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BANK OF HAMPIOO ROADS, CHESAPEAKE, VIRGINIA, .ASSCJ.1ES ALL DEPOSITS OF 
NElt1 ATI.ANI'IC BANK. NATIOW:.. ASSOCIATIOO. NORFOIK, VIRGINIA 

Bank of Hanpton ROads, Oiesapeake, Virginia, has assunm. all deposits of 

New Atlantic Bank, National Association, Norfolk, Virginia, after New Atlantic 

was closed today by the Office of the Ccllptroller of the On:rency {OCC) arrl 

turned over to the FDIC as receiver. 

New Atlantic Bank, with total assets of $15.1 million as of June 30, was 

closed because the bank's capital had been depleted by cxmti.nuinJ operating 

losses, which were the result of high overhead arrl increased provisions to the 

bank's loan loss reserve. In light of the bank's critical capital deficiency, 

the OCC fourrl that ~intment of the FDIC as receiver was necessary to protect 

the interests of the bank's insured depositors. 

'!he sole office of Ner.,.r Atlantic Bank will open on Friday, August 13, 

1993, as a branch of Bank of Hanpton Roads, arrl its depositors will 

autanatically becane depositors of the assuming bank. Bank of Hampton Roads 

will assune deposits of $15.3 million in abJut 2,300 dep:isit accounts. 

Bank of Hanpton Roads will pay a premium of $218,000 for the right to 

receive the deposits of Ner.,.r Atlantic Bank, arrl will p.rrd1ase $7. 8 million of 

the bank's assets. To facilitate the transaction, the FDIC will advance abJut 

$4.8 million to the assuming bank arrl will retain assets of the failed bank 

with a lx>ak value of abJut $8.3 million. 

'!he FDIC awroved the deJx>sit assunption un:ier its authority to do so 

whenever it detennines that such a transaction will reduce the potential loss 

to the FDIC. 
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