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PUBLICATION REQUIREMENTS FOR THE REPORT OF CONDITION

Federal requirements for a bank to publish the balance sheet of the Report of Condition in a newspaper have been
repealed.  Thus, national banks are no longer subject to a publication requirement.  However, state-chartered banks should
consult with their state banking authorities concerning the continued applicability of any state publication requirements.

RELEASE OF INDIVIDUAL BANK REPORTS

All schedules of the Reports of Condition and Income submitted by each reporting bank, including the optional narrative
statement at the end of the Report of Condition, will be made available to the public upon request by the federal bank
supervisory agencies with the exception of column A, "Past due 30 through 89 days and still accruing," and all of
Memorandum item 1, "Restructured loans and leases included in Schedule RC-N above," of Schedule RC-N.

APPLICABILITY OF GENERALLY ACCEPTED ACCOUNTING PRINCIPLES TO REGULATORY REPORTING REQUIREMENTS

For recognition and measurement purposes, the regulatory reporting requirements applicable to Reports of Condition and
Income (Call Report) shall conform to generally accepted accounting principles (GAAP).  Nevertheless, because the Call
Report is a bank-level report, each bank (together with its consolidated subsidiaries) is considered an "accounting entity" for
regulatory reporting purposes and normally must prepare its Call Report on a separate entity basis.  Furthermore, when
reporting events and transactions not covered in principle by Call Report instructions or authoritative GAAP standards,
banks are encouraged to discuss the event or transaction with their primary federal bank supervisory agency. 

Regardless of whether a bank discusses a reporting issue with its supervisory agency, when a bank's supervisory agency's
interpretation of how GAAP should be applied to a specified event or transaction (or series of related events or transactions)
differs from the bank's interpretation, the supervisory agency may require the bank to reflect the event(s) or transaction(s) in
its Reports of Condition and Income in accordance with the agency's interpretation and to amend previously submitted
reports.

The Call Report instructions contain certain specific reporting guidance that falls within the range of acceptable practice
under GAAP.  These instructions have been adopted to achieve safety and soundness and other public policy objectives
and to ensure comparability.  Should the need arise in the future, other specific reporting guidance that falls within the range
of GAAP may be issued.  Current Call Report instructions providing such specific reporting guidance include the nonaccrual
rules in the Glossary entry for "Nonaccrual Status," the treatment of impaired collateral dependent loans in the Glossary
entry for "Loan Impairment," the Glossary entry for the "Allowance for Loan and Lease Losses" which references the 1993
Interagency Policy Statement on this subject, the separate entity method of accounting for income taxes of bank
subsidiaries of holding companies in the Glossary entry for "Income Taxes," the push down accounting rules in the Glossary
entry for "Business Combinations," and the treatment of property dividends in the Glossary entry for "Dividends."

There may be areas in which a bank wishes more technical detail on the application of accounting standards and
procedures to the requirements of these instructions.  Such information may often be found in the appropriate entries in the
Glossary section of these instructions or, in more detail, in the GAAP standards.  Selected sections of the GAAP standards
are referenced in the instructions where appropriate.  The accounting entries in the Glossary are intended to serve as an aid
in specific reporting situations rather than as a comprehensive statement on bank accounting.



FFIEC 031, 032, 033, and 034 GENERAL INSTRUCTIONS

FFIEC 031, 032, 033, and 034 12 GENERAL INSTRUCTIONS
(9-99)

ACCRUAL BASIS REPORTING

All banks, regardless of size, shall prepare all schedules of the Reports of Condition and Income on an accrual basis. 
However, banks may report particular accounts on a cash basis, except for the four listed below, if the results would not
materially differ from those obtained using an accrual basis.

All banks must report the following on an accrual basis:

(1) income from installment loans;

(2) amortization of premiums paid on held-to-maturity and available-for-sale securities (see the Glossary entry for
"premiums and discounts");

(3) income taxes (see the Glossary entry for "income taxes"); and

(4) depreciation on premises and fixed assets.

All banks shall establish and maintain an adequate allowance for loan and lease losses.  Accounting for loan and lease
losses is discussed in more detail in the Glossary entry for "allowance for loan and lease losses."

No interest or discount shall be accrued on any asset which must be carried in nonaccrual status.  Refer to the Glossary
entry for "nonaccrual status" for further information.

