPI'IOO OF DEroSITS OF 
SCXJIHSTATE B.?\NK FOR SAVINGS I BROacrCN I ~OIDSEITS 

'!he Board of Directors of the Federal Deposit Insurance o:,rporation has 

awrovecI the assurrption of the dep::>sits of Soothstate Bank far Savin;r-;, 

Brockton, Massachusetts, by BayBank, B.Irli.rgton, Massadrusetts. 

Of the failed bank's eight off ices, the brandies an 443 Be11ncnt st. , 

Brockton, arrl 695 Crescent st., Brockton, will recpen an Saturday, April 25, 

1992, as branches of BayBank. 'lhree offices, an 2071 Main st., Broc:kton, 360 

oak st., Brockton, arrl 86 Sa.rt:h st., Hin3ham, will reopen on Mon:Jay, April 27, 

1992. Depositors of the failed bank autaratically will becare depositors of 

the assumirq bank. 

Sa.rt:hstate Bank for Savipgs, with total assets of $298.3 million, was 

closed on Friday, April 24, 1992, by Michael c. Hanson, Massachusetts Bankin;J 

Commissioner, arrl the FDIC was named receiver. 

BayBank will assmne abrut $265.2 million in abrut 34,700 deposit 

acxx:,unts, including approximately $8.4 million in 202 acxx:,unts that exceeded 

the FDIC insurance limit of $100,000. 'Ihe Mutual Savir~s Central Furrl, Inc., 

a corporation established to provide financial assistance arrl deposit 

insurance to Massachusetts' sav~s banks, thraigh its Deposit Insurance Furrl 

provided the FDIC $521,000 to facilitate the assurrption of the $8.4 million in 

uninsured deposits. 

'Ihe assumirq bank will pay a premium of $1,000 for the right to receive 

the failed bank's deposits arrl will purchase $35.3 million of the failed 
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bank's assets. To facilitate the transactioo, the FDIC will advance al:xJut 

$221.5 million to the assumirg bank and will retain assets of the failed bank 

with a l:xxlk value of abrut $263.0 millioo. 

'lbe Board of Directors awroved the deposit assunption urrler its 

authority to do so whenever it determines that such a transaction will reduce 

the potential loss to the FDIC. Non~itar creditors will share 

proportionately with the FDIC in the prcceeds realized fran liquidation of the 

failed bank's assets. 
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