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SUMMARY

Federal insurance of bank deposits, inaugurated January 1, 1934,
developed under favorable circumstances in the succeeding 13 years
(p. 7). The Corporation made disbursements of $262 million to protect
1,300,000 depositors with total deposits of $505 million, in the 399 banks
which required aid from the Corporation. The Corporation’s ultimate
loss on these disbursements is expected to be less than $29 million.

At its establishment the Corporation was provided by Congress with
an original capital of $289 million. During its 13 years of operation, its
net worth has grown through the accumulation of surplus to a total of
$1,058 million, or 71/100 of 1 percent of total deposits of insured banks
(p. 30). The Corporation proposes that provision be made for the orderly
repayment to the Treasury of the original capital investment (p. 11).

Insured banks with few exceptions have disposed of or charged off
practically all of the substandard assets which they held in 1934 (p. 7).
The high level of business activity of recent years which contributed to
these favorable results, also resulted in a much more rapid growth of
assets and deposits than of the capital in banks (p. 8). As a result, their
capital cushion has declined to an alarming extent.

During 1946 total bank assets and deposits declined as a result of the
Federal debt retirement program (p. 46). Loans and deposits of business
and individuals rose substantially, however. As a result of the larger
volume of loans and higher average rate of income on loans, earnings of
insured commercial banks rose 15 percent to the highest levels on record
(p. 57). Net profits after taxes amounted to 10 percent of the total capital
accounts. The improvement in rates of net profits in 1946 over preceding
years was widespread (p. 58). In 1946, as in each year for a number of
years, more banks had satisfactory and high rates of net profit, and fewer
banks had losses or unsatisfactory rates of net profit.

Dividends were conservative in 1946 as in each year since the banking
crisis of 1933; as a result the retained earnings provided substantial net
additions to total capital account (p. 65). If banks are to continue to
assume the greater risks inherent in meeting increased loan needs of
business and individuals, additional capital stock should be sold to the
public (p. 10).

During the year, the Corporation instituted a new method of de-
termining the condition of mutual savings banks. The new technique of
examination provides a more satisfactory classification of assets and more
adequate provision for losses, and places less emphasis than formerly
upon current market value of assets (p. 71).

3
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PART ONE

OPERATIONS AND POLICIES OF THE CORPORATION
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InsuraNcE oF Bank DErposiTs

In 1946, for the second consecutive calendar year, no bank depositor
experienced a loss as a result of banking difficulties. No insured bank
has been placed in receivership since May 1944. One bank which en-
countered financial difficulty in 1946 was merged with another insured
bank as a result of assistance given by the Federal Deposit Insurance
Corporation. In this bank, as in the case of the one merger in 1945, and
the one in 1944, banking services were continued in the community
without interruption and without loss to any depositor.

During the thirteen years of the Corporation’s existence, 1934-19486,
399 insured banks experienced financial difficulties which required
disbursements by the Federal Deposit Insurance Corporation to protect
their depositors. More than one-half of the 399 banks were closed during
the first five years of the Corporation’s operation, and many of these
had been in a weak condition when admitted to insurance. Following
the indicated intent of Congress, the Corporation, upon its establishment,
admitted to insurance all applicant banks with assets equal to their
liabilities. Some of these banks were unable to continue operating in a
satisfactory manner.

The 399 banks requiring aid from the Corporation had total deposits
of $505 million; the Corporation disbursed $262 million to protect
1,300,000 depositors. It is estimated that the Corporation’s ultimate loss
will be less than $29 million.

Banking developments, 1934-1946. The program of Federal in-
surance of bank deposits inaugurated January 1, 1934, has developed
since that time under favorable circumstances. With the exception of
1937, banks continuously expanded both their deposits and their assets
until the close of 1945. From 1942 to 1945 the rate of expansion was
exceptionally rapid as a result of war conditions. In 1946 a decline oc-
curred in total bank deposits and assets but was confined almost entirely
to banks in the financial centers of New York and Chicago. The decline
in these banks resulted from Government withdrawals from its war loan
accounts and redemption of United States Government obligations in
carrying out the program of debt reduction. Deposits of individuals,
partnerships, and corporations, and the loans of insured banks, both
increased during 1946.

By the end of 1946 insured banks, with few exceptions, had sold or
charged off most of the substandard assets which they held in 1934.
Unfortunately, not all banks have been able to remove all substandard
assets from their portfolios, and a few banks have tended to increase
their holdings of substandard assets, both loans and investments. Until
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the end of 1945 types of assets carrying comparatively little risk were
increased in proportion to total assets. At the close of 1945, 78 percent
of the assets of all insured banks consisted of cash and United States
Government obligations; during 1946, this ratio declined to 72 percent
because of the increase in loans and decrease in holdings of United States
Government obligations. The remaining assets of insured banks, for the
most part, were considered acceptable for bank investment.

As a result of the criterion used in admitting banks to insurance, when
the Corporation began operations, many banks which had little or no
capital after adjustment for losses became insured. However, more than
5,600 of the 14,000 insured banks were strengthened by the addition of
about $1 billion to their capital accounts through the Reconstruction
Finance Corporation. Since that time insured banks have retired more
than four-fifths of this investment, and at the same time have increased
their total capital accounts from $6.3 billion to $10.5 billion.

The increase in bank capital was largely the result of the retention of
profits made possible by a favorable earnings situation. An appreciable
part resulted from the sale of stock to individuals by forward-looking
banks. During the first two years of deposit insurance the earnings and
profits of insured banks were markedly affected by the necessity of writing
off large amounts of substandard assets which had been previously
acquired. Since 1935, however, the earnings and profits position of the
banks has greatly improved. In 1946, as in 1944 and 1945, the net profits
of insured banks averaged about 10 percent of their total capital accounts.

The conditions just described, which in general were favorable, do not
give the full picture. Some unfavorable conditions in the banking structure
have developed or have continued to exist. One condition which is still
unsatisfactory though more favorable than in former years, is the holding
of substandard assets by certain banks. Some insured banks still have
relatively large amounts of such assets. Another condition which has not
improved sufficiently is the protection provided by the banks against
losses from defalcation. With the exception of the banks which were in
a very weak condition at the time they became insured in 1934, defalca-
tions have been responsible for the difficulties of a large proportion of
the banks requiring the financial assistance of the Corporation. Bank
assets have doubled in amount during the past five years, and every
bank should examine the adequacy of its fidelity insurance. Each bank
should survey its present risk of loss, install proper internal controls, and
purchase insurance sufficient in amount to cover any. probable loss.

By far the most unfavorable situation which has developed among
banks is a decline in the ratio of capital to assets. The capital accounts
have not grown nearly as rapidly as assets and deposits. The ratio of total
capital accounts to total assets declined for all insured banks from 13.2
percent at the close of 1934 to 6.5 percent at the close of 1946. For a
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time the seriousness of this decline was somewhat obscured by the fact
that the proportion of bank assets bearing relatively little risk—cash
and United States Government obligations—was increasing. Much
emphasis has been placed upon this change in the character of bank
assets, and the improvement which occurred in the early 1940’s in the
ratio between bank capital and assets other than cash and United States
Government obligations. However, the ratio of total capital accounts of
insured banks to their assets other than cash and United States Govern-
ment obligations turned downward in 1944 and declined further both in
1945 and in 1946. At the end of 1946 this ratio was less than 24 percent,
the lowest reported since the beginning of deposit insurance except in 1941.

The decline in the ratio of bank capital to so-called “risk assets” is
the result primarily of the fact that the banks have been meeting the
demands made upon them for credit. During 1946, the first full year
after the cessation of active combat of World War II, no delay because
of inadequate banking service hindered reconversion from production
for war to production for peace-time consumption. Bank loans on real
estate increased 34 percent, commercial and industrial loans 48 percent,
and consumer loans 71 percent. The aggregate amount of these types
of loans held by all insured banks increased from less than $20 billion
at the beginning to more than $28 billion at the close of 1946.

The demand for an increasing volume of business and individual loans
probably will continue. Further commercial and industrial loans will be
needed as business enterprises expand their plants and add to their
materials in process and their inventories of finished goods. Many busi-
nessmen will soon exhaust the liquid assets they accumulated during the
war. Individuals will seek additional credit when more durable goods, such
as automobiles, farm implements, electric refrigerators, and washing
machines, are available. The demand for real estate loans will increase
for the construction of both homes and commercial buildings—offices,
hotels, and theaters—when materials and workers can be secured more
readily. Banks are in a position to meet reasonable demands on them
for credit.

Obligations issued by States and minor subdivisions of government
are also likely to increase, and insured banks should be in a position to
assist with this financing, Large capital outlays will be needed to re-
habilitate municipal facilities and services which deteriorated materially
during the war, and to make up deficiencies resulting from population
growth. Especially in metropolitan communities the solution of urgent
problems, such as transportation and housing, will require large ex-
penditures for new community facilities. A substantial volume of mu-
nicipal financing for airport construction is in prospect. Furthermore,
major improvements to the highway system and additional facilities for
the school system cannot be delayed much longer. Payments to veterans
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in the form of special compensation for military service will entail bond
issues.

One of the chief reasons for the existence of banks is to supply the
credit needed in the economy. To do this, banks must have capital
accounts sufficiently large to warrant assumption of the risks involved.
Banks have been adding to their capital from retained earnings, but the
growth has been much too slow in the light of the eredit needs of the
present time and the forseeable needs of the future. New capital stock
should be sold to the public to hasten the accumulation of capital com-
mensurate with the added risks which banks are assuming in meeting
the loan needs of business and individuals. In addition, the remaining
capital supplied by the Reconstruction Finance Corporation should be
promptly replaced by capital furnished by individuals. The excellent
earnings of the past three years should prove sufficient inducement for
the investing public to purchase bank stock.

Position of the Corporation. The thirteen years which were favorable
for banking operations were also advantageous for the firm establishment
of the Federal Deposit Insurance Corporation. In the banking history of
the United States, periods of small banking losses have on several oc-
casions followed periods of large banking losses. Since the banking
holiday of 1933 banking losses have been small, and the Corporation has
accumulated a surplus of $769 million. Its total income has amounted
to $844 million, $671 million from assessments paid by insured banks
and $173 million chiefly from income on investments. Its operating costs
and losses for the period amounted to $75 million.

No real test has occurred to show the demands which may be made
upon the resources of the Corporation in a severe or lengthy period of
declining bank deposits, production, and employment. The business
depression which occurred in 1937 and 1938 was followed by increased
demands on the Corporation in 1939 and 1940. It is imperative that the
financial position of the Corporation be strong enough so that all bank
depositors will be convinced that the Corporation can discharge any
obligations which may result from a period of adversity. Depositors
should not only be assured of protection from loss as provided by law,
but should also be assured that they will not be deprived of the use of
their deposits for more than a few days.

The Federal Deposit Insurance Corporation has been given the respon-
sibility by Congress of protecting bank depositors. The first line of
protection for deposits in any one bank is the capital of that bank. In
individual cases this line of protection may become insufficient. The
resources of the Federal Deposit Insurance Corporation are mobile and
are available to supplement the protection given depositors by bank
capital whenever any bank is unable to meet the claims of its depositors.
The capital funds of the Corporation therefore add to the protection
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afforded by bank capital. Maintenance of complete confidence of de-
positors in the banking system is necessary to prevent panic withdrawals
of deposits. Such withdrawals in the past have affected adversely strong
as well as weak banks.

Chart A indicates the change since 1934 in the capital bulwark—
including both the capital of the individual banks and that of the Federal
Deposit Insurance Corporation—which protects depositors. The chart
shows for December 31 of each year the ratio of the total capital accounts
of insured banks and that of the Corporation to the total deposits of the
banks.

CHART A
RATIOS OF TOTAL CAPITAL ACCOUNTS OF INSURED BANKS AND THE
FEDERAL DEPOSIT INSURANGE GORPORATION TO TOTAL DEPOSITS
OF INSURED BANKS, DECEMBER 31,1934-1946
PERCENT PERCENT
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The bankers who obtain the profits from the business of supplying
the nation with the larger part of the circulating medium and with a
large portion of the credit which is needed in the conduct of business
should supply all the capital which is required by the banking business.
To do this, they must not only strengthen the capital structure of their
banks but also replace the capital invested by the Federal Government
and the Federal Reserve banks in the Federal Deposit Insurance Cor-
poration. This Corporation has recommended legislation authorizing
repayment to the Treasury and to the Federal Reserve banks of the capital
initially subscribed by them in 1933, provided that the surplus of the
Corporation accumulated from the assessments paid by the banks is
maintained at an amount adequate to meet deposit insurance
requirements.

Not until the capital stock of the Corporation has been repaid and an
adequate insurance fund accumulated should consideration be given to

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed
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the possibility of reducing the assessment from its present annual rate of
1/12 of 1 percent of total deposit liabilities. As long as bank earnings
remain high the banks should continuously add to the capital accounts
which protect their depositors—both to the capital of individual banks
and to the more mobile funds of the Federal Deposit Insurance Cor-
poration. Such provision is necessary in order for the banking system to
be in a position to meet potential losses.

Provision for handling banks in financial difficulty. The ex-
perience of the Corporation during the thirteen years of its existence
indicates that its losses=can be reduced, and those of depositors fully
averted, by extending its aid to a bank without placing the bank in
receivership. The use which has been made of this procedure is described
on pages 14-15 and 17-18. Under the present law this kind of procedure
can be followed only when the merger of a bank in difficulty with another
bank can be facilitated. The Corporation recommends that it be au-
thorized to purchase assets from an insured bank in financial difficulty,
without the requirement of a merger, whenever such action will reduce
the risk or avert a threatened loss to the Corporation.

DEposiT INSURANCE PROTECTION

During 1946 no insured bank was placed in receivership and only one
bank received assistance from the Corporation to protect its depositors.
 When this bank was merged with an established insured bank, its de-
positors with balances aggregating $316,000 experienced no loss, not
even the inconvenience of a break in banking services. The Corporation
advanced $265,000 which, with the acceptable assets taken over by the
absorbing bank, fully covered the liabilities assumed.

Since the Federal Deposit Insurance Corporation began operations on
January 1, 1934, 402 banks have closed because of financial difficulties.
Three of these banks subsequently reopened or were taken over by
other insured banks without financial aid from this Corporation. Dur-
ing the past four years, business failures in general have been few and
only ten banks were closed because of financial difficulties. The vast
amount of money spent during the war period has enabled business
concerns to remain solvent regardless of efficiency or business acumen.
But with the return of peacetime conditions, business operations are
subjeet to more normal risks, and business failures are beginning to
increase. Bank assets are also becoming subject to greater risk and
therefore bank failures may also increase.

