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mIC Is.st.JES ~ 1992 FINANCIAL RESULTS FOO 'lHE EWiK mSURANCE lUID 

'lhe Federal Deposit Insurance a.u.pa1.atiai anno.moed today that 

preliminaiy financial results far year-em 1992 show that the Bank Insurance 

Fund (BIF) had net in:xne of $6.9 billiai, resultin;J in a fund that still is in 

the negative tut is sul::stantial.ly iJrproved fran a year ago. 

'lhe preliminary figures show the BIF balanoe at a deficit of $101 

million at year-errl 1992 cx:mpared to a deficit of $7 billion at the close of 

the previa.is year. 

A favorable interest rate enviraunent for banks am other ecaanic 

) cxn:litions durin; 1992 were the primary reasons far the BIF's iJrproved 

_) 

results. 'lhese carditions resulted in a lower projected loss fran future bank 

failures ard a reduction in the estimated loss fran past bank failures. 

'lhe insurarx:,e fund's losses fran banks that failed in 1992 totaled $4.7 

billion ard, as noted, reserves previc:usly established far specific failures 

exceeded the losses the FDIC expects to iinJr. '1hese am other factors 

resulted in a net reduction of $5.5 billioo in the ano.mt set aside at year-erd 

1992 to absorb· the costs of banks that are expected to fail in the future, to 

$10.8 billioo fran the $16.3 billion set aside at year-erd 1991. 

'lhe U. s. General AccxJuntin;J Office (GAO) has not yet CX11pleted the 

agercy's year-erd financial staterrents tut is e>cpect.ed to do so in the near 

future. Until the GNJ q,inion has been released, these financial data are 

considered preliminary. 

FDIC officials noted that even thc,..igh the net worth of the BIF remains 

in a small deficit position, insured depositors are fully protected. Arron; the 
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pc,tential sources of furm far the FDIC is $30 billia, in~ authority 

fran the u. s. Treasury, whicb would cxwer any future BIF operatin; deficits. 

'lhis ~ authority was provided by 0:igreSS in the FDIC IJrprovement Act 

of 1991. 'lhe BIF has net used this authority and does net anticipate usin;J it 

durirg 1993. 

Last year, 120 banks failed an:1 two others were provided finan::ial 

assistance to avert a failure. 'lhis total is slightly fewer than the 1991 

level, when 124 banks failed and three three received assistance to remain 

open. However, the failed and assisted banks in 1992 were smaller, a1 average, 

than these in 1991. '1he assets of the 122 failed and assisted banks agg:iegated 

~tely $44 billia1, al:x:ut 70 percent of the assets of the 127 banks in 

1991. Nevertheless, 1992 represented the third largest volume of failed bank 

assets in FDIC history. 

FDIC Olainnan An:ire1,,i c. Hove said: ''We are cautioosly q,timistic that 

the positive operatin; performame of 1992 will CXl?'ltinue in 1993. However, 

there still is significant e><pOSUre to the Bank Insurance FUrd fran banks that 

are vulnerable to increases in interest rates ar other deterioratin; econanic 

cc:n:il ticns." 
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