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'llle FDIC's ~ .of Directors today prqx:ised :revisions to its capital 

rules to ensure that cornmtratian · of credit risk an::l the risks of 

"nxrt:raditional" activities are adequately taken into accamt when assessin;J an 

institution's capital adequacy. Revisions to the risk-based capital rules are 

required by Section 305 of the Federal Deposit Insurance Co:rporation 

Inprovement Act of 1991. 

'llle FDIC sa.ght i;::ublic cxmnent an these risks last August in an advance 

notice of prq,osed rulemakirg. 'llle cxmnents received "'1ere CX>I'lSidered in 

preparin;J this prq,osed rulemakirg. 3imilar :revisions are in the process of 

bein:J prqxised by the other federal bank an::l thrift regulatory agerx::ies. 

'llle prq:,osal. waild specifically cite corx:entration of credit risk an::l 

;.; the risks of nxrt:raditianal activities - as well as an institution's ability 

to manage these risks - as i.nportant factors in assessinJ an institution's 

overall capital. . adequacy. No mathematical fornulas or explicit capital 

requirements for these risks are in:x>:rporated in the prq:,osal.. 

Ccn:::entrations of credit typically refer to situations when a lerrler has 

a relatively large portion of loans to a particular borrower, in:lustry, 

locatim, collateral or loan type. '1he prq:,osal. waild address nxrt:raditional 

activities as sinply those not traditionally CX>I'lSidered part of an 

institution's blsiness b.It that rx,w are bein:J corrlucted as a result of recent 

develcpnents in ~logy or financial markets. As a bank begins to en:Jage in · 

or significantly exparrl its participation in a nontraditional activity, the 

-nore-

FEDERAL DEPOSIT INSURANCE CORPORATION, 550 Seftlnteenth Sl, N.W., Washington, D.C. 20429 • 202-81118898 



-2-

primacy federal regulator wcw.d analyze the risks arrl give aw:rq)riate capital 

arrl supervisory treatment. 

Written caments an the prqlOSE!d rule will be considered for 30 days 

after p.lblicaticri in the Federal Register. 
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