Chart B shows the number of bank suspensions during the period
since establishment of the Corporation compared with two preceding
periods of equal length: 1908-1920, covering the period from the financial
panic of 1907 to the close of World War I and its postwar boom; and
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1921-1933, covering two severe business depressions and an intervening
plateau of prosperity. The figure for bank suspensions since establishment
of the Corporation does not include 154 banks merged with other in-
stitutions through the financial aid of the Corporation. Without this aid
most of these undoubtedly would have had to suspend operations. Bank
suspensions during the entire period of operation of the Corporation
were fewer than in any one of the years in the period, 1921-1933, preceding
the establishment of the Corporation. In many respects, however, the
past thirteen years are more comparable with the period of 1908-1920,
than with the period just prior to establishment of the Corporation. The
early parts of both the 1908-1920 and 1934-1946 periods were times of
recovery from financial panic; the later parts of both periods were times
of war and immediate post-war expansion.

CHART B
NUMBER OF BANK SUSPENSIONS IN THREE THIRTEEN-YEAR PERIODS
1908-1946
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Methods of protecting depositors. The Federal Deposit Insurance
Corporation has used two procedures in fulfilling its responsibility to
protect bank depositors from loss. It has paid depositors up to the $5,000
maximum in insured banks placed in receivership and has made ad-
vances to facilitate mergers of insolvent insured banks with other in-
stitutions. The latter procedure has proved more advantageous than the
former. A receivership may disrupt the economic life of the community;
the merger procedure avoids this and enables business to continue with
little or no deviation from normal routine.

Table 1 shows by years the use which has been made of each method
of protecting depositors. During the first six years of the Corporation’s
operations, more banks were placed in receivership than were merged
with the aid of the Corporation; during the past seven years more have
been merged. No insured bank has been placed in receivership since
May 1944.

Table 1. DisBURSEMENTS BY THE CORPORATION TO PROTECT DEPOSITORS IN
INsURED BanNks PLACED IN RECEIVERSHIP OR MERGED WITH THE
FinancialL Ao oF THE CORPORATION, 1934-1946

Amount of disbursements!
Number of banks (in thousands of dollars)

Year Placed in d Insured @ Loans made
Total receiver- | Merged Total helproes‘:(te?v%a: ;"}f;}‘,ff;tg
ship ships in mergers

Total................. 399 245 154 $262,133 $87,034 $175,099

2650 ... ... ... 265

L7688 (. ...t 1,768

1,515 299 1,116

7,217 5,500 1,717

10,958 1,612 9,346

23,880 12,278 11,602

74,380 4,895 69,485

67,804 26,196 41,608

30,480 9,087 21,393

19,202 12,045 7,157

14,833 8,056 6,717

8,890 6,025 2,865

941 25 N

1 Does not include expenses of $38,993,000 incident to the disbursements.

During the first 13 years of its operation the Corporation protected
over 1,300,000 depositors in 399 closed insured banks with total deposits
of $505 million. In giving this protection the Corporation made principal
disbursements of $262 million. Only about 3,000 depositors who filed
claims against the 245 banks placed in receivership will sustain any loss
and their loss will be less than $2.5 million, or about 2 percent of the
deposits in these receivership cases. All of the depositors in the 154 banks
which were merged were fully protected.
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Data on deposits and depositors in insured banks placed in receiver-
ship or merged with the financial aid of the Corporation are given in
Table 2.

Table 2. NuMsBER oF DEPOsSITORS, AMOUNT OF DEPOsITS, RECOVERIES, AND
Losses 1N INSURED BaNks PLACED IN RECEIVERsHIP OR MERGED WITH
THE FinaNciay Aip oF THE CoORPORATION, 1934-1946

Banks placed | Banks merged
Ttem Total in with financial
receivership aid of FDIC

Number of banks........... ..., 399 245 154
Nuatber of depositors. . ........................ 1,313,351 382,756 930,595
Estimated number with no loss 1,261,121 330,526 930,595
Estimated number with some loss? 2,978 2,978 b
Estimated number with claims barred by termina-
tion of insurance or receivership............... 49,252 49,252 {0 iiiiinnn
Amountof deposits............................ $505,246,000 $109,592,000 $395,654,000
Estimated recovery by depositors............ .... 502,494,000 106,840,000 395,654,000
Estimated loss by depositorst. . ................. 2,310,000 2,310,000 §..............
Insurance terminated or elaims barred........... 442,000 442,000 §........ .. ...
Disbursement by FDIC.......................... $262,133,000 $ 87,034,000 $175,099,000
Estimated loss to FDIC............. ... ... . ... $ 28,896,000 $ 16,579,000 $ 12,317,000

11,584 depositors will lose an estimated $2,268,000 in accounts which exceeded the limit of $5,000
ingurance and were not otherwise protected, and 1,394 depositors will lose about $42,000 in accounts
which had been restricted or deferred prior to 1934 or were otherwise ineligible for insurance protection.

Receiverships of insured banks. Whenever the Corporation is
notified by the Comptroller of the Currency or by a State banking
authority that an insured bank has been closed on account of inability
to meet the demands of its depositors, preparations are made to pay
depositors up to the $5,000 maximum provided by law. Payments are
started as soon as records can be verified to establish the amount of the
claims, usually in a week or ten days after the closing of a bank. A letter
is sent to each depositor urging that claims be filed promptly and ex-
plaining the simple procedure to be followed; notices are also printed in
the local newspapers. Unless trhe insured deposit is claimed within 18
months after appropriate notice, the right of the depositor against the
Corporation is barred.

About 80 percent of the deposits in insured banks placed in receivership
were paid by the Corporation. Of the remaining 20 percent of deposits, a
part was fully covered by the pledge of security or was paid from the first
proceeds of the liquidation because of preferred status. Some depositors
owed money to the bank and their deposits were offset against these
claims. Less than 10 percent of the deposits were dependent for repayment
entirely upon a proportionate share of the proceeds of liquidation. Table 3
shows the amount of deposits which had been paid by the Corporation
or by receivers and the amount remaining unpaid on December 31, 1946.
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Table 3. PaymENT BY THE CORPORATION AND RECEIVERS OF DEPOSITS IN
Insurep BanNks PraceEp IN Receiversaip, 1934-1946

(Amounts in thousands of dollars)

Paid by Unpaid on

Status of deposits Total Deec. 31, Deec. 31,
1946 1946

Deposits—total ............ ... iiiiiiiiein $109,592 $106,715 $2,877
Igsured. . ...ttt e e e e 87,119 87,034 85
Secured, preferred, and subject tooffset..............,. 11,403 11,402 1
In excess of $5,000, not otherwise protected............ 9,692 7,340 2,352
Other uninsured. ., ...... ..o iiiiiriiiiiiniiinenn, 936 894 42
Insurance terminated or claims barred!................. 442 45 397
Deposits, terminated receiverships—total $56,750 $55,818 $932
T 45,084 e ..

Secured, preferred, and subject to offset.. 6,975

In excess of $5,000, not otherwise protected. . . 4,345

Other uninsured......... ...ttt 194 152 42

Insurance terminated or claims barred!............... 152’ 45 107
Deposits, active receiverships—total................ $52,842 $50,897 $1,945

Insured.........irnitiriieiinirierenaaeanranns 42,035 41,950 85

Secured, preferred, and subject to offset.............. 4,428 4,427 1

In excess of $5,000, not otherwise protected,......... 5,347 3,778 1,569

Other uninsured...........c.ooviviiivieenennnnanns 742 (L5

Insurance terminated or claims barred............... 290 . ....oolLLL. 290

11In a few cases payments have been made by receivers on deposits on which insurance had terminated
either directly to the depositors or into a trust to meet claims presented after termination of receiverships.

The Corporation not only pays insured deposits in banks placed in
receivership, but also acts as receiver for all national banks and in most
States may be appointed receiver or liquidator for closed State banks..
In the past 13 years the Corporation has served as receiver for 21 national
and 56 State banks. Most of these receiverships have been terminated.
At the close of 1946 the Corporation was receiver for 6 national banks
with deposits at closing of $9 million and for 8 State banks with deposits
of $6 million.

The Corporation also has been kept informed on the progress of
liquidation of the 168 State banks for which it was not receiver. By
agreement with State banking authorities the Corporation obtained
during the year quarterly reports from the receivers or liquidators of
the remaining 26 State banks in which deposit insurance payments had
been made, but for which the Corporation was not receiver. These 26
banks had deposits of $38 million at the time of failure.

The Corporation at competitive public sale sometimes buys the
residue of the assets from the receiver. This reduces the expenses bf
liquidation and expedites the termination of receiverships. At the end of
1946, .$1.2 million had been disbursed to purchase assets from the re-
ceivers of 65 banks. Most of these assets had been liquidated by the
Corporation without a net loss.

By December 31, 1946, the Corporation had recovered $70 million
of the $87 million which had been paid to depositors in insured banks in
receivership. It was estimated that almost $1 million additional would
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be recovered and that losses would amount to $16.6 million. In addition,
interest amounting to over a quarter of a million dollars had been col-
lected by the Corporation on subrogated claims.

Advances to facilitate mergers. Under the Banking Act of 1935 the
Corporation was given the power to make advances to facilitate the
merger or consolidation (including sale with assumption of liabilities) of
an insured bank with another insured bank. This power may be used
only when such action will reduce the risk or avert a threatened loss to
the Corporation. In effecting a consolidation, aceeptable assets of the
merged bank are transferred to the absorbing bank and the Corporation
makes available enough cash so that the amount of the assets and the
cash equals the amount of liabilities assumed by the absorbing bank.
When the transaction is completed, the Corporation sends a letter to
each depositor explaining what has occurred.

Assets unacceptable to the absorbing banks are taken by the Cor-
poration to secure its advances. Due to increases in market prices of
most bank assets, the Corporation has been able to dispose of those
which it acquired almost without loss. Assets acquired in the next few
years may decline in price as the Corporation seeks to liquidate them.

From 1935 to 1940 an advance was usually made by the Corporation
through the extension of a loan to the insolvent bank secured by the
unacceptable assets. More than 100 such loans were made. In connection
with these loans some assets were purchased at the time the loan was
made and other assets were purchased to facilitate its termination. During
1939 and 1940 a new technique for making advances was developed.
Assets were purchased under an arrangement whereby additional payment
was to be made to the selling bank should the liquidation of the assets
produce an excess over the amount of the advance, expenses incident to
liquidation, and a return equivalent to 4 percent. The payment, in the
form of an additional cash purchase price, equals the amount of the
excess recovery. This technique has been used exclusively in the mergers
which have taken place since 1941. In each of the last four years one
merger has been consummated.

Recoveries and losses in receiverships and mergers. Table 4 shows
the disbursements, recoveries, and losses of the Corporation to December
31, 1946, from insured banks placed in receivership, and from those
merged with its financial aid. The recoveries in receiverships from the
beginning of the Corporation’s operations through 1946 have amounted
to $69.7 million, or 80 percent of disbursements, with estimated additional
recoveries of $0.9 million, or 1 percent of disbursements. In mergers,
recoveries have amounted to $158.5 million, or 91 percent of disburse-
ments, with estimated additional recoveries of $4.2 million, or 2 percent.
Estimated losses in receiverships are 19 percent and in mergers 7 percent
of disbursements; in the two groups together, 11 percent of disbursements.
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Table 4. DisBURSEMENTs ToO ProTECT DEPOSITORS, RECOVERIES, AND
Losses By THE CORPORATION ¥ROM INSURED Bawks PLACED IN
REecEIVERSHIP OR MERGED WITH ITS FINaANCIAL AIp, 1934-1946

(Amounts in thousands of dollars)

Book entry Dec. 31, 1946 Total | iquidation | Liquidation
Disbursements. ................ ... ...l $262,133 $66,824 $195,309
Receiverships. ...... ...ttt iiiiaie e 87,034 45,084 41,950
MeErZers. ottt e e 175,099 21,740 153,359
Estimated additional disbursements in receiverships!, . $85h. .. ... $85
Recoverdes........ ... ... ... ... . i, $228,221 $57,927 $170,294
Receiverships. . ... oottt i iiiiee e 69,672 36,861 5
D - 158,549 21,066 137,483
Estimated additional recoveries. ..................... $ 5101 ........... $ 5,101
Recelverships.......0voiv it iiiennan 868 0. ... ... ..., 868
MeTgers. . .ttt e 4,233 0 ...l 4,233
Lossesby FDIC:, .. ... . ... ... iiiiiiieininnnnn $ 28,896 $ 8,897 $ 19,999
Receiverships. . ...t i i 16,579 8,223 8,356
D S ¢ - 12,317 674 11,643
Numberof banks................... .. il 399 281 118
Receiverships............ ..o il 245 205 40
MeTgers. . vttt e 154 76 78

! Estimated additional disbursements in receiverships are the insured deposits which have not been

paid. See Takle 3.

2 Liosses in terminated cases ure the established losses; those in active cases are estimated.

In Chart C are presented the Corporation’s recovery, estimated
additional recovery, and estimated loss under the two methods used to

protect bank depositors from loss.

CHART C

PERGENTAGE REGOVERY AND LOSS ON FDiC DISBURSEMENTS
IN RECEIVERSHIPS AND MERGERS,1934-i1946
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There is no loss whatsoever to depositors in those banks which have
been merged with other financial institutions. In receiverships, there was
sometimes a loss of money for those depositors with accounts in excess of
$5,000, those restricted or deferred, and those whose insurance has been
terminated or barred because of failure to file claims within the legal
time limit. In individual cases these losses have been small.

SUPERVISORY ACTIVITIES

Bank examinations. The policy of the Corporation from its establish-~
ment has been to make regular annual examinations of each insured
State bank which is not a member of the Federal Reserve System; to
make such additional and special examinations of these banks as the
Corporation’s interests appear to require; and with the prior consent of
the Comptroller of the Currency or the Board of Governors of the Federal
Reserve System, to make such examinations of national banks or State
banks members of the Federal Reserve System as special deposit insurance
considerations appear to require.

In 1946 the Corporation was again unable to conduct all the examina-
tions called for under its established policy. This was because of a con-
tinued shortage of examining personnel. The number of regular
examinations completed, 5,353, compares with 5284 made in 1945 and
represents 83.5 percent of the number required to meet a full year’s
program. As in 1945, the amount of examiners’ time spent in investigating
new bank proposals was heavy.

