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SURVEY SlD-E RFAL ESTATE :REXDVERY ~ IN CXM1ERCIAL MARKEI'S 

'!he results of the Il¥JSt recent FDIC Smvey of Real Fstate Trerrls, 

con:ructed in late odtd:5er, ~ that the OlXJOin:J real estate rea:Nery is 

broadenin;J to incl-ooe an in::reasin:J nuni:>er of CXJDDel'T'!ial markets. 1-k>reover, 

in both residential an:l CXJDrel'."<'!ial :rea.1 estate markets, sane pl.O:Jl'.ess also was 

foorrl in reduc~ excess suwly left over fran earlier ovemrildinJ. Again.st 

this general backdrcp of inprovin:J real estate corrlitions, h~er, negative 

reports abait califomia real estate continue. 

'!he FDIC's smvey of real estate corrlitions has been corrlucted quarterly 

since April 1991. It asks senior real estate examiners an:i asset managers 

fran federal bank an:i thrift regulatory agencies to report on developnents in 

the local real estate markets they follow in their work. More than 450 

participants -were polled in late Octd:>er about developnents durin3' the prior 

three-nonth period. 

Un:ier the scorin:J system used by the FDIC to surmtarize the .results of 

the survey, values above 50 in:licate that nore resporrlents thought corxtitions 

-were inprovin:J than declinin:J. Values below 50 in:ticate the c:gx:,site. '!he 

national ex.t,p::s.i.te irrlex in the Il¥JSt recent smvey held at 67 - the same 

level as in July. '"!his survey marks the foorth consecutive quarter in which 

solid gains -were registered," noted William R. Watson, Director of the FDIC's 

Division of Research an:i statistics. 

'!he Oct.ooer an:i July readirxJs of 67 are towed only by the 72 in May 

1992. 
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Nearly a third of the respondents in October reported inprovements in 

their local cxmnercial real estate markets - the highest prc:portion to date. 

Only 10 percent cited worseni.n;J c:x:n::liticns. Arci:her irrlicatioo that toc>:re 

cxmnercial real estate markets are begi..nnin;J to merrl is the decline in the 

prc:portioo of respondents who reported excess suwly. Also, there were fewer 

reports than in previoos surveys of below-average cxmnercial prcperty sales. 

. enent 
~ . ,reported in CX'J'JIDel'.'r.ial real estate markets is 

particularly erx:niragirg," Mr. watsal said. "Oltside of california, only 12 

percent of the respondents said cxmnerr:ial real estate prices had declined." 

'llle ag:>irg recx:Nery in haisirg markets has carried into October. 

AlJOOSt 60 percent of the participants reported conilticns were gettirg better, 

while less than 10 percent said corxlition.s worsened. Nearly 70 percent 

reported new heme c::onstniction activity was at average or above-average 

levels. Likewise, three-foorths dlaracterized local resale markets as average 

or above-average. 

~e many markets in the West were dlaracterized by respon:ients in 

Octd:Jer as very strorg, reports fran california c::ontinue to be markedly weaker 

than elsewhere in the nation. Mr. watson ackied that although california had 

the largest prcportion of respon:ients who fa.m deterioratirg con:litions, "the 

reaclin3s fran california '\¥ere sanewhat less negative than earlier surveys this 

year. II 

'llle -recovery in real estate markets in the Northeast awears to have 

st.ren;Jthened in the past three nart:hs. 'lhe cu•pJSite i,njex for this region 

rose to 68 in Octc:ber, up fran 66 in July arrl the strorgest read.i.rg to date. 

'As before, suz:vey participants '\¥ere m:JSt positive am.It local real estate 

market develcpnerrt:s in the Saith arrl in the Mictwest. 

Cq>ies of the survey can be ordered fran the FDIC' s Off ice of corporate . 

carm.micatian.s. 
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