




















At hotels and motels, you need to be
concerned about thieves roaming the
property as well as employees who
have access to rooms and room
keys. One of best things you can

do is keep your extra cash, jewelry,
passport and other valuables in the
hotel safe - a service usually
provided free of charge.

While you may not enjoy hanging
out at airports, thieves do. They
know airports are full of tired,
hurried, confused travelers carrying
cash, credit cards and other
valuables. A common ploy is to
engage you in conversation or
stage a minor accident or
disturbance just long enough to
divert your attention. The next thing
you know you're missing a wallet,
purse, piece of luggage, portable
computer or other belongings. This
kind of theft usually occurs near ticket
counters, Xray machines, baggage
check and claim areas, rest rooms,
telephone banks or vending areas.
The basic advice: stay alert and,
once again, be suspicious

of strangers.

2. If you find yourself
short of cash, find
yourself an ATM
machine.

At any one time, you should only
carry enough cash for phone calls,
cab rides, tips and other small
expenses. Instead, rely more on
traveler’s checks and charge cards
because they are readily accepted
by merchants and can easily be
replaced if lost or stolen. But if you
need cash fast any time of day, even
in a foreign country, you can still get
it from an ATM using the same cards
you use back home.

In the U.S., any machine that
accepts cards from your ATM
network (look for the same logo that
appears on your card) should work
fine using your PIN number. Outside
of the United States, ATM machines
are more readily available and
easier to use in Paris and Berlin than
in Pago Pago and Bora Bora, so
follow our advice [Page 2) and get
information about ATM procedures
and locations abroad before you
depart. ATMs typically will dispense
the local currency only, and at the
prevailing foreign exchange rate.

A lot also depends on the type of
card you use because fees and
features will vary. Debit cards - the
most common form of ATM card -
automatically deduct from your bank
or brokerage account, often with
fees between $1 and $5 per
transaction. Then there are charge
cards, specifically credit cards (Visa,
MasterCard, Discover) and travel
and entertainment cards (such as
American Express and Diner’s Club)
that you can use for cash advances
from ATMs. You'll be billed later for
these "loans," but you'll probably
also pay more for this service than a
debit card because you'll be paying
interest on the money and higher
transaction fees [either a flat fee or a
percentage of how much you
withdrew). All these ATM fees are
just another reason to use traveler's
checks or credit cards instead of
cash as much as possible.

3. Banks, card companies,
express delivery services
and other businesses are
there to help.

Maybe you can't find an ATM
machine that'll take your card. Or

you don't have an ATM card. Or
you're faced with an unexpected
expense, maybe even a medical
emergency. There are lots of ways to
get emergency cash or arrange for
payments, from practically anywhere
in the world.

A nearby bank can arrange for a
cash advance using a major charge
card. Expect to pay a fee, most
likely between $2 and $10, plus
interest until the money is repaid.

Or ask the bank to have money
transferred electronically from your
bank or brokerage account back
home, probably for a fee of about
$25. Call your bank or charge card
issuer {preferably on a tol-ree
number) to find out what other
arrangements they can make to get
money to you fast, and at what cost
to you. In cases of a medical
emergency, for example, your bank
might allow you to withdraw from a
certificate of deposit (CD) without
paying an early withdrawal penalty.

Other possibilities: the U.S. Postal
Service and private firms that help
transfer money from one place to
another. Ask how they can safely
deliver traveler's checks and money
orders or wire funds to your hotel or
ancther location. {Don't have cash
sent. It's too risky.) For some of these
services, you might need to recruit a
friend or relative to put up the money
or do some of the legwork. Some of
these companies also will cash
personal checks for a fee. For the
names of individual firms, look in the
phone book under such headings as
travel agencies, delivery services,
and money order services. Or get
recommendations from the managers
at your hotel, tour company or other
businesses you're dealing with.






Giving Cre_it Be.ore Credit is Due
What you should know about credit card blocking

Credit card blocking is like having a
slow leak in your spare tire: You are
not aware of the problem until you
need fo do something about it.

Credit card blocking most often
occurs when you rent a car or check
info a hotel. It happens when you
present your credit card and the
clerk electronically asks the bank that
issued the card to "block,” or reserve,
part of your line of credit to cover the
expected cost before you go out and
use it for your other vacation
purchases. If it's a hotel, what's
blocked - usually on arrival - could
be the cost of your room for the
length of your stay, plus incidental
expenses you may incur, like meals
ond phone calls. In the case of cars,
it could be the cost of the rental, plus
gosoline. The Federal Trade
Commission says the amounts that
can be blocked "vary widely

among merchants."

