




















Answers to
Our Ouiz

DIC insurance

5 to funds that are
placed on deposit at FDIC-
insured institutions. These
deposits include checking
accounts, savings accounts, money
market deposit accounts (a
transaction account limited to six
transfers per month) and
certificates of deposit (CDs).
Under the FDIC’ deposit
insurance rules, it’s also
permissible for brokerage firms to
place funds for customers in
insured accounts at banking
institutions, even though the
brokerage firm itself is not a
member of the FDIC. There are
special rules governing so-called
“brokered deposits,” so for more
information, consult the FDIC’s
resources listed on the next page.

Why aren’t mutual funds,
annuities or the contents of safe
deposit boxes protected by FDIC
deposit insurance? Mutual funds
and annuities are types of
investments—not deposits—and
therefore they are not guaranteed
against loss by the FDIC, even if
they are sold to you in the lobby
of an FDIC-insured institution.
As for safe deposit boxes, think of
them strictly as storage space.
Even if you stored cash or checks
in a safe deposit box at an insured
institution, they still wouldn’t
qualify as deposits under the
insurance laws. Among the
reasons: Deposits are intended for
the bank to use to make loans to
other customers.

B. Under FDIC rules, there
is $100,000 of deposit
insurance for each category of a

customer’s deposit accounts
(including principal and accrued
interest) at an institution. The
most common categories are
individual accounts, joint
accounts, testamentary accounts
(often called “payable-on-death”
accounts), and retirement

accounts (including Individual
Retirement Accounts, Keoghs,
and pension or profit-sharing
plans). So, you can have more
than $100,000 of coverage in the
same institution, depending on
the account types and how they’re
owned. Remember, too, that the
£-~1s you hold in separately

tered institutions are always

rately insured from each

)T,

C. Just because you’re pre-
approved for a credit card
sn’t mean you’re guaranteed a
. or the rates and terms touted
1e promotior. Being pre-
-oved means that a “pre-
ening” by the card company
cates you may meet the
ria it wants in a customer.

as explained in the
notion, you still must apply
‘he card and await the results
credit check before finding
what you’re truly approved
if anything. Many consumers
't see or hear the words in the
s pitch explaining that a pre-
-oved offer is a conditional
r only.

at if, after applying, the card
ipany offers you a less-

ictive card instead? “You can
iys call or write the company
1t the terms they offered

” says Janet Kincaid, a credit
| specialist with the FDIC in
sas City. “Ity to renegotiate
sk what criteria you did not
t in order to receive the

inal offer.” If you're still not
py with the outcome, she

5, “You always have the right
efuse the new terms.”

False. The federal Truth in
Lending Act requires credit
l issuers to disclose their

rest rates, fees and other
wunt terms, and to give card
lers advance notice, typically
st 15 days, before changing
card’s features. (In the case of
riable-rate card, no advance
ce is required to change the
.) But, when it comes to how
b the card issuer can charge,

that’s only subject to your card
agreement (a contract that you
sign) and any restrictions on rates
and fees under state law where
the card issuer is chartered. That’s
why we advise consumers to read
the documents sent by the card
company and to try to understand
as much as possible about the
card’s main features.

“Many consumers who contact
the FDIC admit they didn’t read
the card agreement, or they
complain that an employee told
them one thing when the
paperwork said something else,”
says Cora Lee Page, an FDIC
consumer affairs specialist in San
Francisco. “Consumers need to
know that if they sign a form
without reading it they are
hurting themselves if a dispute
later arises.”

B. Most experts say you

should get a copy of your
credit report about once a year.
Why? A regular review of your
credit report helps reveal if a thief
has been using your name for
fraudulent purposes. (See our
cover story about identity theft
for more details.) Your credit
report also is a reflection of your
financial responsibility, so you
want it to be complete and
accurate. And, because you never
know when you’ll be in a rush to
get your next credit card or loan,
you can head off potential
problems and delays by
periodically looking at your
report to supply missing details or
fix inaccurate information.

There are three major credit
bureaus that financial institutions
rely on for credit reports. Call
any of them toll-free for a copy of
your credit report: Equifax at
(800) 685-1111, Experian at (888)
397-3742, or Trans Union at
(800) 888-4213. The most you
can be charged for a credit report
under current law is $8.50. Credit
report content may vary
significantly among the credit
bureaus, so you may want to
request copies from all three.
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