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SQRYEY SlD-1S M'::ST RFAL ESTATE MARKEI'S Z.:.mD~. ID!' CALIFORNIA IS WFAKmING 

'Ihe mst recent FDIC SW:Vey of Real Estate Trerrls, c:x:>rXlucted in late 

July, marks the third cx,nseart:ive quarter of in:::reased reports that real 

estate markets are on the men:i. Hc:M:!ver, the persistent "Weakness :reported in 

califamia <Xrltrasts shal:ply with inprovements elsewhere. 

In eadl quarter since April 1991, the ,,.FDIC has i.nteJ:viewed senior 

examiners an:l liquidation specialists fran federal bank an:l thrift regulato:ry 

agerx::ies across the country. 'lhe nearly 470 participants polled in late July 

\to'e.I"e asked to assess recent developnents in real estate markets. 

Un1er the FDIC's scorin;J system used to summarize the answers to the 

sw:vey, values above 50 irxlicate that l'OC>re respon:ients thc:oght corrlitions were 

inprovin;J rather than declininJ. Values below 50 in:licate the opposite. '!he 

national CXJttlfX)Site irrlex edged up to a solid 67 in July, followin;J ve:ry 

positive ratin:Js of 66 in l:x>th April arrl. January. In contrast, in October of 

1992, the mtlfX)Slte irrlex was only at 57, in:licatin;J less widely held beliefs 

that markets \to'e.I"e inq:>rovin;J. 

''What -we're fin::lirg in 1993 is a strorq recove:ry in residential real 

estate an:l signs of life errergin;J in an increasirg rnnnber of local a:mnercial 

markets, 11 said William R. Watson, Director of the FDIC's Division of Researd1 

an:i statistics. "On balance, examiners an:i liquidators are rrud1 l'OC>re positive 

aba.rt real estate markets this year than they \to'e.I"e in 1992 or 1991. 11 

Housin;J markets in particular continued to rebourrl durin;J the May""\July 

pericx:1, acxx:,rdi.rq to survey respon:ients. Nearly 60 percent of the resporrlents 
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reported .iDpri,ved hrusirq market oorrlit ions in their local markets durin:;J the 

previa.Js three nart:hs, versus ally 8 percent 'Who oosezved weaker ocnlitiais. 

F\Jrthenoore, the proportia, of resporrlents cbservin1 excess SlJR>lY of hoosirq 

in their local markets fell to 45 percent, the 1~ survey readinJ to date. 

Al.so, the nmber of respcn)ents 'Who cited new bane CCl'lSt:ructim at average or 
C 

above-average levels was the highest in aey smvey. 

With respect to C'XIJl'Oe1"Cial real estate trems, 30 percent of the 

respculeuts said ccnlitiais were better in July than three m:nths earlier. 

Qlly 11 percent of the respcnients reported deterioratim in their local 

ccmnercial markets - arx,ther new low. '"Ibis assessre.n:t of cxmnercial real 

estate markets represents a shaJ:l) am sustained iirprovement fran earlier 

suzveys, 11 Mr. watson said. 

Reports f:ran the regions inticatirq in'p:roved residential am ccmnercial 

real estate corx:titions were ItDSt ccmron in the saith am Midwest. Respc:njents 

in the Northeast also have been consistently IID:re positive durirq 1993 than 

durirq previo..is years. 

Northeast saw inp:roved 

cxmne:rcial markets. 

Dlrm;J the past three JlDnths, IID:re than half in the 

hrusin]' markets am one-foorth noted strcnJer 

art: results in the West once again -were held dCMl by reports fran 

califontla, where nearly half of the resporrlents ci:lserved decl~ in both 

ccmnercial am residential real estate oan:litions. In cxntrast, very few 

respcnients in the West rutside califomia reported -weaker oan:litions in their 

local cxmne:rcial or hrusirq markets. 

Ccpies of the survey, contained in the agent:;:'y's SW:Vey of Real Fstate 

Trerds, can be ordered fran the FDIC's Office of Coi:porate carmmicatiais. 