REPORTING OF LOAN DETAIL BY BANKS WITH ASSETS OF LESS THAN $300 MILLION AND NO FOREIGN OFFICES

All banks regardless of size are required to report their loans outstanding as of the report date in Schedule RC-C, part I,
Loans and Leases, items 1 through 9 (items 1 through 8 on the FFIEC 034), in the standardized loan categories specifically
defined in the instructions for that schedule.

There are four other schedules and one memorandum item that require the reporting of certain data by loan category:

(1) Schedule RC-K -- Quarterly Averages;

(2) Schedule RC-N -- Past Due and Nonaccrual Loans, Leases, and Other Assets;

(3) Schedule RI -- Income Statement;

(4) Schedule RI-B, part I -- Charge-Offs and Recoveries on Loans and Leases; and

(5) Schedule RC-C, part I, Memorandum item 2 (Memorandum item 1 on the FFIEC 034) -- "Loans and leases
restructured and in compliance with modified terms."

In these four schedules and one memorandum item also, all banks with $300 million or more in assets or with any foreign
offices (as defined for these reports) (i.e., those banks that are required to report on FFIEC 031 and 032) are required to
report detailed loan data in terms of the standardized loan categories defined in these instructions.  However, for these four
schedules and one memorandum item, but not for the body of Schedule RC-C, part I, banks with less than $300 million in
assets and with no foreign offices (i.e., those banks that are required to report on FFIEC 033 or 034) are
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SCHEDULE RC-M -- MEMORANDA

Item No. Caption and Instructions

   1 Extensions of credit by the reporting bank to its executive officers, directors, principal  shareholders, and their
related interests as of the report date.  For purposes of this item, the terms "extension of credit," "executive
officer," "director," "principal shareholder," and "related interest," are as defined in Federal Reserve Board
Regulation O.

An "extension of credit" is a making or renewal of any loan, a granting of a line of credit, or an extending of
credit in any manner whatsoever.  Extensions of credit include, among others, loans, overdrafts, cash items,
standby letters of credit, and securities purchased under agreements to resell.  For lines of credit, the amount
to be reported as an extension of credit is normally the total amount of the line of credit extended to the
insider, not just the current balance of the funds that have been advanced to the insider under the line of
credit.  See Section 215.3 of Regulation O for further details.

An "executive officer" of the reporting bank generally means a person who participates or has authority to
participate (other than in the capacity of a director) in major policymaking functions of the reporting bank, an
executive officer of a bank holding company of which the bank is a subsidiary, and (unless properly excluded
by the bank's board of directors or bylaws) an executive officer of any other subsidiary of that bank holding
company.  See Section 215.2(e) of Regulation O for further details.

A "director" of the reporting bank generally means a person who is a director of a bank, whether or not
receiving compensation, a director of a bank holding company of which the bank is a subsidiary, and (unless
properly excluded by the bank's board of directors or bylaws) a director of any other subsidiary of that bank
holding company.  See Section 215.2(d) of Regulation O for further details.

A "principal shareholder" of the reporting bank generally means an individual or a company (other than an
insured bank or foreign bank) that directly or indirectly owns, controls, or has the power to vote more than ten
percent of any class of voting securities of the reporting bank.  See Section 215.11(a)(1) of Regulation O for
further details.

A "related interest" means (1) a company (other than an insured bank or a foreign bank) that is controlled by
an executive officer, director, or principal shareholder or (2) a political or campaign committee that is
controlled by or the funds or services of which will benefit an executive officer, director, or principal
shareholder.  See Section 215.11(a)(2) of Regulation O.

  1.a Aggregate amount of all extensions of credit to all executive officers, directors, principal  shareholders, and their
related interests.  Report the aggregate amount outstanding as of the report date of all extensions of credit by
the reporting bank to all of its executive officers, directors, and principal shareholders, and to all of the related
interests of its executive officers, directors, and principal shareholders.

Include each extension of credit by the reporting bank in the aggregate amount only one time, regardless of
the number of executive officers, directors, principal shareholders, and related interests thereof to whom the
extension of credit has been made.

