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FDIC APPROVES ASSUMFTION OF lliSURED DEPOSITS OF 
~ NATIONAL BANK I CliARI.DITE I NORIH CAROLINA 

'llle Board of Directors of the Federal Deposit Insurance corporation has 

awroved the assurrption of the insured deposits of Crown National Bank, 

Cllarlotte, North carolina, by Lincoln Bank of North carolina, Lincolnton, 

North carolina. 

'llle failed bank's sole office will reopen on Morrlay, May 10, 1993, as a 

branch of Lincoln Bank, an::i its depositors autanatically will became 

depositors of the assunri.nJ bank. 

Crown National, with total assets of $23.3 million, was closed on 

Friday, May 7, 1993, by the Office of the carpt:roller of the CUrrency, an::i the 

FDIC was named receiver. 

Lincoln Bank will assune about $19.9 million in about 1,500 deposit 

accamts. At the ti.me the bank closed, about $28,000 in 29 aCCOlll1ts exceeded 

the federal insurance limit of $100,000 an::i will not be assumed by Lincoln 

Bank. 

1he Board of Directors also awroved an advance payment to unsecured 

creditors, inclu::lin;J uninsured depositors, equal to 65 percent of uninsured 

claims. Arran3'ements for pick.i.n;J up advance payment checks can be made by 

callin;J the failed bank's office beginnirg Morrlay, May 10, 1993. 

'llle assumi.rY:J bank will pay a premilDII of $103,000 for the right to 

receive the failed bank's deposits an::i will purchase $5.8 million of the 

failed bank's assets. To facilitate the transaction, 'ttie FDIC will_ advance 

(rrore) 

FEDERAL DEPOSIT INSURANCE CORPORATION, 550 S.venlNnth SL, N.W., Washington, D.C. 20429 • 202~ 



-2-

al::x::>ut $14.1 million to the assumirg bank am will retain assets of the failed 

bank with a book value of about $18.7 million. 

'Ihe Board of Directors ai;:proved the deposit assunption urx:ier its 

authority to do so whenever it determines that such a transaction will reduce 

the :potential loss to the FDIC. Non-depositor creditors will share 

proportionately with the FDIC in the proceeds realized fran liquidation of the 

failed bank's assets. 
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