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FDIC Publication Helps Consumers Understand Their New,
Higher Deposit Insurance Coverage
Latest Advice on How to Be Fully Protected is Available Free

With banks and the economy in the news so much lately, many people are thinking
more about the safety of their money. The good news for consumers is that federal
deposit insurance coverage has significantly increased, primarily as a result of a
temporary boost in the basic insurance limit from $100,000 to $250,000. That's also why
the Federal Deposit Insurance Corporation has issued an explanation of the new
changes along with tips and information to help bank customers better understand their
insurance coverage and how to be sure all their deposits are fully protected.

The advice was published as a special edition of the agency's FDIC Consumer
News (the Fall 2008 issue) entitled "Your New, Higher FDIC Insurance Coverage: How
You Can Be Fully Protected." Among the key points made in the new publication:

e The basic limit on federal deposit insurance coverage has been temporarily
increased from at least $100,000 to at least $250,000 per depositor. But as
always, a depositor may qualify for more than the basic insurance coverage at one
insured bank because the FDIC provides separate insurance coverage for
deposits held in different "ownership categories," such as single and joint
accounts.

e By law, the basic FDIC insurance limit will return to $100,000 on January 1,
2010. That means all the deposits a consumer has at a bank in his or her name
alone will be fully insured up to $250,000 through December 31, 2009. After that
date, the depositor will only be insured up to $100,000, with any balance over that
limit becoming uninsured. However, it is important to remember that additional
coverage may be available depending on how accounts are held, such as when
deposits are owned jointly with another person. The reduction in coverage starting
in 2010 will not affect certain retirement accounts, which will continue to be

= Congress created the Federal Deposit Insurance Corporation in 1933 to restore public confidence in the nation's
FDI banking system. It promotes the safety and soundness of these institutions by identifying, monitoring and addressing
risks to which they are exposed. The FDIC receives no federal tax dollars — insured financial institutions fund its
operations.
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protected up to $250,000.

e The FDIC has eased the rule governing "revocable trust accounts” that pass
to named beneficiaries when the account owner dies. No longer does the
FDIC consider only the account owner's spouse, child, grandchild, parent or
sibling as "qualifying beneficiaries" for additional insurance coverage ($250,000 if
there is one beneficiary, $500,000 if there are two, and so on). Now, an account
owner can name any person or charity as a beneficiary and the owner will qualify
for the additional deposit insurance coverage.

e Through year-end 2009, certain checking accounts at participating banks
will be fully insured by the FDIC, no matter how much money is in them. This
special insurance coverage applies only to no-interest checking accounts and
certain other low-interest transaction accounts, and only at participating
institutions.

Other articles describe various steps depositors can take to be sure they're fully
protected by FDIC insurance, why and how to use the FDIC's online deposit insurance
calculator called "EDIE," and common misconceptions depositors have that can
inadvertently result in being over the federal insurance limit and at risk of loss if their
institution fails.

"Your New, Higher FDIC Insurance Coverage" can be read or printed

at www.fdic.gov/consumers/consumer/news/cnfall08. To order up to two free paper
copies, use the online form on that same Web page or call the Federal Citizen
Information Center toll-free at 1-888-8- PUEBLO (1-888-878-3256) weekdays from 8:00
a.m. to 8:00 p.m. Eastern Time and ask for Department 89.

The goal of FDIC Consumer News is to deliver timely, reliable and innovative tips and
information about financial matters, free of charge. Current and past issues of FDIC
Consumer News, including previously published special editions, are online

at www.fdic.gov/consumernews.

There also are two ways to subscribe to the quarterly FDIC Consumer News. To
receive an e-mail about each new issue with links to stories, go

to www.fdic.gov/about/subscriptions/index.html. To receive the newsletter in the mail,
free of charge, call the FDIC toll-free at 1-877-275-3342, send an e-mail

to publicinfo@fdic.gov or write to the FDIC Public Information Center, 3501 North
Fairfax Drive, Room E-1002, Arlington, VA 22226.

The FDIC encourages financial institutions, government agencies, consumer
organizations, educators, the media and anyone else to help make the tips and
information in FDIC Consumer News widely available. The publication may be
reprinted in whole or in part without advance permission. Organizations also may link to
or mention the FDIC Web site.
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