  1.b Number of executive officers, directors, and principal shareholders to whom the amount of  all extensions of
credit by the reporting bank (including extensions of credit to related  interests) equals or exceeds the
lesser of $500,000 or 5 percent of total capital as defined  for this purpose in agency regulations.  Report the
number of executive officers, directors,
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Item No. Caption and Instructions

  1.b and principal shareholders of the reporting bank to whom the amount of all extensions of
(cont.) credit by the reporting bank outstanding as of the report date equals or exceeds the lesser of $500,000 or five

percent of total capital as defined for this purpose in regulations issued by the bank's primary federal bank
supervisory authority.

For purposes of this item, the amount of all extensions of credit by the reporting bank to an executive officer,
director, or principal shareholder includes all extensions of credit by the reporting bank to the related interests
of the executive officer, director, or principal shareholder.  Furthermore, an extension of credit made by the
reporting bank to more than one of its executive officers, directors, principal shareholders, or related interests
thereof must be included in full in the amount of all extensions of credit for each such executive officer,
director, or principal shareholder.

   2 Federal funds sold and securities purchased under agreements to resell with U.S. branches  and agencies of
foreign banks.  (Item 2 is not applicable to banks filing the FFIEC 034 report forms.)  Report the amount of
federal funds sold and securities purchased under agreements to resell with U.S. branches and agencies of
foreign banks (see the Glossary entry for "banks, U.S. and foreign" for the definition of this term) which are
included in Schedule RC, item 3.

  3.a Noninterest-bearing balances due from commercial banks in the U.S.   (Item 3.a is not applicable to banks filing
the FFIEC 031, 032, and 033 report forms.)  Report the amount of noninterest-bearing balances due from
commercial banks in the U.S. that is included in Schedule RC, item 1.a, "Noninterest-bearing balances and
currency and coin."  See the Glossary entry for "banks, U.S. and foreign" for the definition of commercial
banks in the U.S.

Noninterest-bearing balances due from commercial banks in the U.S. include those noninterest-bearing funds
on deposit at commercial banks in the U.S. for which the reporting bank has already received credit and
which are subject to immediate withdrawal.  Balances for which the bank has not yet received credit and
balances representing checks or drafts for which immediate credit has been given but which are not subject
to immediate withdrawal are considered "cash items in process of collection" and should not be reported in
this item.

Include as noninterest-bearing balances due from commercial banks in the U.S.:

(1) Noninterest-bearing balances due from the reporting bank's correspondent commercial banks in the
U.S., including amounts that its correspondent is to pass through or already has passed through to a
Federal Reserve Bank on behalf of the reporting bank (see the Glossary entry for "pass-through reserve
balances" for further discussion).

(2) Noninterest-bearing balances that reflect deposit credit received by the reporting bank because of credit
or debit card sales slips that had been forwarded for collection.  (Until credit has been received, report as
noncash items in process of collection in Schedule RC-F, item 4, "Other" assets.)

Exclude from noninterest-bearing balances due from commercial banks in the U.S.:

(1) Balances due from Federal Reserve Banks.

(2) Deposit accounts "due to" other commercial banks in the U.S. that are overdrawn (report in Schedule
RC-C, part I, item 2, "Loans to depository institutions").
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Item No. Caption and Instructions

  2.a intermediate-term preferred stock those issues of preferred stock with an original maturity
(cont.) of less than 20 years.

Mandatory convertible debt, i.e., equity contract notes, should be excluded from this item.

Qualifying term subordinated debt and intermediate-term preferred stock is the amount that remains after
discounting any instruments with five years or less until maturity.  The portion of this qualifying amount that is
includible in Tier 2 capital is limited to 50 percent of Tier 1 capital.  This portion is calculated as follows:

(1) Amount of subordinated debt and intermediate-term
preferred stock with a remaining maturity of more than
five years            x 100% =          

(2) Amount of subordinated debt and intermediate-term
preferred stock with a remaining maturity of more than
four years, but less than five years            x  80% =          

(3) Amount of subordinated debt and intermediate-term
preferred stock with a remaining maturity of more than
three years, but less than four years            x  60% =          

(4) Amount of subordinated debt and intermediate-term
preferred stock with a remaining maturity of more than
two years, but less than three years            x  40% =          

(5) Amount of subordinated debt and intermediate-term
preferred stock with a remaining maturity of more than
one year, but less than two years            x  20% =          

(6) Amount of subordinated debt and intermediate-term
preferred stock with a remaining maturity of one year
or less            x    0% =          

(7) Qualifying subordinated debt and intermediate-term
preferred stock (sum of discounted amounts of lines (1)
through (6))          

(8) Tier 1 capital (from Schedule RC-R, item 3.a)          
(9) Multiplied by 50 percent  x 50%
(10) Limit for qualifying subordinated debt and intermediate-term

preferred stock (line (8) multiplied by 50 percent)          
(11) Portion of qualifying subordinated debt and intermediate-term

preferred stock includible in Tier 2 capital
(lesser of lines (7) and (10))          

Report the amount from line (11) in Schedule RC-R, item 2.a.

