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Summary: The FDIC, Federal Reserve Board and the Office of the Comptroller of the Currency have published joint
final rules regarding the Community Reinvestment Act (CRA). The rules, which become effective September 1, 2005,
provide regulatory relief for smaller community banks and preserve the importance of community development in the

CRA evaluations of these banks.
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Highlights:

For “intermediate small institutions,” defined as banks with
assets of at least $250 million as of December 31 for both of
the prior two calendar years and less than $1 billion as of
December 31 for either of the prior two calendar years, the
rules:

Eliminate CRA loan data collection and reporting
requirements for these institutions.

Replace the lending, investment and service tests with
two separately rated tests: the existing lending tests for
small banks and a new, flexible community development
test for intermediate small banks

For banks of any size, the rules:

Expand the definition of community development to
include activities that revitalize and stabilize
“underserved and distressed” rural areas, as well as
designated disaster areas.

Clarify when discrimination and other illegal credit
practices by a bank or an affiliate will adversely affect
CRA performance.
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