At the beginning of the year, the Corporation had a serious deficiency
in the number of examiners and assistants considered necessary to the
carrying out of a full examination program. During the year 86 assistant
examiners were recruited and 75 examiners and assistants either returned
from military furlough or were transferred from other divisions of the
Corporation. This increase was offset in part by the loss of 70 men through
resignations and separations for various other reasons, so that the number
of examiners and assistants at the close of the year was still considerably
under the number required. Recruiting efforts were retarded throughout
the year by the fact that only temporary appointments were possible
under Civil Service regulations. Many qualified prospective applicants
were unwilling to abandon their employment to accept appointment
with the Corporation on this basis. Correction of this situation is expected
in 1947 with reestablishment of the procedure for permanent appointment
of assistant examiners which was discontinued at the beginning of the
war. The Corporation’s 1947 examination record will depend to a con-
siderable degree upon the time when this procedure is again put into
operation.
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In July 1946 the Corporation instituted an improved method of
examination of mutual savings banks. A description of this method of
examination is given in Part Three of this report.

Unsafe and unsound banking practices and violations of law or
regulations. During 1946 proceedings were initiated against one insured
bank for engaging in unsafe and unsound banking practices and were
continued against four other banks. The bank against which proceedings
were initiated was charged with continued violation of law to which it
was subject, with the maintenance of lax lending and collection policies,
and with continued operation in an extended condition and by a self-
serving and hazardous management. Of the five cases, corrections were
made in two banks; the other three were pending at the close of the year.

The number of banks charged with unsafe and unsound practices since
the effective date of the Banking Act of 1935, and the disposition of these
cases, are given in Table 5.

Table 5. ActioN To TERMINATE INSURED STATUS OF BANKS CHARGED
WITH ENGAGING IN UNsAFE OR UNsOUND PRACTICES OR VIOLATIONS
oF Law orR REGULATIONS, 1936-1946

Total Pending Started
Disposition or status cases beginning during
1936-19461 of 1946 1946
Total banks against which action was taken.......... 132 4 1

Cases closed:
Correctionsmade....... ... . ... .. . i iiieii . 23 2
Insured status terminated, or date for such termination

set by Corporation, for failure to make corrections:
Banks suspended prior to or on date of termination of

insured status..............oi. ittt Y PP [P
Banks continued in operation?....................... B
Banks suspended prior to setting of date of termination of
insured status by Corporation..................... B2 . e
Banks absorbed or succeeded by other banks:
‘With finaneial aid of the Corporation................ 60 f.. ...
Without financial aid of the Corporation............. S S

Cases pending December 31, 1946:
Corrective program pending. . .........ooiiviiiiinnn. 1
Recapitalization program pending . .................... 1 1
Action deferred pending examination................... 1

1 No action to terminate the insured status of any bank was taken before 1936. In 4 cases where
initial action was replaced by action based upon additional charges, only the later action is included.
2 One of these suspended 4 months after its insured status was terminated.

Back data—See the following Annual Reports of the Corporation for 1945, p. 22.

Approval of banks for insurance. During 1946 the Corporation
approved the applications of 157 banks for admission to insurance. Of
these, 109 were new banks, including one which reopened after having
been inactive and six which succeeded branches of other banks. The
remaining 48 banks approved for insurance consisted of thirty banks or
successors thereto which were operating as noninsured banks at the
beginning of the year and eighteen insured banks which obtained new
charters or withdrew from the Federal Reserve System and applied for
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insurance as banks not members of that System. In addition, the Cor-
poration approved applications of six insured banks previously engaged
only in certain banking functions, which wished to change their business
to that of regular banks of deposit and discount or to .engage in a special
type of banking or fidueciary business. Eleven applications for admission
to insurance were disapproved because, in the opinion of the Board of
Directors, the conditions specified in the deposit insurance law were
not met. One application was approved and later rescinded because the
bank changed its plans.

The number of banks approved for insurance in a year differs from the
number admitted. Some new banks approved for insurance are not opened,
or the effective date of insurance is delayed for other reasons, until the
subsequent year. In a few cases banks alter their plans or do not meet
conditions specified by the Corporation. Banks which are chartered as
national banks, and State banks which are admitted to the Federal
Reserve System, become insured without action by the Corporation. For
changes during 1946 in the number of insured banks, see page 44.

The total number of applications for admission to insurance acted
upon by the Corporation during each year since the beginning of the
permanent plan of deposit insurance on August 23, 1935, together with
the final action of the Corporation on these cases, is given in Table 6.

Table 6. ActioNs BY THE FEDERAL DEPOSIT INSURANCE CORPORATION ON
APPLICATIONS FROM BANKS FOR ADMISSION TO INSURANCE, 1935-1946

Number of applications!

Year Approved :
Acted Approved? but later Dis-
upon rescinded approved
1,346 1,162 41 143
175 163 1 i1
124 117 2 5
108 105 2 1
198 190 4 4
51 42 2 7
81 78 2 1
67 58 3 6
85 72 3 10
82 67 3 12
133 111 8 14
165 114 10 41
77 45 1 31

1 Figures for years prior to 1942 may differ slightly from those given in the Annual Report of the
Corporation for 1941, p. 184, because of later recissions of cases approved or revision of the data.
| 2 Includes approvals of change in type of business conducted. Excludes cases where approval was
ater rescinded.

Approval of establishment of branches. During 1946 the Cor-
poration approved the establishment of 80 branches by insured banks
not members of the Federal Reserve System. Of these, 73 were for the
establishment of new banking offices. The remaining 7 cases related to

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed

22 FEDERAL DEPOSIT INSURANCE CORPORATION

five absorbed banks to be converted into branches, and two branches
to be established at former locations of head offices after the relocation
of such offices. In four other cases the Corporation approved the establish-
ment of a regular branch in place of tellers’ windows or facilities provided
as agents of the Government; and in three cases the Corporation approved
continuation of operation of branches previously operated by an absorbed
bank or other bank from which the branch had been purchased. The
Corporation disapproved four applications for permission to establish
branches.

The number of branches established by insured banks in a year differs
from the number approved by the Corporation. Some branches approved
are opened in a subsequent year, and in a few cases the banks change
their plans or fail to meet conditions specified by the Corporation. Early
in 1946 the Corporation established a policy under which approval of
a branch is automatically abrogated if the branch is not in operation
within six months after date of approval, unless the bank receives an
extension of time. Approval by the Corporation is not required for the
establishment of branches by national banks or State banks members
of the Federal Reserve System. For changes in the number of branches
of insured banks, see page 45.

The number of applications received each year from banks not members
of the Federal Reserve System for approval of the establishment of
branches or “continued operation of branches which had been absorbed
or operated prior to admission to insurance or relocation, together with
their final disposition, is given in Table 7.

Table 7. AcrtioNs BY THE FEDERAL DErosIT INSURANCE CORPORATION ON
APPLICATIONS FOR APPROVAL OF ESTABLISHMENT OR CONTINUED OPERATION
OF BraNcCHES, 1935-1946

Number of applicationst
Year A
pproved .
Acted Approved? but later Dis-
upon rescinded approved
775 705 29 41
91 - (P 4
61 58 1 2
49 46 1. ... ... 3
105 101 2 2
36 32 2 2
49 46 [ 3 P
44 40 2 2
61 53 3 5
82 71 6 5
89 82 5 2
93 80 5 8
15 L 2 I 6

! Figures for years prior to 1942 may differ slightly from those given in the Annual Report of the
Corporation for 1941, p. 185, because of later rescissions of cases approved or revision of the data.
2 Excludes cases where approval was later rescinded.
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Capital and other financial adjustments. Insured State banks
not members of the Federal Reserve System, except those in the District
of Columbia, are required by law to secure the Corporation’s approval
to retire any part of their capital issues. Applications for approval of
the retirement of capital were filed by 462 such banks in 1946. Retirement
of capital issues held by the Reconstruction Finance Corporation ag-
gregating $7,941,000, and those held by others aggregating $1,501,000
was approved. The Corporation disapproved retirement of capital issues
amounting to $1,046,000 because, in the opinion of the Board of Direc-
tors, retirement would leave the applicant banks with inadequate capital.

Reports from banks. Semi-annual statements of average deposit
liabilities were submitted by each insured bank as required by law for the
purpose of determining the amount of the insurance assessment. The
Corporation called for reports of assets, liabilities, and capital accounts
as of June 29 and December 31, 1946, and for reports of earnings, ex-
penses, and disposition of profits for the calendar year 1946, from each
insured bank required by law to submit such reports to the Corporation.
The reports are required from all insured State banks not members of
the Federal Reserve System except those in the District of Columbia.

Summaries of the tabulations from the reports of assets, liabilities,
and capital accounts for June 29 and December 31, 1946, arc given in
the pamphlets, “Assets and Liabilities, Operating Insured Commercial
and Mutual Savings Banks,” Reports No. 25 and 26, and in Table 106
of this report, page 124. Summaries of the reports of earnings, expenses,
and disposition of profits are given in Tables 116-122, pages 144-165 of
this report.

Federal Credit Unions. By Executive Order of the President, No.
9148, of April 27, 1942, all functions, powers, and duties of the Farm
Credit Administration and of the Governor thereof under the Federal
Credit Union Act, as amended, were transferred to this Corporation
until six months after the termination of the war.t Under this temporary
transfer of authority, supervision of Federal credit unions was continued
by the Corporation throughout the year 1946. These cooperative associa-
tions, organized to encourage thrift and to provide for their members
sources of limited credit at reasonable rates, are chartered and examined
by the Corporation, but their shares are not insured.

On December 31, 1946, there were 3,776 Federal credit unions in
actual operation, and 187 either inactive or in liquidation. During the
year 157 new charters were granted and 151 charters were cancelled or
revoked following completion of liquidation of credit unions which had
ceased operation. Because of the continued shortage of examining per-
sonnel only 2,814 of the operating credit unions were examined in 1946.

1 Reorganization Plan No. 1 of 1946 which was submitted by the President to the Congress on
May 16, 1946, and which would have made this transfer permanent, was disapproved by Congress.
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24 FEDERAL DEPOSIT INSURANCE CORPORATION

Federal credit unions submit statements of operation to the Corporation
on June 30 and December 31 of each year. A summary of the December
31 statement is included in the Corporation’s ‘“‘Report of Operations of
Federal Credit Unions,” which is published annually.

LecarL DEVELOPMENTS

The 1946 session of the 79th Congress produced little legislation of
particular applicability to the Corporation and its operations; and the
Federal banking laws underwent no substantial change. Three subjects
of considerable interest and importance to the banking system, although
widely discussed, were left unresolved; branch banking, bank holding
companies, and the retirement of the capital stock of the Corporation.
It is anticipated that the 80th Congress will see a renewal of the proposals
affecting these questions. Although the first two present questions of a
controversial nature, the third has the approval not only of the Ad-
ministration but of the banking fraternity generally.

Statute of limitations on Government checks. Public Law 308,
approved March 6, 1946, fixes a six-year statute of limitations for suits
by the Government to enforce the liability of an endorser, transferor,
depositary, or financial agent, arising out of a forged or altered Govern-
ment check. The full text of this Act appears at page 95 of this report.

Administrative Procedure Act. Public Law 404, approved June 11,
1946, is designed to assure administration of Government, through
administrative officers and agencies, in accordance with established and
published procedures which adequately protect the private interests
involved, the making of only reasonable and authorized regulations, the
settlement of disputes in accordance with law and the evidence, the
impartial conferring of authorized benefits or privileges, and the ef-
fectuation of the declared policies of Congress. It is designed to provide
publicity of information, fairness in administrative operation, and
adequacy of judicial review. In substance, the Act requires all agencies
to issue as rules certain specified information as to their organization
and procedure, and to make available other materials of administrative
law; states the essentials of the several forms of administrative proceedings
and the general limitations on administrative powers; provides in detail
the requirements for administrative hearings and decisions in cases in
which statutes require such hearings; and sets forth a simplified statement
of judicial review designed to afford a remedy for every legal wrong.

In accordance with the requirements of this Act, the Corporation
published in the Federal Register of September 11, 1946, a revised edition
of its rules and regulations, and in the near future will furnish a reprint
thereof, in pamphlet form, to all insured banks.
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Federal Credit Unions. Public Law 574, approved July 31, 1946,
amended the Federal Credit Union Act in a number of particulars,
among others (1) fixing a penalty for charging excessive interest by
providing for the forfeiture of the entire interest received; (2) permitting
shares to be held in joint tenancy with right of survivorship; (3) increasing
the amount of unsecured loans from $100 to $300, retaining, however,
the requirement that the aggregate of loans to a member may not exceed
$200 or 109, of the credit union’s paid-in and unimpaired capital and
surplus, whichever is greater; (4) providing in greater detail for the
procedure to be followed in the case of liquidation of a Federal credit
union; and (5) extending the Act to the Panama Canal Zone. The full
text of this Act appears at pages 96-98 of this report.

The President’s plan to make permanent the transfer to the Federal
Deposit Insurance Corporation of the administration and supervision
of Federal eredit unions, which was included in the President’s Reor-
ganization Plan No. 1 of 1946, failed to become effective because, in
accordance with the provisions of the Reorganization Act of 1945, the
Congress adopted a concurrent resolution of disapproval.

Regulations of the Corporation. During the year, and prior to the
complete revision pursuant to the Administrative Procedure Act, the
regulations of the Corporation were amended in several particulars:

Part 303, the regulation relating to the advertisement of membership,
was amended to include an additional exception for radio advertisements
which do not exceed 30 seconds in time (section 303.2(c)(3)(xvii) ). In
addition, the section dealing with the approved emblem and approved
short title was clarified (section 303.3), and section 303.4 dealing with
penalties was amended. Part 305, governing the recognition of deposit
ownership not on the bank’s records, was amended by adding a new
section (305.4) to cover deposits in custodial accounts which made it
possible to repeal the old section 305.4 as well as sections 305.5 and 305.6.
Three new regulations, designated Parts 332, 333, and 334, were adopted.
Applicable to State nonmember insured banks, these regulations, re-
spectively, prohibit the exercise of powers inconsistent with the purposes
of the Federal deposit insurance law, and forbid any such bank from
changing its general character or type of business or moving its principal
place of business without, in either case, the prior written consent of the
Corporation.

The texts of these regulations, as amended and adopted, are given at
pages 102-104 of this report.

State legislation. Twenty-four States held legislative sessions during
1946. Regular sessions were held in eleven States, Georgia, Kentucky,
Louisiana, Massachusetts, Mississippi, Missouri, New Jersey, New York,
Rhode Island, South Carolina and Virginia. Extra or special sessions

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER

http://fraser.stlouisfed.

26 FEDERAL DEPOSIT INSURANCE CORPORATION

were held in seventeen States, Arizona, California, Connecticut, Idaho,
Illinois, Maine, Maryland, Michigan, New Jersey, Ohio, Rhode Island,
South Carolina, Vermont, Virginia, West Virginia, Wisconsin, and
Wyoming.