  2.b Other limited-life capital instruments.  Report the portion of the reporting bank's qualifying other limited-life capital
instruments, such as long-term preferred stock with an original maturity of 20 years or more, that is includible
in Tier 2 capital. 

Qualifying other limited-life capital instruments is the amount that remains after discounting any instruments
with five years or less until maturity.  The entire amount of this qualifying
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Item No. Caption and Instructions

  2.b amount is the portion that is includible in Tier 2 capital.  This portion is calculated as
(cont.) follows:

(1) Amount of other limited-life capital instruments with a
remaining maturity of more than five years            x 100% =          

(2) Amount of other limited-life capital instruments with a
remaining maturity of more than four years, but
less than five years            x  80% =          

(3) Amount of other limited-life capital instruments with a
remaining maturity of more than three years, but
less than four years            x  60% =          

(4) Amount of other limited-life capital instruments with a
remaining maturity of more than two year, but
less than three years            x  40% =          

(5) Amount of other limited-life capital instruments with a
remaining maturity of more than one year, but
less than two years            x  20% =          

(6) Amount of other limited-life capital instruments with a
remaining maturity of one year or less            x    0% =          

(7) Portion of qualifying other limited-life capital instruments
(sum of discounted amounts of lines (1) through (6))          

Report the amount from line (7) in Schedule RC-R, item 2.b.

   3 Amounts used in calculating regulatory capital ratios.  Report in the appropriate subitem the indicated amounts
used in calculating the bank's risk-based and leverage capital ratios.1  Some of these amounts are also used
in calculating other regulatory limitations, such as limits on loans to insiders.  The amounts to be reported in
these subitems should be those determined by the bank for its own internal regulatory capital analyses
consistent with applicable capital standards and these instructions and they are subject to examiner review.

3.a.(1) Tier 1 capital.  Report the amount of the bank's Tier 1 capital.  The amount reported in this item is the
numerator of the bank's Tier 1 risk-based capital ratio and its Tier 1 leverage ratio.

Tier 1 (core) capital consists of:
(1) common stockholders' equity capital,
(2) noncumulative perpetual preferred stock and any related surplus, and
(3) minority interests in equity capital accounts of consolidated subsidiaries,
less goodwill, other disallowed intangible assets, and disallowed deferred tax assets, and any other amounts
that are deducted in determining Tier 1 capital in accordance with the capital standards issued by the
reporting bank's primary federal supervisory authority.

                                               
    1  For purposes of Schedule RC-R, items 3.a.(1), 3.d.(1), and 3.f, insured state banks with real estate subsidiaries whose
continued operations have been approved by the FDIC pursuant to Section 362.4 of the FDIC's Rules and Regulations should
deduct from the parent bank's Tier 1 capital and assets, as appropriate:  (a) any equity investment in the subsidiary, (b) any debt
issued by the subsidiary that is held by the insured state bank or guarantees of any debt issued by the subsidiary by the insured
state bank, and (c) any extensions of credit from the insured state bank to the subsidiary.  Insured state banks with FDIC-approved
phase-out plans for real estate subsidiaries need not make these deductions.
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Banks, U.S. and Foreign (cont.):
accepted.  U.S. agencies of foreign banks include any offices or places of business of foreign banks that are located in
the United States at which credit balances are maintained incidental to or arising out of the exercise of banking powers
but at which deposits may not be accepted from citizens or residents of the United States.

For purposes of the Reports of Condition and Income, the term "U.S. branches and agencies of foreign banks" covers:

(1) the U.S. branches and agencies of foreign banks;
(2) the U.S. branches and agencies of foreign official banking institutions, including central banks, nationalized

banks, and other banking institutions owned by foreign governments; and
(3) investment companies that are chartered under Article XII of the New York State banking law and that are

majority-owned by one or more foreign banks.

