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'Ihe FDIC annamced today the sale of the New First National Bank of 

Vermont, Bradford, Vernxmt, established by the agency in January to continue 

the bankinJ services of the closed First National Bank of Vernxmt. 

'lhe brici;Je bank, with total assets of $195. 8 million as of April 29, 

1993, is beirg sold to 'lhe Merchants Bank, Burlin;Jton, vernxmt. Dep:Jsitors 

of the bridge bank autanatically will beo me depositors of '1he Merdlants 

Bank. 

'lhe FDIC established the bridge bank on January 29, 1993, to assun:e 

in.sured de{a;i.ts, certain other liabilities an:i nost of the assets of First 

National Bank of Venoont, whidl was closed by the Office of the OJttpLtoller 

of the OJrrency. Bridge banks are dlartered by the Office of the Q..upb:oller 

of the OJrrency an:i insured by the FDIC. 

'lhe transaction with Merchants is structured as folla,,is: 

• Merdlants will assume all deposits, totalirg about $205.9 million in 

abrut 33,000 defa;it ac:x:nmts. It will pay the FDIC a bid annmt of 

$2.4 million far the right to assume the bank's deposits an:i will 

share in certain expected losses of the brici;Je bank. 

• Merdlants will p.irchase all of the bank's assets. It will p.irchase 

at b:>ak value all assets except securities (whidl will be bought at 

market value) an:i premises an:i equipnent. Merdlants has an option_ 

to :p.trdlase premises an:i equipnent at prices designed to reflect 

fair market value. 
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• 'llle FDIC receivership will retain $62.7 million in assets fran the 

former failed bank. '!his figure irx:ludes assets that \to1ere retained 

upon the bank's closin:J. 

'As part of the transaction, Merchants will be provided with a three-year 

loss-sharin:J ~ on awraxiJnately $165 million in residential am 
~ 

cx:mnercial real estate loans, cxmnercial am in:lustrial loans am agriculture 

loans. 

n.trin:J the three-year period, the FDIC will reimbJrse Merchants for 80 

percent of net dlarge-offs on these assets; Merchants will al:sorb the 

remainin:J 20 percent. 'll1e FDIC has agreed that if net dlarge-offs exceed 

$41.1 million, the FDIC will increase its coverage to 95 percent of 

iDii.tional net dlarge-offs on these assets am Merchants will al:sorb the 

renainin;J five percent. n.trin:J thls period am for two years thereafter, the 

FDIC will reoei ve 80 percent of all recoveries of charged-off assets. 'll1e 

loss-sharin:J arrargement is expected to maximize returns on the assets 

covered ~ the arrargement ~ keepin:J these assets in the private sector. 

'll1e agreement also is expected to minimize disruption for the loan custaners 

involved. 

Although the FDIC has~ the p.n-dla.se of New First National Bank 

of Ventatt ~ Merchants, the brid:;Je bank will not be transferred W'ltil 

required regulatory waitin:J periods have mcpired. '1he FDIC anticipates that 

the l:rid:;Je bank will be transferred to Merchants~ the middle of Jtme. 




