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FDIC APPRJVES ASSlMPI'IOO OF DEPOSITS OF 
'IHE CENIRAL SAVTIGS BANK. I..CMEI.L, MASSAOIUSEITS 

'!he Board of Directors of the Federal Deposit Insurance Corporatiat has 

awrc,ved the assunptioo of the deposits of '!he Central Savin:;Js, r.a.,,,en, 

K:IBsachusetts, ~ MAS.SBANK For Savin:;Js, Readirg, K:IBsacnusetts. 

Six of the failed bank's seven offices will recpen oo Saturday, 

February 15, 1992, as brandles of MASSBANK For Savin:;Js, arrl its depositors 

autanatically will becare depositors of the assumin:J bank. '1he failed bank's 

main off ioe will recpen a1 'l\lesday, February 18, 1992. 

'1he Central Savin:;Js Banlc, with total assets of $353.3 million, was 

closed on Friday, February 14, 1992, ~ Midlael c. Hanson, Massadlusetts 

carmissioner of BanJcs, arrl the FDIC was nana:l liquidatirg agent. 

Ml\..., l"ffiANK For Sav~ will assume aro.rt: $338.9 million in aro.rt: 58,000 

deposit acxnmts, iooh.rlirg awroximately $12.3 million in 390 acxnmts that 

exceeded the FDIC insurance limit of $100,000. '!he Mutual Savi.nJs Central 

Furxl, Inc., a corporation established to provide financial assistance arrl 

dep:)sit insurance to Massachusetts' savi.nJs banks, thra.igh its Deposit 

In.suranoe F\lrrl provided the FDIC $750,000 to facilitate the assunption of the 

$12.3 million in uninsured deposits. 

'!he assumin:J bank will pay a premium of $2, 204, 000 for the right to 

rec:ei ve the failed bank's deposits arrl will :p.u-chase $207. 5 million of the 

failed bank's assets. To facilitate the transaction, the FDIC will advance 

alx,Jt $116.7 million to the assumin:J bank 
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an:i will retain assets of the failed bank with a book value of abrut $145.8 

millicri. 

'Ihe Board of Directors ai:proved the deposit assurrption un:3er its 

authority to do so whenever it determines that such a transaction will reduce 

the . potential loss to the IDIC. Non-depositor creditors will share 

prcportionately with the IDIC in the proceeds realized fran liquidation of the 

failed bank's assets. 
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