Banks in foreign countries - The institutional composition of "banks in foreign countries" includes:

(1) the foreign-domiciled head offices and branches of:
(a) foreign commercial banks (including foreign-domiciled banking subsidiaries of U.S. banks and Edge and

Agreement corporations);
(b) foreign savings banks or discount houses;
(c) nationalized banks not functioning either as central banks, as foreign development banks, or as banks of

issue;
(d) other similar foreign institutions that accept short-term deposits; and

(2) the foreign-domiciled branches of U.S. banks.

See also "International Banking Facility (IBF)."

Banks in Foreign Countries:  See "banks, U.S. and foreign."

Bill-of-Lading Draft:  See "commodity or bill-of-lading draft."

Borrowings and Deposits in Foreign Offices:  Borrowings in foreign offices include assets rediscounted with central banks,
certain participations sold in loans and securities, government fundings of loans, borrowings from the Export-Import
Bank, and rediscounted trade acceptances.  Federal funds sold and repurchase agreements in foreign offices should be
reported in accordance with the Glossary entries for "federal funds transactions" and "repurchase/resale agreements." 
Liability accounts such as accruals and allocated capital shall not be reported as borrowings.  Deposits consist of such
other short-term and long-term liabilities issued or undertaken as a means of obtaining funds to be used in the banking
business and include those liabilities generally characterized as placements and takings, call money, and deposit
substitutes.

Brokered Deposits:  Brokered deposits represent funds which the reporting bank obtains, directly or indirectly, by or
through any deposit broker for deposit into one or more deposit accounts.  Thus, brokered deposits include both those
in which the entire beneficial interest in a given bank deposit account or instrument is held by a single depositor and
those in which the deposit broker sells participations in a given bank deposit account or instrument to one or more
investors.

Fully insured brokered deposits are brokered deposits that are issued in denominations of $100,000 or less or that are
issued in denominations greater than $100,000 and participated out by the deposit broker in shares of $100,000 or less.
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Brokered Deposits (cont.):
For purposes of these reports, the term deposit broker includes:

(1) any person engaged in the business of placing deposits, or facilitating the placement of deposits, of third parties
with insured depository institutions or the business of placing deposits with insured depository institutions for the
purpose of selling interests in those deposits to third parties, and

(2) an agent or trustee who establishes a deposit account to facilitate a business arrangement with an insured
depository institution to use the proceeds of the account to fund a prearranged loan.

The term deposit broker does not include:

(1) an insured depository institution, with respect to funds placed with that depository institution;
(2) an employee of an insured depository institution, with respect to funds placed with the employing depository

institution;
(3) a trust department of an insured depository institution, if the trust in question has not been established for the

primary purpose of placing funds with insured depository institutions;
(4) the trustee of a pension or other employee benefit plan, with respect to funds of the plan;
(5) a person acting as a plan administrator or an investment adviser in connection with a pension plan or other

employee benefit plan provided that that person is performing managerial functions with respect to the plan;
(6) the trustee of a testamentary account;
(7) the trustee of an irrevocable trust (other than a trustee who establishes a deposit account to facilitate a business

arrangement with an insured depository institution to use the proceeds of the account to fund a prearranged loan),
as long as the trust in question has not been established for the primary purpose of placing funds with insured
depository institutions;

(8) a trustee or custodian of a pension or profit-sharing plan qualified under Section 401(d) or 430(a) of the Internal
Revenue Code of 1986; or

(9) an agent or nominee whose primary purpose is not the placement of funds with depository institutions.  (For
purposes of applying this ninth exclusion from the definition of deposit broker, "primary purpose" does not mean
"primary activity," but should be construed as "primary intent.")

Notwithstanding these nine exclusions, the term deposit broker (as amended on September 23, 1994, by the Riegle
Community Development and Regulatory Improvement Act of 1994) includes any insured depository institution that is
not well capitalized (as defined in Section 38 of the Federal Deposit Insurance Act, Prompt Corrective Action), and any
employee of such institution, which engages, directly or indirectly, in the solicitation of deposits by offering rates of
interest which are significantly higher than the prevailing rates of interest on deposits offered by other insured depository
institutions in such depository institution's normal market area.2  For purposes of these reports, only those deposits
accepted, renewed, or rolled over on or after June 16, 1992, in connection with this form of deposit solicitation are to be
reported as brokered deposits.  For further information, see Section 337.6(b) of the FDIC's Rules and Regulations.

