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FDIC AtNXJNCES PI.ANS 'ID FURmER IMPROVE 
INI'ERNAL ACaXJNI'IN3 AND AIMINisrnATIVE a:NrnOL SYSI'EMS 

The Federal Deposit Insurance Cb:rporatian has announced plans to further 

inprove its intexna.l aceot.mting and administrative a.::mtrol systems. These 

increased efforts are a a.::mtirnlatian of advances in these areas that l::egan with 

an intexna.1 :reorganization last year. 

The FDIC conducts a.::mti.nuous evaluations of its intexna.1 a.::mtrols systems, 

and determined last year that while existing procedures~ adequate, sare 

enhancerrents in specific areas ~ needed due to the agency's significant 

grcMth as well as requirements of the Chief Financial Officers Act and the 

Federal Managers' Financial Integrity Act. Those efforts began with a 

reorganization that included a a.::msolidation of the financial and accounting 

activities of -the agency in a new Division of Finance, headed by the newly 

established position of Chief Financial Officer (CFO). 

Steven A. Seelig, Director of the Di vision of Finance and Chief Financial 

Officer of the FDIC, said: "Ensuring that effective internal accounting and 

administrative a.::mtrols are in place and operating properly is one of the 

prirra.i:y objectives of the Olairman, the Board of Directors, the Chief Financial 

Officer, and the entire senior management of the FDIC. OUr managercent is 

ccmnitted to an effective and efficient internal a.::mtrols system to ensure that 

the Co:rporatian's mission and operations are carried out efficiently while 

maintaining the highest degree of accountability and resp:msibility." 

The specific areas identified for intensified inp:roverrents are: 

Prepayrrent authorization and post-payrrent audit of legal 

invoices; 
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Maximizatian of recoveries fran criminal restitution orders and 

systerrs suwarting the professional liability and litigation 

prcgram; 

Security of information systerrs and of the off~,....~ ::i, ---cords of 

the~ o~ Directors and its standing ccmni.ttees; 

Integration of accnmting and :tep:)rting for reverrue producing 

activities; 

Procurenent of g:x:rls and sei:vices and recx:11.Ciliatians of accnmts 

payable systerrs to the general ledger; and 

Chntrols over data integrity related to receivership asset 

records and asset accounting. 

These areas were discussed with the U. S. General Accotn1ting Office, which, 

while recx,gnizing these and other weaknesses, yesterday issued an opinion on 

the FDIC's 1992 financial staterrents, noting that "The financial staterrents and 

accarpanying notes present fairly, in all material respects, the Bank Insurance 

F\md's financial p:::,sition as of December 31, 1992 and 1991, results of 

operations, and cash flows for the years then ended, in confonnity with 

generally accepted aCCOlll'lting principles." The FDIC also manages the Savings 

Association Insurance F\md and the Federal Savings and loan Insurance 

Cbrporation Resolution Fund, which also received unqualified opinions. 

# # # # # 




