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FDIC APPRJVES ASSt:MPl'IOO OF mSURED DEroSITS, PAY<XJI' OF ~ DESK DEroSITS 
OF BANK OF SAN DIEID I SAN DIEID I CALIRHITA 

'1he Board of Directors of the Federal Deposit Insurarr::e COipatation 
< • 

has awrc,ved the assunption of the insured deposits of Bank of San Diego, san 

Diego, california, by Grossnn1t Bank, Ia Mesa, california. '1he failed bank's 

Da1eY~ deposits, whidl totaled ahrut $141 million in 1,388 ac:x:n.mts, will 

be paid a.it, up to the $100,000 federal insurance limit. At the same tine, 

Grossloont am Harbor Bank, LorxJ Beadl, california, entered into a separate 

pJrChase am assunption agreement involvin;J Grossloont's sale of selected Bank 

of San Diego brarrhes am assets to Harbor Bank. 

'Ille failed bank's offices will reopen for normal rusiness hours on 

1'k>niay, November 1, 1993, as follows: 

• Branches in San Diego, El cajon, Santee am Ram:>na will reopen as 

branches of Grossrront Bank, ~ fer the 1050 G st. branch, san 

Diego, am the 7676 Hazard Center Drive branch in san Diego, which 

will remain closed. 'Ille Ia Costa branch in carlsbad also will not 

CJstaners at these three branches can get access to their 

ac:x:x:,.mts at any former Bank of san Diego office assumed by Grossn¥:>nt. 

• '1he failed bank's branch at 5354 East Secon:i street, D::n;J Beadl, will 

not recpen, 1::ut custaners can get access to their accamts at Harbor 

Bank's office on 6265 East secorrl street. In addition, the failed 

bank's branch on 3500 South Bristol Avenue, Santa Ana, will not 

reopen, rut custaners can go to the Harbor Bank office at 9 Executive 

Center, Irvine. 
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• CUstaners of the failed bank's mney desk will have their deposits, up 

to the federal $100,000 insuraooe limit, mailed to them begi.nninJ' 

M:nia.y, November 1, 1993. 

Insured depositors of the failed bank who were not iooney desk 

custaners autanati~~ will becane depositors of the assnmirg bank. 

Bank of San Di83Q, with total assets of $316.8 million, was closed on 

Friday, October 29, 1993, by James E. Gilleran, califamia SUperi.nten:elt of 

Banks, am the FDIC was named receiver. 

Grossnait Bank will assinne about $115.3 million in about 13,300 

deposit ac:x:omts. Harbor Bank will assinne about $31.3 million in about 3,800 

deposit ac:x:omts. At the time Bank of San Di83Q closed, about $15.4 million 

in 663 ac:x:omts exceeded the federal deposit insurance limit of $100,000. 

'1hese ftm:ls will not be assumed by Gross1oont Bank or Harbor Bank. 

'!be Board of Directors voted to make a proopt advance payment to 

uninsured depositors equal to 50 percent of their uninsured claims. 

Uninsured depositors sho.lld call an FDIC claims agent at (619) 237-5300 

begil'minJ on M:nia.y, November 1, 1993, to arrcm:Je payment. 

Grossloont Bank will p.irdlase $52.8 million of the failed bank's assets 

at a discxunt of $133,000. As part of Grossloont's ~ with Harbor 

Bank, Harbor Bank will p.irdlase $12.2 million in assets fran Grossll¥Jnt. To 

facilitate the transaction, the FDIC will advaooe about $91.8 million to 

Grossna1t Bank am will retain assets of the failed bank with a book value of 

about $264.0 million. 

'Ille Board of Directors aRJIUVed the deposit assunption umer its 

authority to do so whenever it determines that sudl a transaction will reduce 

the potential loss to the FDIC. '1he FDIC notes t.hat its claim on recoveries 

fran the sale of the failed bank's assets will have priority over 

non-depos.:itor creditors of the failed bank. 
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