                                               
    2  Any deposit accepted, renewed, or rolled over by a well capitalized institution before September 23, 1994, in connection with this
form of deposit solicitation should continue to be reported as a brokered deposit as long as the deposit remains outstanding under the
terms in effect before September 23, 1994.  Notwithstanding the amendment to the "deposit broker" definition, all institutions that obtain
deposits, directly or indirectly, by or through any other deposit broker must report such funds as brokered deposits in the Report of
Condition.
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Loan Fees (cont.):
average yield to the other syndication participants after considering the fees passed through by the syndicator, the
syndicator should defer a portion of the syndication fee to produce a yield on the portion of the loan retained that is
not less than the average yield on the loans held by the other syndication participants.

(5) Loan fees, certain direct loan origination costs, and purchase premiums and discounts on loans shall be
recognized as an adjustment of yield generally by the interest method based on the contractual term of the loan. 
However, if the bank holds a large number of similar loans for which prepayments are probable and the timing and
amount of prepayments can be reasonably estimated, the bank may consider estimates of future principal
prepayments in the calculation of the constant effective yield necessary to apply the interest method.  Once a bank
adopts FASB Statement No. 91, the practice of recognizing fees over the estimated average life of a group of loans
is no longer acceptable.

(6) A refinanced or restructured loan, other than a troubled debt restructuring, should be accounted for as a new loan
if the terms of the new loan are at least as favorable to the lender as the terms for comparable loans to other
customers with similar collection risks who are not refinancing or restructuring a loan.  Any unamortized net fees or
costs and any prepayment penalties from the original loan should be recognized in interest income when the new
loan is granted.  If the refinancing or restructuring does not meet these conditions or if only minor modifications are
made to the original loan contract, the unamortized net fees or costs from the original loan and any prepayment
penalties should be carried forward as a part of the net investment in the new loan.  The investment in the new loan
should consist of the remaining net investment in the original loan, any additional amounts loaned, any fees
received, and direct loan origination costs associated with the transaction.  In a troubled debt restructuring involving
a modification of terms, fees received should be applied as a reduction of the recorded investment in the loan, and
all related costs, including direct loan origination costs, should be charged to expense as incurred.  (See the
Glossary entry for "troubled debt restructurings" for further guidance.)

(7) Deferred net fees or costs shall not be amortized during periods in which interest income on a loan is not being
recognized because of concerns about realization of loan principal or interest.

Direct loan origination costs of a completed loan are defined to include only (a) incremental direct costs of loan
origination incurred in transactions with independent third parties for that particular loan and (b) certain costs directly
related to specified activities performed by the lender for that
particular loan.3  Incremental direct costs are costs to originate a loan that (a) result directly from and are essential to the
lending transaction and (b) would not have been incurred by the lender had that lending transaction not occurred.  The
specified activities performed by the lender are evaluating the prospective borrower's financial condition; evaluating and
recording guarantees, collateral, and other security arrangements; negotiating loan terms; preparing and processing loan
documents; and closing the transaction.  The costs directly related to those activities include only that portion of the
employees' total compensation and payroll-related fringe benefits directly related to time spent performing those activities
for that particular loan and other costs related to those activities that would not have been incurred but for that particular
loan.

                                               
    3  For purposes of these reports, a bank which deems its costs for these lending activities not to be material and which need not
maintain records on a loan-by-loan basis for other purposes may expense such costs as incurred.
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Loan Fees (cont.):
All other lending-related costs, whether or not incremental, should be charged to expense as incurred, including costs
related to activities performed by the lender for advertising, identifying potential borrowers, soliciting potential borrowers,
servicing existing loans, and other ancillary activities related to establishing and monitoring credit policies, supervision,
and administration.  Employees' compensation and fringe benefits related to these activities, unsuccessful loan
origination efforts, and idle time should be charged to expense as incurred.  Administrative costs, rent, depreciation, and
all other occupancy and equipment costs are considered indirect costs and should be charged to expense as incurred. 

