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FDIC P8PfWffi BUXE <Ii SAfElX AND ~ SrANI:Wm 

'lhe FDIC' s Board of Directors today solicited plblic oc 1111e rt en a 

p:qi~eecl rule that lllCUl.d require insured depos-i..tacy institutialS to meet 

general safety an:l sa.vdness standards designed to amir s SF prci>lems in an 

~tutial before they have an adverse upact en the institutien's finaooial 

ocnliticm. 

sectien 132 of the FDIC IDproYaDent Act (PDICIA) added a new sectien 39 

to the FDI Act, lllhich requires each Fedm:al ~ aqacy to prescribe 

. safety and SCIUIDW standards in the followbq tln:ee areas: 

• ad -¥¥W ictl st.anduds cm .intemal. cx.utxols, 

financial nipart:.iJJJ pr:ooedur:es, infamatia'l systaas an:l .internal. 

auditinJ systaas. st:amards will also be required far loan 

c:lca..-itatim, credit underwriting, interest rate exposure and asset 

growth. 

• r at .,-1 tty ad em:ninp standards that set a max:inPD ratio of 

cJaeeified assets to capital and specify the m:iniDaml ~ 

sufficia,t to abiar.b lesses at an imtitutial witbcut inp,irin;J 

capital. 

• a ,a t Im standards regm:dµIJ pay, fees and benefits that 

prohibit CXlllpnlatiat that is ace sive er eo11ld result in naterial 

financial lcaa to the imtitutial. 

thim' this J:tq,oaal an :imured &positacy institutim ar o +1e•1.Y that 

fails to wt any of the i:t"eacr.ibed standards will be required to subnit am 

i:apl.a..aut an ameptable plan to achieve CXll()liance. Failure to s 11bnit or 

(mre) 
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illplenent such a plan within the time allowed will result in an order to 

oan:ect the deficiency. 

In July 1992, the FDIC SCU#Jt plblic CUIIOE!l..t in an advalD! notice of 

pt• ,p::ieed rulanak.inJ. 'Die ovanlle1min;J majority of the over 400 u 1111ents 

received by the cf~ Federal bmkin;J agencies urged the agacies to develq> 

gam:al standards. Based at these c:,1111wits and at other ccndderaticms, the 

st.andards establish the objectives of ~oper q>eratia,s and ~ lllhile 

l.eavi.n;i the specific methods far achievinJ these a:,jectives to each 

institutial. 

'lhe JEq>Q■aci standards do not np:::aaent a chmlJB in the ageacies' 

policiaa. 1haaa standards inJtead fcrw,J tze the fUndaaantal standards 

already l.-ecl by tba FDIC 1lharl tq,ezvisinJ instit:utiaw. 1'ell-mnaged 

inatitutiaw abcuJd mt fin:l it naoeesary to c:hmJa t.hair q>eratia,s to 

CCllply with tba p:« ipc,sal. In additim, far pp] J inatit:utirm that nay 

require lma aq:histicatad syat:a. and p:actices, the JEq)(Bll provides 

autticiant flmdhi J ity to inoca:pzat. p:actioas thllt are cqp:q.c:late to the 

lliz.a and nature of tba institutim's activities. 

'Iha !DIC JEqlCBI ci tba rule pmumt to aactim 132 of the Federal 

Dliplait Inmranca CD:pcratim lip.a. It Act of 1991 (l'DICIA) oc:n:arninJ 

aafaty and ll0I.WD1l88 standards. 01dal:' tba l'DICIA, final regulatia,s mst be 

prcawJllted 110 lat:ar than Au;lat 1, 1993, md beo we affect.iv. 110 later than 

Dae r.- 1, 1993. 'Iha pt:qxaal t111111 ~ fer publimtkn in tba !'9§@·"1 

Bm1et« fer a 45-day o It pariad. 
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