Banking legislation was enacted in thirteen States. A summary of this
legislation is given on pages 99-101 of this report.

The Federal Congress enacted Public Law 508, approved July 13,
1946, providing that every Saturday shall be a holiday in the District
of Columbisa for banks and building and loan associations. The full text
of this Act appears at page 98 of this report.

ORGANIZATION AND FINANCIAL STATEMENTS OF THE CORPORATION

Directors. Mr. Maple T. Harl became Chairman of the Board of
Directors of the Corporation on January 5, 1946. Mr. Preston Delano,
Comptroller of the Currency, served throughout the year as ex officio

‘member of the Board of Directors. Mr. Phillips Lee Goldsborough, who

had been a director of the Corporation since April 24, 1935, died on
October 22, 1946. Mr. Henry Earl Cook was appointed by the President
as his successor.

Staff and organization. On December 31 the personnel of the Cor-
poration consisted of 1,181 officers and employees compared with 1,184
at the beginning of the year and 2,538 at the close of 1941. In two Di-
visions of the Corporation the number of persons employed changed
substantially; a reduction occurring in the Division of Liquidation and
an increase in the Division of Examination. The reduction in personnel
of the Division of Liquidation, from 342 at the beginning of the year to
214 at the close, resulted from the small number of banks currently re-
quiring financial aid from the Corporation and from completion as
speedily as possible of the liquidation of assets previously acquired.

The increase in personnel in the Division of Examination, from 497
at the beginning of the year to 647 at the close, was due to efforts to
replace losses in personnel during the war years and to eliminate delays
in conducting examinations. An increase in personnel was also needed
because of rapidly expanding loan portfolios, an increasing volume of
trust business, an increase in the number of new bank and branch ap-
plications, and a growth in bank assets of 100 percent since 1940.

Since 1939, when most employees of the Corporation were placed under
Civil Service and salaries paid by the Corporation were adjusted to those
specified by Congress for employees in the classified service, two increases
in pay have been granted employees of the Corporation. One of these
was effective on July 1, 1945, when overtime working hours in force
during the war were reduced; the other was effective on July 1, 1946.
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The two increases together raised rates of pay of employees of the Cor-
poration from 35 percent for lower-paid employees to 25 percent for
higher-paid employees, with no increase resulting in a salary above
$10,000. The cost of living has risen approximately 55 percent since 1939,
according to the consumers’ price index for moderate income families
in large cities.

The number of officers and employees of each Division of the Cor-
poration as of December 31, 1946, is given in Table 8.

Table 8. OFFICERS AND EMPLOYEES OF THE CORPORATION, DECEMBER 31, 1946

Officers and
administra- Clerical,
Division and office Total 3;;;;‘?23‘5 :;%n%ﬁﬁggigi
technical employees
employees
Total.... .. ... . ... i i, A 1,181 722 459
Washinglon office. . . .. .........covviiviiinni, 238 102 181
Chicago office. . .. .. .. ... 198 90 108
Fieldoffices. . .. ... .. ... ... ... . . ... 750 530 220
Directors. .. .. ..o 2 2
Executive Division. .. ............................... 26 16 10
Washington office. .. .......... ... ... ... .. .. ... .. 26 16 10
Legal Division. . .. ... ... .. .. .. ... ... ... .. 33 18 15
Washinglon office. . .. ........ .t 17 10 7
Chicago office. . .. .. .. ... o 16 8 8
Division of Examination. ............................ 647 485 162
Washinglon office. .. .... ... uoeiiniiin. 55 32 28
Districtand field. . .. ...... ... ... ... ... ... e 592 453 189
Division of quuldatlon‘ 214 108 111
Chicago office. .. 58 28 30
District and ﬁeld .................................. 156 76 81
Division of Research and Statisties. . ................ .. 50 27 23
Washington office. . .. .........c i 48 25 23
Freldoffices. . ........ ... .o i i 2 F 2
Personnel Division.................. ... ... .. ... 24 11 13
Washington office. .. 20 9 11
Chicago office. . . . . 4 2 2
Serviee Division............... .. ... L 99 12 87
Washington office. . . ........ ... .. i 65 8 5?7
Chicago office. . .. ... ... i 34 yA 30
Audit Division............ ... ... ... i 30 24 6
Chicago office. . .. .. ... oot i e 80 24 6
Fiscal and Accountmg Division.................... ... 56 24 32
Chicago office. . . 56 24 32

Income and expenses., The income of the Corporation in 1946 was
$131 million, consisting of $107 million from assessments upon insured
banks and $24 million from investments and other sources.

Total expenses of the Corporation in 1946 amounted to $4.5 million,
almost all of which were administrative expenses. Insurance losses were
only $11,000. Wages and salaries comprise three-fourths of the ad-
ministrative expenses of the Corporation. This item amounted to $3.4
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million in 1946, an increase of 19 percent over the previous year. Over
one-third of the increase was due to adoption by the Board of Directors,
effective July 1, 1946, of salary increases commensurate with those
adopted by Congress {or Federal Government employees.

The surplus of the Corporation was increased by $129 million during
the year. Of this increase, $126 million was income in excess of expenses
and $3 million was an adjustment in surplus applicable to prior periods.
The surplus adjustment resulted from reduction in the Corporation’s
reserve for loss on assets acquired from banks placed in receivership or

merged with the aid of the Corporation.

A detailed statement of the income and expenses of the Corporation
for the year 1946 is given in Table 9. A summary statement for each

year since its organization is given in Table 10.

Table 9. INcOME AND EXPENSES OF THE FEDERAL DEPOSIT INSURANCE
CorrorATION, CALENDAR YEAR 1946
Income or expense item Amount
Income:
Deposit insurance assessments. . . ........c. ittt ity $107,032,510.84
Interest earned (less provision for amortization of premiums) on government
L0 03 D¢ Y e o T 23,584,719.93
L0 T 03 ' T 281,443.05
TotalIncome. ... ... ... ..ottt ittt itaainnnnnn 130,898,673.82
Expenses:
Deposit insurance losses and €Xpenses. . .....oiieiivierissrrssnssenroenanns 10,952.26
Administrative expenses (8ee below) . . . ... ... il et 4,459,757.64
Furniture, fixtures, and equipment purchased and charged off. .............. 65,619.58
Total eXPenses. ... ..vuueiiinnesniianstsninanionane 4,536,329.43
Net incomeadded tosurplus....................co0ivdvnn.. 126,362,344.39
Surplus December 31, 1945:
Asg previously reported........... ... iiiia... P T TP 639,851,659.07
Plus—Net adjustments applicable to periods prior to January 1, 1946......... 2,971,435.78
Surplus December 31, 1945, as adjusted...................... 642,823,094.85
Surplus December 31, 1946, ... ... c.ciiiiiiiiininarannneiias $769,185,439.24

DISTRIBUTION OF ADMINISTRATIVE EXPENSES

N et TR $ 3,407,081.29
Professional Services. ....ouur ittt it e it e 6,9 3
Services of other governmental agencies.......... ..o it iiiiieriiieacaaans 593.90
B 2 DY) 4 Yol o - ) N 132,815.44
SUDSISEEMCE. o4 vttt t vt ani it it i i i e i i iy 424,199.34
Office rental. . ...ooiiiiunn ittt ittt ittt et 315,415.99
Printing, stationery and supplieg. . ...... ... it i ittt i 79,880.06
Postage, telephone and telegraph. ...ttt ittt i, 62,183.28
Insurance and fidelity bond premiums............ . ittt iieiiiiiiianan 937.06
S o191 03 o) V- 50 N AP 12,050.62
Equipment rental . . . ... 10,116.56
Repairs and alterations. . 16,741.82
Transportation of things .. 13,904.71
Miscellaneous. . . ... i i i i i iea et et e, 11,181.72
4,494,020.01

Less:
Inter-departmental expense transfers.........vc.iiiveieirracecarroacacnans 21,439.87
Fees for servicesrendered. .. ... ... ittt it i i i 12,822.50
34,262.37
Administrative expenses for the year ended December 31, 1946, . ....... .. $ 4,459,757.64
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Table 10. INcoME AND EXPENSES OF THE FEDERAL DEPOSIT INSURANCE
CORPORATION SINCE BEGINNING OPERATIONS!

(In millions of dollars)

Income Expenses
_ Net
D i i income
Year insiggilcte Investment ir?slexggilge Adminis- | added to
Total 285688 agld other Total losses and trative surplus
ments? income expenses | €xpenses?
844.2 670.7 173.5 75.0 29.0 46.0 769.2
130.9 107.1 23.8 4.5 .1 4.4 126.4
121.2 93.7 27.5 4.0 1 3.9 117.2
99.5 80.9 18.6 3.9 .1 3.8 95.6
86.7 70.0 16.7 4.5 2 4.3 82.2
69.4 56.5 12.9 4.5 .6 3.9 64.9
62.0 51.4 10.6 4.5 .8 3.7 57.5
55.9 46.2 9.7 9.4 5.8 3.6 46.5
51.2 40.7 10.5 12.8 9.4 3.4 38.4
47.8 38.3 9.5 5.5 2.5 3.0 42.3
48.1 38.8 9.3 6.4 3.7 2.7 41.7
43.8 35.6 8.2 5.1 2.6 2.5 38.7
20.7 11.5 9.2 5.5 2.8 2.7 15.2
700 .ooenns. 7.0 4.4 3 4.19 2.6

1 Figures of tolal expenses, deposit insurance losses and expenses, and net income added to surplus
for years prior to 1946 differ from those shown in previous Annual Reports because of revisions in esti-
mates of losses allocated to the different years.

2 Agsessments collected from insured banks, members of the temporary insurance funds, were
credited to their accounts in total at the termination of the temporary funds, being applied toward
subsequent assessments under the permanent insurance fund, and resulting in no income to the Corpora-
tion from assessments for the term of the temporary insurance funds.

3 Includes furniture, fixtures, and equipment purchased and charged off.

4 Includes expenses from date of organization, September 11, 1933, to December 31, 1934.

5 After deducting portion of expenses and losses charged to banks withdrawing from the temporary
funds on June 30, 1934,

Assets and liabilities. On December 31, 1946, the total assets of
the Corporation were $1,061 million. These assets included the following
items:

Assets acquired through bank receiverships and mergers amounting
to a face value of $25 million which were carried on the books of the
Corporation at an appraised value of $6 million;

United States Government obligations valued at $1,048 million.
Cash amounting to $7 million.

Liabilities of the Corporation at the end of 1946 were $2 million. Total
capital of the Corporation consisted of $289 million capital stock issued
at its organization and $769 million accumulated surplus. A summary
of the assets and liabilities of the Corporation at the close of each year
since its organization is given in Table 11. A more detailed statement of
assets and liabilities at the beginning and end of the year is given in
Table 12.
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Table 11. AsSETS AND LIABILITIES OF THE FEDERAL DEPOSIT
InsurRANCE CORPORATION, 1934-1946

(In millions of dollars)

ot
U.s. In- Total . Capital | Totalde- |oapita] and
Dec.31| Cash |Govern-|ganee | Other | assets Lia- and posits in | gyrplus to
ment ob-| "peqets assets | and lia- || bilities surplus insured deposits in
ligations bilities banks insured
banks
1946. 7.3 {1,047.7 5.6 11 1,060.7 2.2 1,058.5 ] 148,457.0 19,
1945. 15.7 900.0 15.1 3 931.1 1.9 929.2 1 158,174.1 .59
1944. 17.8 762.0 26.1 3 806.2 1.9 804.3 | 134,662.1 .60
1943. 20.0 638.8 46.2 5 705.5 2.4 703.1 § 111,649.8 .63
1942, 194 536.8 62.0 5 618.7 1.8 616.9 89,868.7 .69
1941. 20.0 453.9 81.7 1 556.7 2.2 553.5 71,209.3 .18
1940. 20.4 384.5 92.2 1 497.2 1.2 496.0 65,2874 .76
1939. 28.3 363.5 64.2 1 456.1 3.4 452.7 57,485.8 19
1938. 22.2 372.8 26.5 1 421.6 1.1 420.5 50,790.2 .83
1937 20.6 348.5 16.1 1 385.3 2.2 383.1 48,227.8 .79
1936. 9.1 332.6 11.4 1 353.2 9.8 343 .4 50,280.9 .68
1935. 33.5 298.2 5.4 1 337.2 31.2 306.0 45,125.1 .68
1934. 16.0 316.7 5 1 333.3 41.6 291.7 40,059.9 .73

Audit. In the past the Corporation has followed the policy of having
an annual audit of the accounts of the Corporation by independent
auditors. All Government corporations are now required to be audited
by the General Accounting Office. Reports of such audits are submitted
to Congress.

The audit of the Corporation as of June 30, 1945, made by George
Rossiter and Company under direction of the Comptroller General, was
published in House Document No. 639, 79th Congress, 2nd Session,
Report on Audit of Federal Deposit Insurance Corporation, 1946. The
income and surplus statement of the Corporation, exclusive of Federal
Credit Union activities, from this audit, is shown in Table 13; the income
and expense statement of Federal Credit Union activities in Table 14;
and the asset and liability statement in Table 15. The auditors’ opinion
is shown on page 36.

The audit of the Corporation as of June 30, 1946, was made under the
direction of the Comptroller General. The income statement of the
Corporation, as shown in this audit, is given in Table 16; and the asset
and liability statement in Table 17. The auditors’ opinion is shown on
page 40.
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AssErs AND LIABILITIES OF THE FEDERAL DEPOSIT INSURANCE

CorroraTioN, DeEcEMBER 31, 1946, aNpD DEceEMBER 31, 1945

Asset, liability, or capital item Deec. 31, 1946 Deec. 81, 1945
ASSETS
Assets acquired through bank suspensions and mergers:
Subrogated claims of depositors against closed insured banks. | $ 9,144,440.20 | $ 12,929,038.88

Net balances of depositors in closed insured banks pending
settlement or not claimed, to be subrogated when paid—
L1117 - T LT TN

Loans to merging insured banks, to avert deposit insurance
losses, and recoverable liquidation expenses..............

Assets purchased from merging insured banks, to avert deposit
insurance losses, under agreements to return any excess
recovery tosellingbanks. .......................... ...

Assets purchased from merging insured banks, and receivers
of closed insured banks to avert deposit insurance losses. ...

Total at face value.. .
Less: Reserveforlosses.................oivvviuvnnnon.,

Totalatbookvalue.........................
Cashonhandandondeposit......................... ..

United States Government obligations (cost less reserve for
amortization of premiums) and accrued interest receivable

Due from Governmental agencles. ......................
Miscellaneous recelvables. ..............................
Furniture, fixtures and equipment......................
Deferred charges.............. .. ... vieeiiiineeennnnn

Totalassets. . ....................coivvennn.

