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FDIC APPROVES ASSUtfPI'ICN OF mSURED DEroSITS OF 
NEW ENGIAND SAVINGS BANK. NE'1 I.DNIX)N I ~aJI' 

'Ihe Board of Directors of the Federal Deposit Insurance corporation has 

awrovecI the assunption of the insured deposits of New En;Jlani savirgs Bank, 

New IDixlon, Connecticut, by citizens savin]s Bank, Providence, Rhode Islam. 

'lhe failed bank's 21 offices will req:>e11 accordin;J to their regular 

J:usiness hairs beg~ saturday, May 22, 1993, as branches of Citizens, 

ani its depositors autanatically will becn:ue depositors of the assumin;J 

bank. 

New En;Jlani savirgs Bank, with total assets of $915 million as of March 

31, was closed on Friday, May 21, 1993, by Ralpi M. Shulansky, Connecticut 

Bank Qmnissioner, am the FDIC was named receiver. 

Citizens will assmne al:x:ut $685 million in 92,000 deposit accamts. At 

the time the bank closed, awroxi,mately $15 million in 1,000 acx::xJUIIts 

exceeded the federal insurance limit of $100,000 ani will not be assune:l by 

Citizens. 

'lhe Board of Directors also voted to make a prUtpt advance payment to 

uninsured depositors whidl will equal 75 percent of the rminsured claims. 

Claims agents will be available at the failed bank's main office at 63 

Ellgene O'Neill Drive beginninJ M:nia.y, May 24, 1993, to assist lll'lin.sured 

depa;itors with their claims. Uninsured depositors can call (203) 

444-3400 or 1-(800) 944-1607 for further assistance. 

'lhe assumin:J bank will pirchase awroxi,mately $740 million of the 

failed bank's assets at a discount of $48.9 million. 
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'lhe Board of Directors awrc,ved the deposit a.ssunptian umer its 

authority to do so whenever it determines that such a transaction will 

reduce the potential loss to the FDIC. '!he transaction will be the lea.st 

costly resolution to the FDIC. Additionally, because the assets arrl 

deposits will be apmipistered U}' Citizens Bank, the failed bank's c::ust.atW:!rs 

will have the benefit of continuous mrlnterrupted service. 
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