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FDIC APPOOVES ASSUMPl'ION OF DEEOSITS OF 
RED BIRD BANK OF DM.IAS. ~. TEXAS 

'!he Board of Directors of the Federal Deposit Insurance Co:rporation has 

~ the assunption of the deposits of Red Bird Bank of Dallas, Dallas, 

Texas, by Bank of the Southwest of Dallas, Dallas, Texas. 

Red Bird Bank of Dallas, with total assets of $34.6 million, was closed 

on 'lllursday, April 9, 1992, by Rarrlall s. Janes, Actin;J Texas Bankin;J 

canmi.ssioner, an1 the FDIC was named receiver. 

'!he failed bank's sole office will rec.pen on Friday, April 10, 1992, as 

a brandl of Bank of the Southwest, an1 its depositors autanatically will 

) becane depositors of the assumirg bank. 

Bank of the Southwest will assume about $33.4 million in about 6,300 

deposit aocamts. It will pay a premium of $300,000 far the right to receive 

the failed bank's deposits an1 will :pirdlase $9.0 million of the failed bank's 

assets. To facilitate the transaction, the FDIC will advar¥:e abart: $24.0 

million to the assumirg bank an1 will retain assets of the failed bank with a 

book value of about $25.6 million. 

'Ille Board of Directors awroved the deposit assunption un:ler its 

authority to do so whenever it determines that sud1 a transaction will reduce 

the potential loss to the FDIC. '1he FDIC notes that its clailll on recoveries 

fran the sale of the failed bank's assets will have priority • over 

non-depositor creditors of the failed bank. 
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