Net unamortized loan fees represent an adjustment of the loan yield, and shall be reported in the same manner as
unearned income on loans, i.e., deducted from the related loan balances (to the extent possible) or deducted from total
loans in "Any unearned income on loans reflected in items 1-9 (1-8 on FFIEC 034) above" in Schedule RC-C, part I.  Net
unamortized direct loan origination costs shall be added to the related loan balances in Schedule RC-C, part I.  Amounts
of loan origination, commitment, and other fees and costs recognized as an adjustment of yield should be reported
under the appropriate subitem of item 1, "Interest income," in Schedule RI.  Other fees, such as (a) commitment fees that
are recognized during the commitment period or included in income when the commitment expires (i.e. fees
retrospectively determined and fees for commitments where exercise is remote) and (b) syndication fees that are not
deferred, should be reported as "Other noninterest income" on Schedule RI.

Loan Impairment:  The accounting standard for impaired loans is FASB Statement No. 114,
"Accounting by Creditors for Impairment of a Loan."  For further information, refer to FASB Statement No. 114.

Each institution is responsible for maintaining an allowance for loan and lease losses (allowance) adequate to absorb
estimated credit losses in its entire loan and lease portfolio.  As indicated in the Interagency Policy Statement on the
Allowance for Loan and Lease Losses dated December 21, 1993, a bank should rely on several methods when
analyzing its loan and lease portfolio and determining the appropriate level for its allowance.  FASB Statement No. 114
sets forth measurement methods for estimating the portion of the overall allowance for loan and lease losses attributable
to impaired loans.  An appropriate allowance must be maintained for other loans in accordance with FASB Statement
No. 5. "Accounting for Contingencies."  For comprehensive guidance on the maintenance of an adequate allowance,
banks should refer to the Interagency Policy Statement and the Glossary entry for "allowance for loan and lease losses."
 National banks should also refer to the Office of the Comptroller of the Currency's Banking Circular 201 (BC-201) and
the section of the Comptroller's Handbook for National Bank Examiners discussing the allowance for loan and lease
losses.

In general, certain loans are impaired under FASB Statement No. 114 when, based on current information and events, it
is likely that an institution will be unable to collect all amounts due according to the contractual terms of the loan
agreement, (i.e., both principal and interest).  An institution should apply its normal loan review procedures when
determining whether a loan covered by FASB Statement No. 114 is impaired.  When a loan is deemed impaired under
FASB Statement No. 114, an institution may choose to measure impairment using (1) the present value of expected
future cash flows discounted at the loan's effective interest rate (i.e., the contractual interest rate adjusted for any net
deferred loan fees or costs, premium, or discount existing at the origination or acquisition of the loan), (2) the loan's
observable market price, or (3) the fair value of the collateral, if the loan is collateral dependent.  (See the additional
regulatory reporting guidance on collateral dependent loans in the following paragraph.)  A loan is collateral dependent if
repayment of the loan is expected to be provided solely by the underlying collateral and there are no other available and
reliable sources of repayment.  A creditor should consider estimated costs to sell, on a discounted
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Loan Impairment (cont.):
basis, in the measurement of impairment if those costs are expected to reduce the cash flows available to repay or
otherwise satisfy the loan.  If the measure of an impaired loan is less than the recorded investment in the loan, an
impairment should be recognized by creating an allowance for estimated credit losses for the impaired loan or by
adjusting an existing allowance with a corresponding charge or credit to "Provision for loan and lease losses."

For purposes of the Reports of Condition and Income, impairment of a collateral dependent loan must be measured
using the fair value of the collateral.  In general, any portion of the recorded investment in a collateral dependent loan
(including recorded accrued interest, net deferred loan fees or costs, and unamortized premium or discount) in excess of
the fair value of the collateral that can be identified as uncollectible should be promptly charged off against the allowance
for loan and lease losses.

An institution should not provide an additional allowance for estimated credit losses on an individually impaired loan over
and above what is specified by FASB Statement No. 114.  The allowance established under FASB Statement No. 114
should take into consideration all available information existing as of the Call Report date that indicates that it is probable
that a loan has been impaired.  All available information would include existing environmental factors such as industry,
geographical, economic, and political factors that affect collectibility.

FASB Statement No. 114 also addresses the accounting by creditors for all loans that are restructured in a troubled debt
restructuring involving a modification of terms, except loans that are measured at fair value or the lower of cost or fair
value.  For guidance on troubled debt restructurings, see the Glossary entry for "troubled debt restructurings."

