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FDIC APProVES ASSt.MPl'ICN OF mSURED DEPOSITS OF 
FIRST WES'l'El<N BANK. N .A. I SAN DIEro I CALIFORNIA 

'Ihe Board of Directors of the Federal Deposit Insurance Corporation has 

awn,ved the assunption of the insured deposits of First Western Bank, N. A. , 

San Diego, california, by Peninsula Bank of San Diego, San Diego, california. 

'!be failed bank's sole office will not reopen, rut depositors will have 

access to their accounts at Peninsula Bank's Pacific Beach office at 1606 

Gram Avenue, San Diego, begi.nni.n;J on Friday, April 16, 1993. Contents of 

safe deposit lx>xes will be available begi.nni.n;J on Friday at the failed bank's 

office, and on :r-k>rrlay at Peninsula Bank's la Jolla Office on 833 Pearl 

street. 'Ihe failed bank's depositors autanatically will becane depositors of 

the assurn:IDJ bank. 

First Western, with total assets of $14.2 million, was closed on 

'Ihursday, April 15, 1993, by the Office of the o.i1rptx:oller of the CUrrency, 

an::i the FDIC was named receiver. 

~a Bank will assume arout $13.0 million in~ 1,400 deposit 

accounts. At the time the bank closed, arout $355,000 in 21 accounts exceeded 

the federal insurance limit of $100,000 and will not be assumed by Peninsula 

Bank. 

'Ihe Board of Directors also voted to make a pranpt. advance payment to 

unsecured creditors, includ.i..rg uninsured depositors, equal to 65 percent of 

the uninsured claims. Arran:Jements can be made for pickinJ up advance payment 

checks at the failed bank's office beg~ Friday, Ap!'id 16.-

'Ihe assurn:IDJ bank will pay a premium of $5,000 for the right to receive 
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the failed bank's deposits am will p.trdlase $949,000 of the failed bank's 

assets. To facilitate the transaction, the FDIC will advance about $12.1 

million to the assuming bank am will retain assets of the failed bank with a 

book value of aJ:x:ut $13.5 million. 

'1he Board of Directors approved the deposit assunption urrler its 

authority to do so whenever it determines that such a transaction will reduce 

the potential loss to the FDIC. Non-depositor creditors an:i mrinsured 

depositors will share prop.n:tionately with the FDIC in the pi:oceeds realized 

fran liquidation of the failed bank's assets. 
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