LIABILITIES

Current liabilities:
Accounts and assessment rebates payable..................
Earnest money deposits and collections in suspense.........
Net balances of depositors in closed insured banks pending
settlement or not claimed-—contra............... ... ...
Deferredcredits. . ............... ... . i
Reserve for deposit insurance expenses. . ................

Total Habilitles. . ...........................

Capital stock:
United States. .. ...ttt i
Total capitalstock..........................
Surplus—(see Table 9) .. .......... ... .. i iiiiiiinrnnn.

Totalcapital . . ......................coent.
Total liabilities and capital . . ...............

84,766.59
6,664,819.55

8,261,221.79
387,846.12

111,997.59
11,851,807.69

12,250,284.39
539,278.45

24,543,094.25
18,991,520.60

37,682,407.00
22,560,230.48

5,551,573.65
7,337,224.71

1,047,720,660.50

15,122,176.52
15,722,797.69

899,944,277.33

32,728.86 200,512.01
22,818.52 24,739.28

1.00 1.00

73,996.38 75,808.69
$1,060,739,003.62 | $§ 931,090,312.52
$ 349,436.50 { § 317,706.90
722,288.95 983,505.64
84,766.59 111,997.59
1,050,931.67 481,939.54
46,583.68 43,946.79

$ 2,254,007.39| § 1,939,096.46
$ 150,000,000.00 | $ 150,000,000.00
139,299,556.99 139,299,556.99
289,299,556.99 289,299,556.99
769,185,439.24 639,851,659.07
1,058,484,996.23 929,151,216.06
$1,060,739,003.62 | $ 931,090,312.52
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Table 13. FEDERAL DEPOsIT INSURANCE CORPORATION INCOME AND
SURPLUS STATEMENT, EXCLUSIVE OF L.0ss AND DEFICIT FROM
FEpERAL CrEDIT UNION ACTIVITIES, FOR THE FiscAL YEARS ENDED
JUNE 30, 1945 anDp 1944, sND COMPARISON

Fiscal year ended

June 30—
Increase or

decrease (-)

1945 1944

QOperating income:
Deposit insurance assessments $ 86,386,791 | $ 77,169,328 | § 9,227,463
Intcrest earned on U. 8. Government secur!
amortization of premiums. . ............... ... ... 18,228,298 15,782,882 2,445,416
Other income:
Interest and allowable return realized on assets ac-
quired through bank suspensions and mergers:

Loans to merged insured banks............... 162,045 276,754 -114,709
Subrogated claims of depositors. ............. 26,704 101,907 —75,203
Assets purchased from merged insured banks un-
der agreements to return any excess recoveries 52,999 149,805 -96,806
Fees received from receivership supervision........ 15,426 16,317 -891
Net income from assets purchased from merged in-
sured banks and receivers of closed insured banks. 18,231 27,985 -9,754
Profit on sale of assets purchased from merged insured
banks and receivers of closed insured banks, net.. 163,297 143,584 19,718
Miscellaneous. . .. .o ovviive i e 1,184 19,659 ~-18,475
Total operating income........................ 105,054,975 93,678,221 11,376,754
Operating expenses:
Administrative expenses...............0chiiinnn..n 3,441,331 3,600,184 -158,853
Furniture, fixtures, and equipment purchaged. ....... 52,625 16,669 35,956

Other expenses and losses:
Expenses of investigating and liquidating assets ac-
quired from merged insured banks.............. 18,317 21,177 -2,860
Provision for expenses of paying insured deposits...|............. 30,000 -30,000
Provision for losses on assets acquired during the cur-
rent year through bank suspensions, mergers, etc.:
Subrogated claims of depositors against closed

jnsured banks....... ... ... i i e 1,641,667 -1,641,667
Assets purchased from merged insured banks to

reduce or avert deposit insurance losses. . . .. 200,000 150,000 50,000
Other assets purchased...................... 10,047 |.. A 10,047
Miscellaneous. . .. ...evut ittt 5,180 5,180
Total operating expenses. ..................... 3,727,500 5,459,697 -1,732,197
Income from operations!............... ... ciiiinn, 101,227,475 88,218,524 13,108,951

Other income, profit on sales of U. S. Government -

SECUNItes. ... ov et e 7,707,494 1,098,381 6,609,113
NetIneomel. ..o.ooiiiiiiviiiiiiriiiiiinieienaann. 109,034,969 89,316,905 19,718,064
Surplus credit, restoration to surplus of excess reserves

provided in prior years:

For possible losses on assets acquired through bank
suspensions and Mergers........c..cvveuuennn.n. 7,327,017 4,359,660 2,967,357
For expenses of paying insured deposits. .......... 1,425 42,610 41,185
Total. .oovinie i 7,328,442 4,402,270 2,926,172
Net increase in surplus for the yeart ..l 116,363,411 93,719,175¢ 22,644,236
Surplus at beginning of the year!..................... 463,280,782 | 369,561,607! 93,719,176
Surplus at end of theyear!. . .................. 579,644,193 | 463,280,782 116,363,411

1 Before deduction of losses from Federal eredit-union activities, as shown in exhibit C (Table 14).

Note: From Report on Audit of Federal Deposit Insurance Corporation, 1945, House Document
No. 639, 79th Congress, 2d Session, Exhibit B, p. 22.
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Table 14. Feperar DEeposit INSURANCE CorroraTioN NET Loss aNp
Dericir STATEMENT FROM FEDERAL CRrEDIT UNION ACTIVITIES FOR THE
FiscarL YEaArs ENDED JUNE 30, 1945 anD 1944, aND COMPARISON

Fiscal year ended
une 30—
Increase or
decrease (—)
1945 1944
Income: Fees from credit unions...................... $165,394 $140,797 $24,597
Operating expenses:
Administrative expenses:
Personal services, salaries........................ 256,234 286,516 -30,282
SUbSISEENCe. . .. ciie i i e ey 47,706 57,368 -9,662
Transportation:
Individuals........oovvii e 14,070 16,442 -2,372
Other.........oovviiiiniiniiiiiiiinennnn 1,200 1,578 -378
Telephone and telegraph. . ...................... 2,359 2,991 —-632
Postage. ............... 212 306 -94
Office rental . 15,180 20,983 -5,853
Repairs and alterations
ce..... 95 18 7
Equipment. ..... 330 857 27
Utilities and services.... 809 124 685
Printing and stationery 2,615 1,446 1,169
SUPPleS. .ottt et 1,736 3,058 -1,322
Legal and professional . . . ......... ... .o e 2,654 2,664
Miseellaneons. . .....covviviniiinieiiniinaenn 47 158 -111
Total administrative expenses.................. 842,548 393,999 -51,456
Furniture, fixtures, and equipment purchased........ 1,556 524 1,082
Total operating expenses. ............cooeuueennn 344,099 394,523 -50,424
Net loss from operations. .. .......coivuneennennnennn 178,705 258,726 -75,021
Deficit at beginning of theyear. . .................... 296,056 42,330 253,726
Deficitatend of theyear........................ 474,761 296,056 178,705

Note: From Report on Audit of Federal Deposit Ingurance Corporation, 1945, House Document
No. 639, 79th Congress, 2d Session, Exhibit C, p. 23.
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Table 15. FepErRAL DEPosiT INSURANCE CORPORATION BALANCE SHEET,
Jung 30, 1945 anp 1944, AND COMPARISON

ASSETS
June 30—
Increase or
decrease (-)
1945 1944
Cash:
On deposit with the Treasurer of the United States...| $ 9,922,558 | $ 25,491,956 | $-15,569,398
On hand, in transit, and on deposit with banks. .. ... 851,918 1,695,177 —843,259
Totaleash.......... .o i 10,774,476 27,187,133 -16,412,657
U. S. Government securities owned—at cost less amorti-
zation (principal amount, $835,086,600, and market
value, $857,903,586 at June 30, 1945)............... 835,576,027 687,761,912 147,814,115
Accrued interest receivable on U.8. Government securities 2,494,517 2,452,368 42,149

Assets acquired through bank suspensions and mergers,
less collections:

Subrogated claims of depositors against closed in-
suredbanks........ ... ... .. ... . 14,271,794 22,160,091 -17,888,297
Depositors’ net balances in closed insured banks
pending settlement or not claimed, to be subro-
gated when paid (per contra) . ................. 131,619 254,409 -122,790
Loans to merged insured banks to reduce or avert
deposit-insurance losses, including liquidation
expenses (note 1).......... .. ... .. .......... 15,775,745 24,555,079 -8,779,334
Assets purchased from merged insured banks to
reduce or avert deposit-insurance losses, including

liquidation expenses (note 1)................... 16,133,867 23,724,303 -7,590,436
Other assets purchased:
From merged insured banks. . ................. 530,433 521,700 8,733
From receivers of closed insured banks. ......... 84,002 74,367 —40,365
Total. ........ ... .. L 46,877,460 71,289,949 -24,412,489
Less reserve for losges. . ......................... 25,998,453 35,172,158 -9,173,705

Remainder, net book value of assets acquired
through bank suspensions and mergers, less
eollections. . ...... ... .. ... L. Ll 20,879,007 36,117,791 —-15,238,784

Miscellaneous receivables and deferred charges:

Receivables from other governmental agencies 286,140 376,136 -89,996
Federal credit union fees receivable 21,490 23,411 -1,921
Other. ... ... ... . 79,737 101,896 -22,159
Total miscellaneous receivables and deferred charges. 387,367 501,443 -114,076
Furniture, fixtures, and equipment, at nominal value. . . 1 )
Total . ..o e 870,111,395 | 754,020,648 116,090,747

Note: From Report on Audit of Federal Deposit Insurance Corporation, 1945, House Document
No. 639, 79th Congress, 2d Session, Exhibit A, pp. 20-21.
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Table 15. FepErRAL DEPosiT INSURANCE CORPORATION BALANCE SHEET,
June 30, 1945 anp 1944, anD ComparisoN—Continued

LIABILITIES
June 30—
Increase or
decrease ()
1945 1944
Payables:
Aceounts payable............ ..., $ 494,255 | $ 368,133 | $ 126,122
Earnest money, escrow deposits, and collections held
in suspense, arising from assets acquired through
bank suspensions and mergers, ete. ............... 634,017 961,637 -327,620
Depositors’ net balances in closed insured banks
pending settlement or not claimed (per contra). ... 131,619 254,409 -122,790
Expenses of paying insured deposits (estimated)...... 50,535 65,306 -14,771
Total payables. . ........ .. ... ... .. ... e, 1,310,426 1,649,485 -339,059
Deferred credits, interest earned on loans and allowable
returns on purchased assets from merged insured
banks, ete. (mote 1).......... ... ... . . L. 331,980 86,880 245,100
Capital stock and surplus:!
Capital stock, without nominal or par value (nonvoting
and not entitled to dividends):
Owned by U. S. Government. ................. 150,000,000 | 150,000,000 |.............
Owned by Federal Reserve banks............... 139,299,557 | 139,299,557 |.............
Total capital stock. . . ...................... 289,299,557 | 289,299,557 [.............
Surplus (deficit (-) ):
Deposit insurance activities, per exhibit B (Table 13}} 579,644,193 463,280,782 116,363,411
Federal credit union activities, per exhibit C (Table 14) -474,761 —296,056 —178,705
Netsurplus............ ... i, 579,169,432 | 462,984,726 116,184,706
Total capital stock and surplus. ................ 868,468,989 752,284,283 116,184,706
Total. ... 870,111,395 | 754,020,648 116,090,747

1 The entire capital stock and surplus is considered by the Corporation to constitute a reserve for
future deposit insurance losses and related expenses with respect to insured banks. The Corporation
estimates that the insured deposits in operating insured banks amounted to approximately
$55,000,000,000 at June 30, 1945.

The attached notes are an integral part of the above statement:

NOTES ATTACHED TO AND MADE AN INTEGRAL PART OF BALANCE SHEET, JUNE 30, 1945

(1) Loans to merged insured banks are evidenced by demand notes bearing interest at the rate of
4 percent per annum, and the Corporation is entitled to a return of 4 percent per annum with respect
to its investments in assets purchased from merged insured banks under agreements to return any excess
recoveries to the selling banks. The Corporation follows the practice of taking into income only such
amounts of interest and allowable return as are realized after recovery in full of its investments (including
recoverable liquidation expenses) in the respective loans and purchased assets.

(2) Under the provisions of section 12B of the Federal Reserve Act, as amended by section 101
of the Banking Act of 1935 (subsec. o), the Corporation is authorized and empowered to issue and to
have outstanding its notes, debentures, bonds, or other such obligations in a par amount of $974,600,000
at June 30, 1945.

The Secretary of the Treasury, at his discretion, is authorized to purchase any such obligations of
the Corporation. Upon the request of the Board of Directors of the Federal Deposit Insurance Cor-
poration, whenever in their judgment additional funds are required for insurance purposes, the Secretary
of the Treasury is authorized and directed to purchase such obligations in an amount not to exceed
$250,000,000, par value.

Further, upon the request of the Board of Directors of the Federal Deposit Insurance Corporation,
whenever in their judgment additional funds are required for insurance purposes, the Reconstruction
Finance Corporation is authorized and directed to purchase such obligations in an amount not to exceed
$250,000,000, par value. In the event the Reconstruction Finance Corporation fails to make such pur-
chagses, the Secretary of the Treasury is authorized and directed to do s0 in its stead.

The Corporation has never used the borrowing power granted to it by this section.

(8) No provision has been made in the balance sheet for the liability of the Corporation in connection
with acerued annual leave of employees. This procedure is in accordance with accepted governmental
accounting practice.
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AUDITORS’ OPINION!

ComMPTROLLER GENERAL OF THE UNITED StaTES, Washington, D. C.

We have examined the balance sheet of the FEpERAL DErosiT INsUrANCE Cor-
PORATION (a corporation created by section 12B of the Federal Reserve Act under the
provisions of section 8 of the Banking Act of 1933 and as amended by section 101 of
the Banking Act of 1935) as of June 30, 1945, and the income and surplus statements
for the year ended that date. In connection therewith, we reviewed the system of
internal control and the accounting procedures of the Corporation and, without
making a detailed audit of transactions, have examined or tested accounting records
and other supporting evidence by methods and to the extent we deemed appropriate
in view of the work performed by the Corporation’s internal auditing staff.

The Corporation maintains an internal auditing staff which makes extensive and
independent examinations of various phases of the operations of the Corporation.
We had access to the working papers of such staff which we reviewed in considerable
detail both as to the work performed and the conditions disclosed by such examina-
tions. The internal auditing staff is a separate and distinct organization, and the Chief
of the Staff reports directly to the Board of Directors of the Corporation.