As with all other loans, all impaired loans should be reported as past due or nonaccrual loans in Schedule RC-N in
accordance with the schedule's instructions.  Since full collection of principal and interest is not expected for impaired
loans, income accrual should normally be discontinued on such loans at the time that they first become impaired.  Any
cash payments received on impaired loans should be reported in accordance with the criteria for the cash basis
recognition of income in the Glossary entry for "nonaccrual status."  For further guidance, see that Glossary entry.

Loan Secured by Real Estate:  For purposes of these reports, loans secured by real estate are loans predicated upon a
security interest in real property.  A loan predicated upon a security interest in real property is a loan secured wholly or
substantially by a lien on real property for which the lien is central to the extension of the credit--that is, the borrower
would not have been extended credit in the same amount or on terms as favorable without the lien on real property.  All
loans satisfying the criteria above are to be reported as loans secured by real estate (Schedule RC-C, part I, item 1),
regardless of whether secured by first or junior liens, regardless of the department within the bank or bank subsidiary that
made the loans, regardless of how the loans are categorized in the bank's records, and regardless of the purpose of the
financing.  Only in transactions where a lien on real property has been taken as collateral solely through an abundance of
caution and where the terms as a consequence have not been made more favorable than they would have been in the
absence of the lien, would the loans not be considered to be secured by real estate and not be classifiable as loans
secured by real estate in the Report of Condition.

Loss Contingencies:  A loss contingency is an existing condition, situation, or set of circumstances that involves uncertainty
as to possible loss that will be resolved when one or more future events occur or fail to occur.  An estimated loss (or
expense) from a loss contingency (for example, pending or threatened litigation) must be accrued by a charge to income
if it is probable that an asset has been impaired or a liability incurred as of the report date and the amount of the loss can
be reasonably estimated.
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Loss Contingencies (cont.):
A contingency that might result in a gain, for example, the filing of an insurance claim, shall not be recognized as income
prior to realization.

For further information, see FASB Statement No. 5, "Accounting for Contingencies."

Majority-Owned Subsidiary:  See "subsidiaries."

Mandatory Convertible Debt:  Mandatory convertible debt is a subordinated note or debenture with a maturity of 12 years or
less that obligates the holder to take the common or perpetual preferred stock of the issuer in lieu of cash for repayment
of principal by a date at or before the maturity date of the debt instrument (so-called "equity contract notes").

Market Value of Securities:  The market value of securities should be determined, to the extent possible, by timely reference
to the best available source of current market quotations or other data on relative current values.  For example, securities
traded on national, regional, or foreign exchanges or in organized over-the-counter markets should be valued at the most
recently available quotation in the most active market.  Rated securities for which no organized market exists should be
valued on the basis of a yield curve estimate.  Quotations from brokers or others making markets in securities that are
neither widely nor actively traded are acceptable if prudently used.  Unrated debt securities for which no reliable market
price data are available may be valued at cost adjusted for amortization of premium or accretion of discount unless credit
problems of the obligor or upward movements in the level of interest rates warrant a lower estimate of current value. 
Equity securities that do not have readily determinable fair values such as Federal Reserve stock or equity securities in
closely held businesses should be valued at historical cost.

Mergers:  See "business combinations."

Money Market Deposit Account (MMDA):  See "deposits."

Nonaccrual Status:  This entry covers, for purposes of these reports, the criteria for placing assets in nonaccrual status
(presented in the general rule below) and related exceptions, the reversal of previously accrued but uncollected interest,
the treatment of cash payments received on nonaccrual assets and the criteria for cash basis income recognition, the
restoration of a nonaccrual asset to accrual status, and the treatment of multiple extensions of credit to one borrower.

General rule -- Banks shall not accrue interest, amortize deferred net loan fees or costs, or accrete discount on any asset
(1) which is maintained on a cash basis because of deterioration in the financial condition of the borrower, (2) for which
payment in full of principal or interest is not expected, or (3) upon which principal or interest has been in default for a
period of 90 days or more unless the asset is both well secured and in the process of collection.

An asset is "well secured" if it is secured (1) by collateral in the form of liens on or pledges of real or personal property,
including securities, that have a realizable value sufficient to discharge the debt (including accrued interest) in full, or (2)
by the guarantee of a financially responsible party.  An asset is "in the process of collection" if collection of the asset is
proceeding in due course either (1) through legal action, including judgment enforcement procedures, or, (2) in
appropriate circumstances, through collection efforts not involving legal action which are reasonably expected to result in
repayment of the debt or in its restoration to a current status in the near future.


