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PROGRAM WITH FANNIE MAE

FOR IMMEDIATE RELEASE

The Federal Deposit Insurance Corporation announced today a pilot effort with Fannie
Mae (Federal National Mortgage Association) that will allow mortgage lenders to offer
favorable financing to buyers of FDIC Affordable Housing properties. This pilot program,
focusing on properties in Massachusetts, furthers the FDIC's goal to make residential
properties retained from failed financial institutions available to low- and moderate-
income purchasers.

As an initial step, the FDIC, Fannie Mae and the Massachusetts Bankers association
have initiated programs to encourage lending institutions to participate in this joint effort.
In accordance with the FDIC's Affordable Housing Program, eligible purchasers can
receive a 10 percent credit or grant toward the purchase of FDIC properties.

Ken Gorham, Deputy Regional Director of the FDIC's Northeast Service Center in
Hartford, Connecticut, said "This agreement between Fannie Mae and the FDIC is an
important first step in cooperation between a government agency and a housing finance
provider which will directly benefit those most in need of housing." Kenneth Bacon,
Fannie Mae regional senior vice president, stated: "We are proud to be a part of this
effort to return these properties to the private sector and make more house available to
those who might otherwise be unable to afford it." Fannie Mae is a congressionally
chartered, shareholder-owned company and is the nation's largest source of home
mortgage funds.

Participating lenders and Fannie Mae have agreed to use these funds to buy FDIC
properties in the following ways:
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Option 1: Loan-to-value ratio of 90 percent (Down payment and closing cost assistance)
e Down payment of 3 percent from borrower's own funds.
e Down payment of 7 percent from FDIC.

e Three percent of closing costs paid by FDIC (borrower pays any closing costs
above three percent.

Option 2: Loan-to-value ratio of 95 percent (Down payment and closing cost assistance)
e Down payment of 5 percent from borrower's own funds.

e Three percent of the down payment must be from borrowers' funds (the
remaining two percent is paid by the FDIC.)

e FDIC pays all closing costs including prepaid items.

e Apply balance of FDIC affordable housing assistance (up to 10 percent) for a
permanent interest rate buydown.

Option 3: Loan-to-value ratio of 85 percent (Down payment assistance)
e Down payment of 5 percent from borrower's own funds.
e Down payment of 10 percent from FDIC.
e Borrower pays closing costs.
Buyers interested in purchasing these properties in New England should contact the

FDIC for a list of properties in the Affordable Housing Program. Interested individuals
can contact the FDIC's Hartford Consolidated Office at 1-800-723-0671.
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