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FDIC ANNOONCES IroFO:IBD NEW L1MI'IS 00 BOOKERED DEFCSITS 

'lhe FDIC Board of Directors today asked for p.lblic canment on a proposal 

that wcw.d inplement new statutory restrictions an the ability of many insured 

banks an::l thrifts to acx,ept brokered deposits. 

Urxier airrent rules, urrlercapitalized institutions are prohibited fran 

acx,eptirg brokered deposits mlless they receive a waiver fran the FDIC. 

HCMever, in the FDIC Inprovernent Act of 1991, Co~ decided to further 

restrict the use of brokered deposits an::l to add certain deposit interest rate 

limits. 'lhe new law provides that: (1) ''well capitalized" institutions can 

accept brokered deposits without limits; (2) "adequately capitalized" 

institutions can accept brokered deposits b.It only with a waiver from the FDIC; 

an::l (3) "urrlercapitalized institutions" are prchibited fran acceptirg brokered 

deposits. 

To in,plerrent the new law, the FDIC today proposed that: 

o Institutions with two key capital ratios (leverage capital an::l 

risk-weighted capital) between one-an::l-two percentage points higher than 

is otherwise required an::l are highly rated on the interagency system for 

safe arrl sourrl operations ("l" or "2" rated) wculd be considered "well 

capitalized." 'lhese institutions could accept brokered deposits without 

lilllit arrl are not subject to interest rate restrictions. 

0 Institutions that fail to meet the definition of ''well capitalized" b.It 

still are above the :minimum levels of required capital would be 

considered "adequately capitalized." 'lhese institutions could accept 
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b:rokered deposits subject to an FDIC waiver am interest rate 

restrictions. Urrler the FDIC proposal, brokered dep:lsits can:in; fran 

within the institution's market area WCAJ.l.d be limited to a maxinum of 50 

basis points above the goin:J rate in that area. 'lhose brokered deposits 

accepted rutside the institution's IX>:rmal market area calld receive 

interest at IX> IIX)re than 50 basis points above the yields on carparable 

Treasury securities. 

o Institutions that fail to meet either of the two capital ratios "'10Uld be 

cx,nsidered "un1ercapitalized" am therefore barred fran acx:eptinJ 

brokered deposits. In addition, these institutions calld not offer 

deposit interest rates Jl'Ore than 50 basis points above the prevailinJ 

rate in their no:rmal market area or any other area where they might 

solicit deposits. 

Deposit brokers also WCAJ.l.d be required to register with the FDIC am to 

maintain infonnation that the agency calld obtain upon request. 'Ihe proposal 

would not require brokers to file regular reports with the agency. 

Althaigh the FDIC is solicitinJ comrrents an all aspects of the proposal, 

the agency is particularly interested in comrrents about the best way to define 

a ''well capitalized" institution, includinJ the relative advantages of relyinJ 

on the two different IOOaSUreS of capital. 'Ihe FDIC is a.skin;J that comrrents on 

the proposed rule be sent to the agency within 30 days after it appears in the 

Federal Register. Unier the new law, final regulations on brokered deposits 

must becane effective not later than June 16, 1992. 'Ihe FDIC anticipates that 

a final rule will be issued at least 30 days before it becorres effective. 