We examined the records maintained for one receivership, where the Corporation
is the receiver, of a closed insured bank to determine that proper accounting records
and procedures are being maintained. In connection with the other active receiverships,
where the Corporation is the receiver, we relied on the work of the internal auditors
who are charged with the responsibility of examining such records. However, in our
opinion, the number of examinations made of the receiverships during the current
fiscal year was not adequate.

We examined or otherwise satisfactorily accounted for the collateral for two loans
to merged insured banks and the documents evidencing ownership of assets purchased
in two instances from merged insured banks at the offices of the respective liquidating
agents of the Corporation. The collateral under each loan and the documents evi-
dencing ownership in each instance where assets are purchased are examined by the
internal auditors. These examinations are made on a rotating basis approximately
every 18 months. Our review of the reports of the internal auditors on the examinations
made by them during the current fiscal year indicated that satisfactory verifications
were made.

The accompanying balance sheet as of June 30, 1944, and the income and surplus
statements for the year ended that date were taken from the report prepared by
another firm of certified public accountants and were not examined by us.

In our opinion, the accompanying balance sheet as of June 30, 1945, and the income
and surplus statements for the year ended that date, together with the notes thereto,
fairly present, in conformity with generally accepted accounting principles applied
on a basis consistent with that of the preceding year, the financial position of the
Federal Deposit Insurance Corporation at June 30, 1945, and the results of its opera-
tions for the year ended that date.

GeoreE Rosserrer & Co.,
Certified Public Accountants.

Chicago, Ill., March 19, 1946.

1 From Report on Audit of Federal Deposit Insurance Corporation, 1945, House Document No. 639,
79th Congress, 2d Session, p. 19,
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Table 16. FepErAL DeprosiT INSURANCE CORPORATION COMPARATIVE INCOME
STATEMENTS FOR THE FiscAL YEARs ENDED
JunE 30, 1946 AND 1945—FRrRoM AUDITORS’ REPORT

Year ended June 30,
Increase
(~decrease)
1946 1945
DEPOSIT INSURANCE AND INVESTMENT
ACTIVITIES:
Deposit insurance assessments.................- $101,207,998 86,386,791 14,821,207
Income from investments:
Interest earned on U. S. Government securities, less
amortization of premiums and discounts......... 21,978,207 18,228,298 3,749,909
Profit on sale of U. S. Government securities. .. ... 20,516 7,707,494 ~7,686,978
Total. ... i 21,998,723 25,935,792 -3,937,069
Income from bank suspensions and mergers:
Interest and allowable return on assets acquired. .. . 165,476 242,932 77,456
Receivershipfees............c.cviiiiininiinan., 10,707 15,426 —4,719
Profit on sale of assets purchased................. 78,724 168,297 —84,573
Net income from assets purchased from merged in-
sured banks and receivers of closed insured banks. . 5,329 18,231 -12,902
Total. ... e 260,236 439,886 -179,650
Deduct:
Expenses of maintenance and preservation of
assets purchased............. ..., 3,877 5,180 ~1,308
Expenses of investigating and liquidating assets
acquired from merged insured banks.......... 16,345 18,317 -1,972
Provision for losses on assets acquired through
bank suspensions and mergers................ 100 210,047 —209,947
Total. ..o e 20,322 238,544 —213,222
Income from bank suspensions and mergers. .. 239,914 206,342 33,572
Totalincome. ..., 123,446,635 | 112,528,925 10,917,710
Operating expenses. ..........co.cuivenvennrenns 3,597,066 3,493,956 103,110
Net operating income from deposit insurance
and investment activities..................... 119,849,569 109,034,969 10,814,600
Add net reduction of reserves provided in prior
years in excess of currently estimated re-
quirements:
Reduction in reserve for possible losses on assets|
acquired from merged and suspended banks...... 4,636,381 7,327,017 —2,690,636
Less increase (—decrease) in reserve for possible ad-
ditional expenses required for paying insured
deposits. . .oveii i i s 14,263 -1,425 15,688
Net reduction of reserves...................... 4,622,118 7,328,442 -2,706,324
Net increase in surplus from deposit insurance
and investment activities for the year......... 124,471,687 | 116,363,411 8,108,276
CREDIT UNION ACTIVITIES:
Incomefromfees......... ... i, 161,664 165,394 -8,730
Less administrative expenses . 358,232 344,099 14,133
Net loss from Federal credit union activities for the year 196,568 178,705 17,863
Net increase in surplus....... P 124,275,119 116,184,706 8,090,413

Norte: Furnished by the Comptreller General of the United States.
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Table 17. FepERAL DErosiT INSURANCE CORPORATION COMPARATIVE
BavLaNcE SaeeTs, JUNE 30, 1946 AND 1945—FROM AUDITORS’ REPORT

June 30, Increase
1946 1945 (—decrease)
ASSETS
Cash:
On deposit with the Treasurer of the United States..... $ 5,910,906 9,922,558 -4,011,652
On hand, in transit, and on deposit with banks........ 874,289 851,918 22,371
Totalcash........... ... ... . iiiiiiiiiiinnaan. 6,785,195 10,774,476 -3,989,281
U. S. Government securities owned, at cost less amorti-
zation (face value, $975,787,100, and market value
$1,018,074,562, at June 30, 1946) . . ................ 976,167,460 835,576,027 140,591,433
Accrued interest receivable thereon................... 2,380,790 2,494,517 -118,727
Total securities.......................coiiiiin... 978,548,250 838,070,544 140,477,706
Assets acquired through bank suspensions and
mergers:
Subrogated claims of depositors against closed insured
banks, less collections (Note 1)..................... 10,357,716 14,271,794 -3,914,078
Depositors’ net balances in cloged insured banks pending
settlement, to be subrogated when paid (per contra). . 110,796 131,619 -20,823

Assets received and liquidation expenses incurred through

loans to merged insured banks to reduce or avert de-

posit insurance losses, less collections (Note 2)...... 8,804,657 15,775,745 -6,971,088
Assets purchased from merged insured banks, and liquida-

tion expenses incurred, to reduce or avert deposit in~

surance losses, less collections (Note 2).............. 10,053,597 16,133,867 —-6,080,270
Other assets purchased (cost less collections):

From merged insured banks. .. ............. ... . ... 467,853 530,438 —62,580

From receivers of closed insured banks.............. 28,191 34,002 -5,811
Total. ... e 29,822,810 46,877,460 -17,054,650
Less reserve for losses and expenses. ... ............... 20,647,394 26,048,988 -5,401,594
Remainder, net book value of assets acquired

through bank suspensions and mergers. . . ...... 9,175,416 20,828,472 -11,653,056

Miscellaneous receivables and deferred charges:

Receivables from other Government agencies. . . ....... 137,601 286,140 -148,539
Other. . ... e 103,348 101,227 2,121

Total miscellaneous receivables and deferred
charges . ........... ... it 240,949 387,367 -146,418
Furniture, fixtures, and equipment, at nominal value. . 1 1

994,749,811 870,060,860 124,688,951

NOTES:

1. The Corporation properly does not reflect in its balance sheet the assets of closed insured banks,
wherein it acts as receiver; these assets had a total bank book value of $3,391,737 at June 80, 1946. The
recovery value was estimated to be $1,493,375, which, when collected, will be applied against the unpaid
creditors’ claims of $2,422,620, including depositors’ claims subrogated to the Corporation in the amount
of $2,194,533.

2. Loans to merged insured banks are evidenced by demand notes bearing interest at the rate of
4 percent per annum. The Corporation is entitled to a return of 4 percent per annum with respect to its
investments in assets purchased from merged insured banks. Under both arrangements it has agreed to
return any excess recoveries to the selling banks. The Corporation follows the practice of taking into
income only such amounts of interest and allowable return as are realized after recovery in full of its
investments (including recoverable liquidation expenses) in the respective loans and purchased assets
which have been completely liquidated. In those cases where loans and assets purchased have not been
completely liquidated and the Corporation has recovered in full its investment, the interest and allowable
return appear in deferred credits in the amount of $685,313 and $327,033, respectively, as of June 30,
1946 and 1945.

3. The liability of the Corporation in connection with accrued annual leave of employees as of
June 30, 1946 and 1945, estimated by the Corporation to be approximately $730,000 and $500,000,
respectively, has not been reflected in the balance sheets in accordance ‘with general Government cor-
poration accounting practice.

4. It has been proposed to the Congress to repay the United States Treasury and the Federal Reserve
banks the amount of capital invested by them in the Corporation. In this eonnection, it should be noted
that by action of Congress no dividends have been paid or are payable on this capital. However, the
capital has been invested in United States Government obligations, and the income therefrom has been
accumulated in the overall surplus from insurance operations; this has the effect of a grant of funds to

Note: Furnished by the Comptroller General of the United States.
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Table 17. FEDERAL DEPoSIT INSURANCE CORPORATION COMPARATIVE
Bavance SHEETS, JUNE 30, 1946 AND 1945—FrOoM AUuprrors’ REPorT—Continued

June 30, Increase
1946 1945 (—decrease)
LIABILITIES
Current liabilities:
Accounts payable........... .. ... . i $ 453,994 494,255 -40,261
Earnest money, escrow funds, and collections held for
others.. ... ... ... i i 744,596 634,017 110,579
Depositors’ net balances in closed insured banks pending
settlement (per contra).......................... .. 110,796 131,619 -20,823
Total current liabilities (Note8)................... 1,309,386 1,259,891 49,495
Deferred credits, interest earned on loans, and al-
lowable returns on purchased assets (Note 2). ... 696,317 331,980 364,337
Investment of U. S. Government and Government
agencies, represented by nonvoting capital stock without
par value (Notes 4 and 5):
U. 8. Treasury. ..o vt oot iiiane e 150,000,000 150,000,000 —
Federal Reservebanks............... ... ........ 139,299,557 189,299,557 -—
Totalinvestment............................... 289,299,557 289,299,557 —
Surplus, considered as a reserve for future deposit insur-
ance losses and related expenses (Notes 4 and 6 and
Exhibit 2 [Table 18])........ ...t 703,444,551 579,169,432 124,275,119

994,749,811 870,060,860 124,688,951

the Corporation by the United States Government. On a compound interest basis, considering the
average rate earned year by year on United States Government obligations, the total amount of the
grant thus accumulated has been ealculated to be $113,808,238 at June 30, 1946, including $9,481,208
for the fiscal year 1946. However, the Corporation has carried on the extraneous function of supervising
Federal credit unions for the United States Government without reimbursement from the United States
Treasury for the excess of costs of the activities over fees charged the credit unions (no appropriations
were requested); the net costs charged to surplus to June 30, 1946, were $671,329, including $196,568
for the fiscal year 1946.

5. Under the provisions of seetion 12b of the Federal Reserve Act, as amended by section 101 of
the Banking Act of 1985 (subsection ““0”’), the Corporation is authorized and empowered to issue and
to have outstanding notes, debentures, bonds, or other such obligations, in a par amount of $974,600,000
at June 30, 1946.

The Secretary of the Treasury, at his discretion, is authorized to purchase any such obligations of
the Corporation, upon the request of the Board of Directors of the Federal Deposit Insurance Cor-
poration, whenever in their judgment additional funds are required for insurance purposes. The Secretary
of the Treasury is authorized and directed to purchase such obligations in an amount not to exceed
$250,000,000, par value.

Further, upon the request of the Board of Directors of the Federal Deposit Insurance Corporation,
whenever in their judgment additional} funds are required for insurance purposes, the Reconstruction
Finance Corporation is authorized and directed, in accordance with subsection ‘‘b” of section 5e of the
Reconstruction Finance Corporation Act, as amended, to purchase such obligations in an amount not
to exceed $250,000,000, par value. In the event the Reconstruction Finance Corporation fails to make
such purchases, the Secretary of the Treasury ig authorized and directed to do so in its stead.

The Corporation has never used the borrowing power granted to it by this section.

6. The Corporation estimates that the insured deposits in operating insured banks amounted to
approximately $69,000,000,000 at June 30, 1946, as compared with $55,000,000,000 at June 30, 1945.
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GENERAL AccOUNTING OFFICE

WASHINGTON 25

CORPORATION AUDITS DIVISION

AUDITORS’ OPINION

We have examined the balance sheet of the FEDERAL DEPosIT INSURANCE COR-
PORATION as of June 30, 1946, and the income statement for the year ended that date.
In connection therewith, we reviewed the system of internal control and the accounting
procedures of the Corporation and, without making a detailed audit of transactions,
have examined or tested accounting records and other supporting evidence by methods
and to the extent deemed appropriate in view of the work performed by the Cor-
poration’s internal auditing staff. This examination was made pursuant to the re-
quirements of section 5 of the Act of Congress of February 24, 1945 (59 Stat. 6), a
full report of which is being submitted to the Comptroller General of the United
States. A similar examination of the balance sheet of the Corporation as of June 30,
1945, and the income statement for the year ended that date was made by George
Rossetter & Co., independent public accountants, under our direction.

We did not inspect the collateral under loans to merged insured banks or the docu-
ments evidencing ownership of assets purchased from merged or closed insured banks,
which collateral and assets for the most part are held by liquidating agents of the
Corporation at various locations throughout the country, but we reviewed the reports
of the Corporation’s internal auditors on their examination of such collateral and
purchased assets.

In our opinion, the accompanying balance sheets as of June 30, 1945 and 1946, and
the income statements for the two years ended on those dates fairly present, in con-
formity with generally accepted accounting principles applied on a consistent basis,
the financial position of the Federal Deposit Insurance Corporation at June 30, 1945
and 1946, and the results of its operations for the two years ended on those dates.

T. CoLEMAN ANDREWS
Director

Washington, D. C.
January 30, 1947
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Banks AND BRANCHES

Banks and banking offices. At the close of 1946, 14,759 banks were
operating in the United States and possessions. With branches, these
banks were doing business in 18,979 offices.! There was a net increase of
34 operating banks during the year, compared with 15 in the preceding
year. The increase in the number of banks during the past two years is
a reversal of the trend toward a smaller number of banks which existed
during the previous eleven years.

Branches of operating banks, including offices or “facilities” at military
establishments, inereased by 52 during 1946, compared with 27 in the
preceding year. The increase in 1946 was substantially smaller than
during the war years, 1943 and 1944, when large numbers of “facilities”
were opened. Many of these were closed in the latter part of 1945 or in
1946. The increase during 1946 in the number of branches other than
“facilities” was 193, a larger number than in any other year since the
beginning of deposit insurance.

