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Foreword

Financial crises over the past 20 years have called attention to the global importance of
maintaining strong and stable financial systems.  Government programs and policies,
such as deposit insurance, can be an important part of that effort.

Increasingly, countries around the world are looking to establish or strengthen their
deposit insurance systems.  In doing so, they are confronting issues that U.S.
policymakers have faced for many years and, in some cases, still do.

In September 1998, the Federal Deposit Insurance Corporation (FDIC) held an
international conference that focused on the policy trade-offs inherent in any deposit
insurance system.  Fundamental policy questions were considered, such as the purpose
and scope of deposit insurance coverage.  We discussed operational issues with policy
implications as well, such as the cost to the industry of insurance coverage and the
disposition of failed-bank assets.

As a result of the conference, we realized there was a pressing need for a reference guide
to "best practices" among existing deposit insurance programs.  This annotated
bibliography is a comprehensive compilation of research on deposit insurance issues.  It
can be a reference tool for the establishment and operation of a credible deposit insurance
system.  Anyone interested in these issues—researchers, policymakers, and
practitioners—will find it helpful.

I want to thank the staff of the FDIC Division of Research and Statistics and the FDIC
Library for the tremendous effort they put into making this bibliography a noteworthy
research tool for years to come.

DONNA TANOUE
Chairman
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Preface

Much has been written on the topic of deposit insurance.  This bibliography has been
compiled to assist researchers, policymakers, practitioners, and others in more efficiently
searching through the voluminous amount of printed information available on the subject
of deposit insurance.  By making this literature more accessible, we hope to stimulate
additional research on issues of ongoing concern in the field of deposit insurance.

Scope

The bibliography is as inclusive as possible.  It contains over 700 books, journal articles,
working papers, doctoral dissertations, conference proceedings, congressional hearings
(witnesses are named), and government and international agency reports—nearly
everything that was published between 1989 and 1999 on the topic of deposit insurance.
To be included in this bibliography, a substantial portion of each work had to focus on
deposit insurance.  For the most part, the bibliography does not include newspaper and
trade publication articles, master's theses, or individual speeches or testimonies.  Selected
older materials deemed particularly relevant to the issues at hand are also included.  An
attempt has been made to list only the most recent version of a paper and to exclude
earlier versions that may have also been presented or published; however, the earlier
versions are sometimes identified at the entry for the most recent version.

Researchers and other users of the bibliography should note the date of an entry's
publication.  The United States, after suffering through the savings & loan and banking
crises of the 1980s and early 1990s, reformed its deposit insurance system—one of the
world’s oldest and most successful—in the early 1990s.  Much of the work written before
1991 deals with problems of the pre-reform U.S. system.  Most of the material is still
highly relevant, however, because it discusses many of the weaknesses inherent in
deposit insurance systems and provides a thorough analysis of the policy trade-offs
associated with the numerous reforms recommended.  Pre-reform material also allows the
user to follow the reform process from identification of the problem through policy
analysis, recommendation, formulation, enactment, and post-reform evaluation.  In
response to this natural break in the literature, we have separated entries dealing
specifically with reform issues into two chapters that correspond to the pre-reform and
post-reform periods.

Titles included in the bibliography were obtained using a variety of on-line databases,
library collections, bibliographies, indices, and individual Web sites.  On-line databases
used for this compilation included the following:  Econlit, ProQuest, Dialog, First Search,
Carl Uncover, Dissertation Abstracts Online, Fed-in-Print, Lexis-Nexis, Westlaw, and the
Library of Congress' Online Catalog.  Hard-copy indices used included the Readers’
Guide to Periodical Literature, the Banking Literature Index, World Banking Abstracts,
and the Business Periodicals Index.  Despite our best efforts, we are certain to have
missed some important titles.  Users of the bibliography are encouraged to bring these
oversights to our attention.  In addition, for some entries we were not able to include
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abstracts because we were unable to obtain physical or electronic copies of the items.
Efforts to obtain these materials will continue.

Arrangement of Entries/Origin of Abstracts

The titles in this bibliography are arranged by subject area.  The subject areas themselves
reflect topics that appeared to receive particular attention in the deposit insurance
literature, and each title was placed within the subject area to which it was deemed to
make the greatest contribution.  The entries within each subject area are arranged
alphabetically by author’s (or editor’s) last name or by title if no author or editor was
given.  For multiple entries by the same author, the titles written by the author alone are
listed first.  Works edited by the same author appear next, with co-authored publications
listed last.

Most abstracts are paraphrases of the original authors' own descriptions of their works;
minor modifications have been made, mostly to correct for voice and tense.  The intent of
the abstracts is to provide users with sufficient information to determine the entry's
relevance.  No subjective opinions about the quality or worth of the entry have been made
or will be offered.  In addition to our own abstracts, Econlit and the Academic Press have
graciously allowed us to reprint a significant number of abstracts from their copyright-
protected collections; reprints are indicated by the copyright notice given at the end of
each such abstract.