There is nothing sinister or illegal
about it, as long as the amount
blocked isn't out of line with what
the customer is likely to pay at the
end of the transaction. And most
consumers are not aware that it
happens at all, because the
blocked amounts don't come close
to their credit limits. But if you leave
on vacation with your credit card
near the limit, or if you are a
business traveler who spends long
periods on the road, you should be
aware of credit blocking. This is
because any additional transactions
you attempt after you hit your credit
limit would be rejected.

If the only block you want to be
concerned with on your vacation is
sun block, you might want to heed
these tips from the FTC:

Pay the bill using the same card
you presented at the beginning of
the transaction, so that the actual
charge replaces the block in a doy
or two. If you use a different card to
pay the bill, the block could remain
on the original card for up to 15
days.

When you check into the hotel
or pick up the rental cor, ask the
clerk how much is being blocked,
and how the amount was
determined. This will allow you to
factor the amount into your spending
plans.

f you use a different card or cash
when it comes time to pay, ask the
clerk to remove the block from the

original card or call the issuer
yourself.

Ruth Susswein, executive director of
Bankcard Holders of America in
Salem, Virginia, said some issuers
will remove a block at the
consumer's request, if they see the

bill has been paid.

If you are trying to select from
among potential credit cards, you
might want to call the issuers to find
out their policies on blocking, the
FTC suggests.

Before you set off on your travels,
you might want to call your credit
card issuer and ask how long
blocks are kept on credit lines. As
important, Susswein said, ask how
much of your credit line is available
to you.






How Revocable Trust Accounts are Insured
A look at one way the FDIC can protect your family fortune

No matter what your age or income
level, you've probably given at least
some thought to the best ways to
pass along assets to your loved ones
when you die or if you become
incapacitated. There are many types
of wills, trusts and other estate
planning arrangements you can
choose from, each with its own pros,
cons and costs. While we can't
advise you on what method of estate
planning is best for you - that's more
appropriate for your accountant or
lawyer - we want you to be more
informed about your choices and
their impact on FDIC insurance
coverage.

This article focuses on "revocable
trust accounts,” which are very
common at banks and other
depository institutions even though
you may not be familiar with them.
It's quite possible that you have such
an account at an FDIC-insured bank
or savings and loan association.
Maybe you know it by another
name, such as a payable-ondeath
account. Or maybe you're the
beneficiary of a revocable trust
account but you're not aware of it
because the account was
established by a relative or friend.

At the same time, we know from the
many questions and lefters we
receive that revocable trust accounts
and the insurance rules governing
them can be confusing. In fact, while
the FDIC insurance rules governing
revocable frust accounts are very

generous, some depositors who
didn't understand the rules ended up
losing funds that exceeded the
insurance limit when their bank or
savings and loan failed. The most
common mistake: listing people as
beneficiaries who do not meet the
eligibility requirements {explained
later).

So you can understand and take
advantage of the benefits of
revocable trust accounts, we offer the
following information. To explain
how FDIC insurance can profect
your family fortune, we're also going
to infroduce you to our Fortune
family: Mom and Dad Fortune; their
son Wheeler Fortune, who works for
a popular TV game show; their
daughter Talia Fortune, a palm
reader; and their daughter Cookie
Fortune, a baker. We've asked the
fictional Fortune family to establish
various revocable frust accounts to
help us describe the insurance rules.

Types of Trusts

First, some words about frusts in
general and revocable trusts in
particular.

A trust is a legal entity created by
one or more people [called the
grantor or settlor] to benefit
designated beneficiaries. If properly
tiled, a traditional certificate of
deposit (CD), passbook account or
other savings account can be tumed
into a trust account.

The type of trust called the revocable
trust seems the answer to many
estate planning prayers. It is a
mechanism by which you can, at
your death, pass along your wealth
to loved ones while avoiding the
delay and legal expense of probate
the process of legally establishing
the validity of a will). It allows you
the use of your money while you're
alive. And it permits you to change
your mind about such things as who
should inherit the funds.

In general, there are three kinds of
revocable trusts.

The first, and perhaps the most
common, is the payable-ondeath
account {sometimes referred to as a
"Totten trust" or even a "poor man's
trust"). This is an account where there
is no trust document spelling out who
will inherit the funds, but there is
something in the title of the account
indicating that, upon the depositor's
death, his or her funds will be
payable to a named beneficiary.

A second type of revocable trust can
be one created and ruled by a
complex, often lengthy, written trust
document. These often are referred
to as "written revocable trusts."

The third type is an account between
these two extremes - a kind of
short-form trust that is written on the
account's signature card held at the
financial institution.