Changes in the number of operating banks and branches during each
year since December 31, 1940, and the number at the close of each year,
are given in Table 18,

Table 18. NuUMBER oF OPERATING BANKS AND BRANCHES IN THE UNITED STATES
AND Possessions, DEcEMBER 31, 1941-1946

Number of banking offices at end of year Net change during the year
Year
Total Banks Branches Total ( Banks Branches
1946......... 18,979 14,759 4,220 + 86 + 34 + 52
1945......... 18,893 14,725 4,168 + 42 + 15 + 27
1944. .. ... ... 18,851 14,710 4,141 +100 - 41 -+141
1943......... 18,751 14,751 4,000 + 85 -102 +187
1942......... 18,666 14,853 3,813 -103 —147 + 44
1941......... 18,769 15,000 3,769 ~ 84 - 73 + 39

Insured and noninsured banks. Of the banks in operation at the
close of 1946, 13,550 were insured and 1,209 noninsured. The number
insured represents a larger proportion of all operating banks than at any
previous time. When the permanent insurance plan went into effect in
August 1935, 89 percent of all operating banks were insured; at the end
of 1946, 92 percent. A substantial number of the banks which were not
insured at the time the permanent insurance plan went into effect have
since been admitted to insurance, and most of the banks beginning

business since that time have become insured.
1 The Corporation’s statistics of banks and banking offices include those possessions where banks

are eligible for admission to insurance. The statistics cover commercial and mutual savings banks and
trust companies in continental United States, Alaska, Hawaii, Puerto Rico, and the Virgin Islands.
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44 FEDERAL DEPOSIT INSURANCE CORPORATION

The number of operating banks, both insured and noninsured, has
also been affected by absorptions, mergers, and voluntary liquidations.
Bank failures have been comparatively few in recent years. The number
of insured and noninsured banks by years since 1940 is given in Table 19.

Table 19. NuMBER OF INSURED AND NONINSURED BAnks IN THE UNITED STATES
AND Possessions, 1941-1946

Dee. 81 Total number Insured Noninsured Percentage
of banks insured
1946............. 14,759 13,550 1,209 91.8
1945............. 14,725 13,494 1,231 91.6
1944 ..., ... 14,710 13,460 1,250 91.5
1943............. 14,751 13,458 1,298 91.2
1942............. 14,853 13,403 1,450 90.2
1941............. 15,000 13, 1482 1,518 89.9

Admissions to and terminations of insurance. The character of
changes in the number of insured banks during 1946, during each of the
preceding four years, and during the 6-year period from the beginning of
1936 (the first full year under the permanent deposit insurance plan) to
the end of 1941, is given in Table 20.

Table 20. CHANGES IN THE NUMBER OF INSURED BANKS IN THE
Unritep STATES AND Possessions, 1936-1946
EXCLUDING BANKS SUCCEEDING OTHER INSURED BANKS

Type of change 1936-46 | 1946 1945 1944 1943 1942 | 1936-41
Netchange......................... -632| +5{ + 34| + 2| +55] -79 ~700
Admission of banks—total.......... 984 161 122 100 180 40 381

By action of FDIC:! :
Banks beginning deposit operations. 435 100 78 48 29 13 167
Banks previously in operation or

successors thereto. . ............ 406 26 18 39 143 18 162

Without action of FDIC:2
Banks beginning deposit operations. 111 32 25 13 7 2 32
Banks previously in operation or

successors thereto.............. 32 3 1]....... 1 7 20
Terminations of insurance—total. .. 1,616 105 88 98 125 119 1,081
Banks ceasing operations:
Suspended banks not reopened or
succeeded. . . ... .iiiiieinn i 207 (.o eeefieennn 1 4 6 196
Mergers with aid of the Corporation-
net decrease. .................. 127 1(....... 1 1 13 111
Other mergers, consolidations and
absorptions—net decrease....... 941 89 T2 67 76 63 574
Other liquidations. ............... 320 12 15 27 43 36 187

Other terminations of insurance:

Insured status terminated by FDIC. | 35 ISR DAV N P DO 3
Withdrawals from insurance....... 6 ) N P F 1j....... 4
Successions or absorptions by nonin-

sured banks............00einn. 12 2 1 20.0in. 1 6

1 The number of banks admitted to insurance in each year by action of the Corporation differs
from the number approved for insurance (see pages 20-21 of this report) because of differences between
the dates of approval and the dates of opening of new banks or the effective date of deposit insurance.

2 National banks 4nd State banks admitted to the Federal Reserve System become insured without
action by the Corporation.
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During 1946, 161 banks were admitted to insurance. Of these, 132 were
banks beginning deposit operations during the year, and 29 were pre-
viously operating banks or successors to such banks which were admitted
to insurance. Of the 161 banks admitted, 126 were banks which had been
approved for insurance by the Board of Directors of the Corporation;
the other 35 were banks which were granted charters by the Comptroller
of the Currency or were admitted to the Federal Reserve System and
thereby became automatically insured by operation of law.

These admissions to insurance were partially offset by 102 banks which
ceased operation by absorption or voluntary liquidation and 3 which
were succeeded by noninsured banks or withdrew from insurance.

Changes among branches of insured banks. In 1946 insured
banks opened 214 branches, excluding cases of transfer or sale of a branch
by one bank to another. Of these, 71 were branches which were approved
by the Corporation and 143 were established by national banks and
State banks members of the Federal Reserve System. Similar figures for
each of the preceding four years and for the 6-year period, 1936-1941, are
shown in Table 21.

Table 21. CEANGES AMONG BRANCHES OF INSURED BANKS IN THE
Un1TED STATES AND PoOssEssions, 1936-1946

Type of change 1936-46 || 1946 1945 1944 1943 1942 | 1936-41
Netchange............c.covvenennnn +8971 + 46 4+ 23| +135¢ 4249 + 4t +403
Branches opened for business—total 1,549 214 169 166 231 88 | 681

Approved by FDIC:!
Facilities approved as agents of the
Government . .............unnn- 35 2 8 9 14 2 ..
Absorbed banks converted into
branches or replacing other offices
closed or relocated.............. 236 10 10 15 11 18 172
Other branches opened............ 293 59 20 25 10 16 163

Without action by FDIC:2
Facilities approved as agents of the
Government. . .......o..oiinin., 847 8 56 86 174 23 |..i0een
Absorbed banks converted into
branches or replacing other offices

closed or relocated.............. 326 46 34 19 16 11 200

Other branches opened............ 312 89 41 12 6 18 146
Branches of banks admitted to in-

surance—total.................... 96 1f....... 2 62 2 29

Approved by the Corporationt. ... ... 23| R 2 62 2 28

‘Without action of the Corporation?. .. 2 ) O PPN SN I P 1

Branches of bank withdrawing from
Federal Reserve System and in-

SULANCE. . . .ocvvvevinvenreiinunans 7 I PP P PR P 2
Branches discontinued—total ... ... 746 169 146 33 44 49 305
Facilities approved as agents of the
Government........ovviiviiinon 296 149 181 b AR T PN
Other branches discontinued......... 450 20 15 17 44 49 305

1 The number of branches established with the approval of the Corporation in any given year differs
from the number approved by the Corporation during the same year because of differences between
dates of approval and dates of establishment of branches.

2 Approval by the Corporation ig not required for establishment of branches by national banks or
State banks members of the Federal Reserve System,
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A large proportion of the branches opened and discontinued during
the past four years were “facilities” at military establishments.

AssETs AND DEPOSITS

The contraction in bank assets and deposits in 1946 was a result of
the Federal debt retirement program. Just as the increase in Federal
debt was the major factor in the expansion of bank assets during the
war, the repayments made on the debt brought a decline in bank assets.
This decline was not accompanied by any contraction in loans to and
deposits of business and individuals. On the contrary, these loans and
deposits rose substantially during the first full postwar year.

Assets and deposits of all banks. Total assets of all commercial
and mutual savings banks decreased 5 percent during the year from $178
billion on December 31, 1945, to $169 billion on December 31, 1946.
Holdings of United States Government obligations by all banks were
reduced $15 billion to $87 billion at the end of 1946, while holdings of
other securities increased by $1 billion. Loans, discounts, and overdrafts
increased $5 billion in 1946 to $36 billion. Changes in assets and liabilities
of all banks in 1946 are shown in Table 22.

Table 22. AsseETs AND LIABILITIES OF ALL BANKS IN THE
UntreEp StaTES AND Possessions, DECEMBER 31, 1946 anDp 1945

(Amounts in millions of dollars)

Change during 1946
Asset, liability, or capital account item Dig;gl’ De13$c).4{;1,
Amount Percent

Total @assets. .. . ...ttt $169,256 | $178,203 | $ -8,947 —5.09,
Cash and amounts due from other banks........... 35,185 35,585 -400 -1.1
United States Government obligations. . ........... 87,032 101,822 —14,790 -14.5
Other securities. . ........... .. ... ... .......... 9,517 8,595 922 10.7
Loans, discounts, and overdrafts. ................. 85,810 30,473 5,337 17.5
Miscellaneous assets. .. .........ooiiiii i, 1,712 1,728 -16 -0.9
‘Total liabilities and capital accounts .. ... ... .... 169,256 178,203 --8,947 -5.0
Totaldeposits. ................................ 156,753 166,474 -9,721 -5.8
Business and personal .......................... 133,956 121,776 12,180 10.0
Demand. . .. .. 81,276 78,876 7,460 10.0
Time. . 50,284 15,285 4,999 11.0
Certlﬁed checks, Olon . 2,396 2,615 -219 -8.4
United States Government . .. ... ....... ...... 3,164 24,770 -21,606 -87.2
States and political subdivisions.. ... ... ... ... .. 6,895 5,786 1,109 19.2
Interbank (including pestal savings)........... .. 12,738 14,142 -1,404 -9.9
Miscellaneous liabilities. . ... ..................... 1,158 1,208 —45 -3.7
Total capital accounts. . . ........................ 11,345 10,526 819 7.8
Number of banks................ ... .. ............ 14,655 14,621 34 2

Business and individual deposits in all commercial and mutual savings
banks continued to rise during the first postwar year, but at a slower rate
than during the war. On December 31, 1946, these deposits amounted

org/
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to $134 billion, 10 percent larger than at the preceding year-end. For the
year 1946 as a whole, the 10 percent growth in demand deposits was
about the same as the 11 percent rise in time deposits. In 1944 and 1945
time deposits had accumulated at a more rapid rate than demand de-
posits; in the last six months of 1946, however, this relation was reversed
and demand deposits increased 6 percent while time deposits rose only
4 percent.

The expansion in deposits for private account was more than counter-
balanced by the reduction of $22 billion in United States Government
deposits which amounted to only $3 billion at the end of 1946. Accord-
ingly, total deposits of all commercial and mutual savings banks fell.
Total deposits of $157 billion on December 31, 1946, were 6 percent less
than the $166 billion held at the end of 1945.

Comparative changes during 1946 in principal assets and liabilities of
all commercial banks and all mutual savings banks are shown in Table 23.

Table 23. Assers anp LiaBIiLiTiES OF ALL COMMERCIAL BANKS AND ALL
MUurUuaL SAVINGS BANKS IN THE UNITED STATES AND POSSESSIONS,
DeceEMBER 31, 1946 anp 1945

(Amounts in millions of dellars)

All commercial banks All mutual savings banks
Asset, liability, or Percentage Percentage
capital account item Dec. 31, | Dee.31, change Dec. 31, | Deec.31, change
1946 1945 during 1946 1945 during
1946 1946
Totalassets. ............... $150,552 | $161,182 -6.6%, $18,704 $17,021 9.9% .
Cash and amounts due from
other banks.............. 34,366 34,975 -1.7 819 610 34.3
United States Government
obligations............... 75,253 91,149 -17.4 11,779 10,673 10.4
Other securities. . .......... 8,118 7,340 10.6 1,899 1,265 11.5
Loans, discounts, and over-
drafts................... 31,283 26,193 19.4 4,527 4,280 5.8
Miscellaneous assets. ....... 1,532 1,525 0.5 180 203 -11.3
Total labilities and capital
accounts. .............. 150,552 161,182 -6.6 18,704 17,021 9.9
Total deposits. ........... 139,883 151,089 -7.4 16,870 15,385 9.7
Business and personal—
total........ ...l 117,092 106,397 10.1 16,865 15,379 9.7
Demand............... 81,265 78,867 10.0 11 9 22.2
Time..........c....... 338,432 29,917 11.7 16,852 15,368 9.7
Certified checks, elec. . .. .. 2,395 2,613 -8.3 2 2 0.0
United States Government 3,161 24,767 -87.2 2 4 -50.0
States and political sub-
divisions. .. ........... 6,893 5,784 19.2 2 2 0.0
Interbank (including postal
savings)............... 12,737 14,141 -9.9 1 L P
Miscellaneous liabilities. . ... 1,108 1,160 -4.5 50 43 16.3
Total capital accounts. .. ... 9,561 8,933 7.0 1,784 1,593 12.0
Number of banks............. 14,114 14,079 0.2 541 542 -0.2

1 Less than $500,000.

Total assets of commercial banks on December 31, 1946, amounted to
$151 billion, a contraction of almost $11 billion during the year. The
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dominant factor in this decline was the $16 billion decrease in holdings
of United States Government obligations which was partially offset by
a $5 billion expansion in total loans.

Assets of mutual savings banks continued to rise during 1946 to $19
billion, an increase of 10 percent. Most of this increase in assets of mutual
savings banks was accounted for by the $1 billion addition to United
States Government obligation portfolios which amounted to almost $12
billion at the end of the year. Unlike commercial banks, mutual savings
banks held only a small amount of the short-term issues which were
redeemed under the Federal debt retirement program. Loans were
expanded about 6 percent during the year to $4.5 billion after declining
moderately during the war period.

The contrast between the commercial and mutual savings banks was
also apparent on the liability side of the balance sheet. Commercial
banks held almost all of the United States Government war loan ac-
counts and felt the full impact of the Federal debt retirement program
during 1946. United States Government deposits in these banks were
drawn down $22 billion during the year. This reduction was double the
increase in non-government deposits; in consequence, total deposits in
all commercial banks decreased 7 percent from $151 billion on December
31, 1945, to $140 billion at the end of 1946. Business and personal deposits
continued to expand to $117 billion on December 31, 1946, an increase
of $11 billion or 10 percent during the year.

While total deposits of commercial banks were declining, total deposits
of mutual savings banks rose to $17 billion at the end of 1946. However,
the 10 percent growth during 1946 in mutual savings bank deposits, most
of which are time deposits of individuals, was at a less rapid rate than the
12 percent growth in time deposits of commercial banks.