Obtaining Copies of Work Cited

Sources cited in this bibliography can be obtained through academic, government, or
institutional libraries using standard interlibrary loan procedures.  Contact the librarians
at these institutions for further assistance.

On-Line Access

This bibliography is available via the Internet on the FDIC’s homepage located at
http://www.fdic.gov.  Both a printer-friendly Portable Document Format (PDF) file, and
a searchable HTML version, are available at this address.  Search and printing
instructions are provided at the site.

Updates

We expect the on-line version of this deposit insurance bibliography to be updated
annually beginning in the year 2001.  The hard-copy version will be updated and
distributed less frequently.

KENNETH D. JONES
Financial Economist

ANGELA LENGYEL
Research Assistant
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1.  General Deposit Insurance Theory and Policy

Entries in this section are more general than entries in the other sections, and their
perspective on deposit insurance issues is broader.  These entries examine government-
provided deposit insurance, alternative insurance structures and regimes, historical
background, and budgeting and accounting issues.
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2.  Designing and Establishing Deposit Insurance Systems

Entries in this section discuss international experiences with deposit insurance, various
surveys of international deposit insurance systems and structures, lessons learned,
emerging best practices, and prescriptions for designing effective and efficient deposit
insurance systems.
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3.  Pricing and Valuation of Deposit Insurance

Entries in this section deal with the methodologies for calculating deposit insurance
premiums.  In particular, they explore option pricing theory and its application to
deposit insurance pricing; the effects of fixed and risk-adjusted pricing regimes;
estimation of actuarially fair premiums; and the market value of deposit insurance
guarantees over time.
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4.  Regulation and Supervision of Insured Depository Institutions

The entries in this section deal with the regulation and supervision of insured
depository institutions:  the appropriate role for bank regulation, alternative regulatory
structures, principles of effective regulation, regulatory forbearance and its effect on
the cost of bank failures, bank capital regulations, the economic effect of bank
regulation, and deregulation.
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5.  Role of Deposit Insurance in Bank Failures

Entries in this section focus on bank failures and the role deposit insurance played in
those failures:  the underlying causes of bank crises, failed-bank resolution methods,
bank closure rules, the costs of failed-bank resolutions, and historical perspectives on
the U.S. savings and loan debacle and the commercial bank crisis of the 1980s and
early 1990s.
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6.  Economics of Deposit Insurance

Entries in this section are more academic and focus on the following:  bank risk-
taking, managerial incentives, bank stability, portfolio choice, charter values and
shareholder return, and bank capital regulation.  Also discussed are the costs and
benefits of deposit insurance.
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7.  Deposit Insurance and Moral Hazard, Risk, and Incentives

Entries in this section deal with the moral-hazard problem caused by the provision of
deposit insurance, methods of mitigating the problem, the effect of deposit insurance
on bank risk-taking behavior and on the incentives of bank management, and the
principal–agent problem in bank regulation.
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8.  Safety Nets, Deposit Insurance, and Subsidies

Entries in this section include works on bank safety nets in general and deposit
insurance in particular.  Also covered are the costs of official government safety nets,
their benefits, the existence of safety net–related banking subsidies and their
competitive implications, and policies for containing such subsidies.
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9.  Country- or Region-Specific

Entries in this section focus on deposit insurance in a specific country or region and
cover the following:  country-specific descriptions of deposit insurance systems,
comparative surveys, international experiences with deposit insurance systems, and
banking and deposit insurance reforms outside of the United States.
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10.  Deposit Insurance Reform in the United States:  Pre-FDICIA

The Federal Deposit Insurance Corporation Improvement Act was passed in December
1991.  Entries in this section were published before or soon after its passage and
describe the problems and weaknesses of the pre-FDICIA deposit insurance system.
Highlighting the need for reform, these entries contain numerous recommendations
for reforming, if not abolishing or privatizing, deposit insurance.
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11.  Deposit Insurance Reform in the United States:  Post-FDICIA

Entries in this section were published after passage of the FDICIA reform legislation
in December 1991.  They include overviews of the law; periodic assessments of its
application and effectiveness, weaknesses and shortcomings, and effect on bank
operations and incentive structures; discussions of continuing problems with bank
regulation and deposit insurance; and recommendations for additional reforms.
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12.  Legal Aspects of Deposit Insurance

This section includes entries of a more legal nature, including but not limited to works
dealing with national depositor preference, liability issues in bank-failure cases, case
studies from bank-failure resolutions, and legislative histories.
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13.  Too Big to Fail

Entries in this section deal specifically with the implicit bank regulatory policy known
as “too big to fail” (TBTF):  its origins; its economic consequences; its effects on bank
behavior and risk-taking, on banks’ cost of funds, and on depositor behavior; and
corrective policy prescriptions.
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14.  FDIC-Administered Insurance Funds

Entries in this section relate specifically to the structure, status, and future condition of
the two bank insurance funds administered by the Federal Deposit Insurance
Corporation.  Entries also discuss the merits of maintaining separate insurance funds
for thrifts and commercial banks, and the effects of the industry’s continuing
consolidation on the exposure of the insurance funds.
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