Insured commercial banks. More detailed information 1s available
for loans and investments of insured commercial banks than for all
commercial banks. For this reason the following paragraphs on loans and
investments refer to insured commercial banks. In view of the fact that
95 percent of total commercial bank assets are held by insured com-
mercial banks, data for this group may be accepted as representative
of all commereial banks.

United States Government obligations. The reduction in insured
commercial bank holdings of United States Government obligations during
1946 was limited to short-term issues. Holdings of Treasury bills, cer-
tificates of indebtedness, and Treasury notes declined by $17 billion
while holdings of bonds rose $2 billion during the year. As a result, the
average maturity was lengthened substantially in 1946, in contrast to
the wartime trend of increasing the proportion of short-term Government
obligations in bank portfolios.
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Table 24 shows the maturity distribution of United States Government
obligations held by insured commercial banks at the end of 1946, 1945,
and 1941. Holdings of bills, certificates, and notes declined from 42
percent of the total Government obligations at the end of 1945 to 28
percent at the end of 1946. The proportion of short-term issues, including
bonds maturing in less than five years, held on December 31, 1946, was
less than that on December 31, 1945, and moved toward the proportion
held at the end of 1941.

Table 24. MaTuriTiEs oF UNITED STATES GOVERNMENT OBLIGATIONS,
Direct AND GUARANTEED, HELD BY INSURED COMMERCIAL BANKS,
DecemBeRr 31, 1946, 1945, anp 1941

(Amounts in millions of dollars)

Amount Percentage distribution
Type and maturity
1946 1945 1941 1946 1945 1941
Total U. S. Government ob-
ligations................. $73,575 $88,933 $21,047 160.09% 100.09%, 100.09,
Marketable issues:
Direct:
Treasury bills!. . ....... 1,272 2,456 988 1.7 2.8 4.7
Certificates of indebted-
nessl................ 12,293 19,075 . ......... 16.7 215 ...
Treasury notest, . ...... 6,781 16,047 3,159 9.2 18.0 15.0
Bonds—total. . .......... 52,033 50,139 12,798 70.8 56.4 60.8
Bonds maturing in:?
5 yearg or less. ... .. .. 12,728 9,030 1,551 17.3 10.2 7.4
5t010 years. .. ...... 29,700 32,280 3,970 10.4 36.2 18.8
10 to 20 years........ 6,597 6,092 5,930 8.0 6.9 28.2
Over 20 years......... 3,008 2,787 1,347 4.1 3.1 6.4
Guaranteed issues. ....... 15 22 4,102 @) ® 19.5
Non-marketable issuest. .. ... 1,181 1,194 |.......... 1.6 13 ...

L Treasury bills are generally issued with maturities of 91 days; certificates of indebtedness have
gaturmes of approximately one year; and Treasury notes are issued with maturities of from one to
ve years.
2 Based upon number of years to final maturity.
2 Less than 0.05 percent.
4 United States savings bonds.

Since the larger banks located in the larger centers had higher pro-
portions of short-term obligations, their total portfolios decreased more
in 1946 than those of the smaller banks. Holdings of Treasury notes,
bills, and certificates of banks members of the Federal Reserve System
located in the financial districts of New York and Chicago declined about
60 percent in 1946 while elsewhere the decline for member banks was
46 percent. For insured banks not members of the Federal Reserve
System, which are for the most part smaller banks located in smaller
centers, the decrease in short-term holdings was only 13 percent. In-
vestments in Federal Government bonds increased in all three groups of
banks although the rise in the Federal Reserve member banks in New
York and Chicago was small. Comparison of holdings of bonds with
those of Treasury notes, bills and certificates by these three groups of
banks during the period 1941 to 1946 is shown in Chart D.
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CHART D

FEDERAL DEPOSIT INSURANCE CORPORATION

UNITED STATES GOVERNMENT OBLIGATIONS HELD BY INSURED

COMMERGCIAL BANKS, JUNE 30 AND DECEMBER 31,1941-1946
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State and local obligations. Obligations of States and political
subdivisions held by insured commercial banks at the end of 1946
amounted to $4.3 billion. These holdings have increased moderately
since 1941. As a result of this increase and because the net amount of
such obligations outstanding has declined from $15 billion in 1941 to
$13 billion in 19486, insured commercial banks now hold about 30 percent
of the total as compared with 24 percent in 1941.

Insured commercial bank holdings of obligations of States and political
subdivisions were equal to 46 percent of their total capital accounts at
the end of 1946. State-wide averages of bank investments in such se-
curities ranged from 242 percent of total capital accounts in Mississippi
to 3 percent in the District of Columbia. There was an even wider range
of variation in this ratio among the individual banks. A distribution is
available for the 6,454 insured commercial banks submitting reports to
the Federal Deposit Insurance Corporation and is shown in Table 25.
These banks had about three-quarters of a billion dollars invested in
State and local government obligations, or an amount equal to about
63 percent of their capital accounts on December 31, 1946. Some banks
do not invest in this type of obligation. No such securities were reported
by 1,380 banks or 21 percent of the total. Another 61 percent of the
banks reported holdings amounting to less than their capital accounts.
The remaining 18 percent held amounts equal to more than their total
capital accounts and 5 of these reported holdings of more than 10 times
their capital accounts.

Table 25. DisTRIBUTION OF BANKS SusMITTING REPORTS TO THE
FEDERAL DEPOSIT INSURANCE CORPORATION ACCORDING TO RATIO OF
OBLIGATIONS OF STATES AND POLITICAL SUBDIVISIONS TO
ToraL Carrrarn Accounts, DecEMBER 31, 1946

Bank Number of Percentage
ank group an distribution
AILDANKS. ...ttt ittt ettt ettt iaeaeinaanas 6,454 100.09,
Banks with a ratio of State, county and municipal ob-
ligations to total capital accounts of —
None. . i i e et et 1,380 21.4
0.1 t049 . . i i i i i i e i s 8,127 48.56
B0 80 99 0. ottt e e e, 816 12.6
1007 t0 199, . oottt e e e 635 9.8
2009, to 2997%,.. AN 260 3.9
3009, to 399Y%,.. N 121 1.9
4009, t0 499 . . vt e e e 61 0.9
B0 OF 00T, . e\ttt eeas e e eeeriinernanennsas 64 1.0

Changes in types of bank loans. A decline in the volume of loans
for purchasing or carrying securities during 1946 was more than offset
by substantial increases in other types of loans outstanding at insured
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commercial banks. Total loans increased $5 billion and amounted to
$31 billion at the end of the year. Commercial and industrial loans rose
48 percent to $14 billion, consumer loans to individuals rose 71 percent
to $4 billion, and real estate loans rose 52 percent to $7 billion. Loans for
purchasing or carrying securities decreased by almost $4 billion to $3
billion outstanding on December 31, 1946. Most of the increase in this
type of loan during the war was to provide credit for the purpose of
purchasing or carrying Government obligations. The amount of the
different types of loans outstanding at the end of 1945 and 1946, together
with the change during 1946, is shown in Table 26.

Table 26. CHANGE IN LoANs aND Discounts oF INSURED
ComMmERCIAL Banks During 1946

(Amounts in millions of dollars)

Change during 1946
Dec. 81, | Deec. 31,
Type of loan 1946 1945
Amount Percent
Loans and discounts—total . ..................... $30,740 $25,769 $4,971 19.3v,

Commercial and industrial........ ... ............. 14,019 9,462 4,557 48.2
Agricultural (excluding loans on farm land)......... 1,358 1,314 44 3.3
COnBUIMEL . .« oottt it e e ei e 4,031 2,361 1,670 707
For purchasing or carrying securities............... 3,127 6,771 -3,644 -53.8
Realestate—total............................... 7,107 4,680 2,427 51.9
On farm land...... ... .. 684 507 177 34.9
On residential properties 5,058 3,332 1,726 51.8
On other properfies.. ... .......... B 1,865 841 524 62.8
All other loans (including overdrafts).............. 1,098 1,181 -83 -7.0

The largest degree of expansion of total loans took place in the smaller
banks. These banks not only expanded their commercial, consumer, and
real estate loans to a greater extent than did the large banks, but they
were relatively little affected by the decline in security loans. This was
in marked contrast to the contraction in total loans of the large banks
in New York, where the curtailment of security loans was greater than
the expansion in other types of loans.

Real estate loans. The 52 percent expansion of real estate loans was
greater in 1946 than in any other year for which these data are available.
This type of loan accounted for 5 percent of total assets and 23 percent
of total loans at the end of 1946 compared with 3 percent of total assets
and 18 percent of total loans on December 31, 1945.

Every State reported substantial percentage gains in real estate loans
during the year. These percentage increases by State are displayed in
Chart E. Insured commercial banks in five States—Oregon, Montana,
Washington, New Mexico, and Alabama—more than doubled their
real estate loans in 1946. States in the South and West showed generally
larger increases in these loans than States in the northeastern section
of the country.
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CHART E

PERGCENTAGE INCREASE DURING 1946 IN TOTAL REAL ESTATE LOANS
OF INSURED COMMERGIAL BANKS
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The smallest percentage increase in real estate loans was reported for
Vermont, where the proportion of total assets invested in real estate
loans was 21 percent, the largest for any State. California, with the second
highest ratio of real estate loans to total assets, had a relatively smaller
proportionate increase in these loans than other States on the Pacific
Coast.

Loans on farm lands increased 35 percent to $0.7 billion, while loans
on urban residential properties increased 52 percent to $5.1 billion during
1946. Loans on all other properties, which include loans on commercial
and industrial real estate, showed the largest relative gain, 62 percent,
and totaled $1.4 billion at the close of 1946.

CaPITAL

Total capital accounts of all commercial and mutual savings banks
continued to grow in 1946, and amounted to $11.4 billion at the end of
the year. For all commercial banks, capital accounts amounted to $9.6
billion on December 31, 1946, while total surplus and capital accounts
of mutual savings banks were $1.8 billion. Changes during 1946 for the
different types of capital accounts are presented in Table 27.

Table 27. CuANGE 1N CAPITAL AccoUNTS AND CAPITAL RATIOS OF ALL
CoMMERCIAL BaNKs AND,ALL Muruar’Savines Banks During 1946

{Amounts in millions of dollars)

All commercial banks All mutual savings banks
Type of capital account or Percentage Percentage
capital ratio Deec. 31, | Dec.81, | increase | Dec.31, | Dec. 31, | increase
1946 1945 during 1946 1945 during
1946 1946
Capital accounts—total... .. $9,561 $8,933 7.99, $1,784 $1,593 12.09,
Capital stock, notes, and
ebentures............... 3,243 3,130 3.6 5 [ P
Surplus. .. ................ 4,155 3,873 73 1,218 1,101 10.6
Undivided prqfits, including
all other capital accounts. . 2,163 1,930 121 561 487 15.2
Ratio of total capital ac-
counts to:
Totalassets................ 6.49%, 5.5% e, 9.5%, 94% |..........
Assets other than cash and
United States Government
obligations............... 23.4 255 f.......... 29.2 27.8 [......o....

The 7 percent growth in capital accounts of all commercial banks
during 1946 was at about the same rate as during the war years. Total
assets, however, declined during the year; accordingly the ratio of total
capital accounts to total assets increased from 5.5 percent to 6.4 percent.
Although there has been a steady growth in total capital accounts since
the business recession of 1938, the increase in total assets had been
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relatively much greater in each year through 1945, so that the capital
ratio declined from 11.8 percent at the end of 1937 to a low of 5.5 percent
at the end of 1945. During 1946, however, the continued growth in capital
accounts was coupled with a decline in total assets and the persistent
downward movement in this ratio was reversed for the first time since

1937.

In contrast to the increase in the ratio of total capital accounts to
total assets in 1946 was the drop in the ratio of capital accounts to assets
other than cash and United States Government obligations. Early in the
war this capital ratio rose chiefly because of the decline in loans; during
the rest of the war it remained high because almost all of the increase
in bank assets represented investment in Federal securities. With the
sharp postwar expansion in loans, however, this ratio has declined from
25.5 percent at the end of 1945 to 23.4 percent at the close of 1946.

Examiners’ adjustment of capital and appraisal of assets. The
decline in the average ratio of capital to total assets since 1938 is empha-
sized by the change in the distribution of the ratios for individual banks.
Such distributions for insured commercial banks examined in 1946 and
1938 based on the value of assets and capital accounts as adjusted by the
examiners, are shown in Table 28.1

Table 28. DisTriBuTION OF INSURED COMMERCIAL BANKS ACCORDING TO
Ratio oF ApsUsTED CAPITAL ACCOUNTS TO APPRAISED VALUE OF ToTAL ASSETS
EXAMINATIONS IN 1946 anNDp 1938

Number of banks Percentage Distribution
Bank group
1946 1938 1946 1938
All banks examined...................... 12,493 13,350 100.09, 100.09,
Banks with a ratio of adjusted capital ac-
counts to appraised value of total
assets of :
0.0, t04.9%. .ot 4,578 248 36.7 1.9
5.0 t09.9%. ... i 7,087 3,021 56.7 22.6
1009 t0 14.9% . .o oo it i 704 5,524 5.6 41.4
15,00, OF MOTe. . oviin v iinenersonnnnssn 124 4,557 1.0 34.1

In 1938, three-fourths of the banks examined had adjusted capital
ratios of 10 percent or more as compared with less than a tenth of the
banks in 19462 Conversely, more than a third of the banks had capital
amounting to less than 5 percent of their total assets in 1946, while only
2 percent of the banks had a capital ratio that low in 1938.

! The number of banks included in tabulations of examination data is less than that included in
tabulations of reports of assets and liabilities since current examination reports are not available for all
of the insured commercial banks operating at the end of each year. See page 133,

2 Adjusted capital accounts equal book value of total capital accounts plus the value of assets not
ihog on the books, less examiners' deductions from total assets, and less liabilities not shown on the

00ks.
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Assets of the insured commercial banks examined in 1946 were ap-
praised at virtually 100 percent of book value. Assets classified as sub-
standard amounted to only $526 million or 0.36 percent of the appraised
value of total assets, as compared with 0.45 percent in 1945 and 5.12
percent in 1939. The trend since 1939 of the ratios of substandard assets
to the appraised value of total assets and to adjusted capital accounts

18 shown in Table 29.

Table 29. SuBsTANDARD AssEr RaTios oF INsURED COMMERCIAL BANEKS
ExaMinep v 1939-1946

Year

Ratio of substandard assets to—

Appraised Adjusted
value of capital

total assets accounts
0.369%;, 6.02%
0.45 7.58
0.69 10.92
1.24 17.84
2.13 25.26
2.84 31.12
3.93 40.35
5.12 48.21

The distribution of insured commercial banks according to the ratio
of substandard assets to adjusted capital accounts in 1946 and 1945 is

shown in Table 30.

Table 30. DisTriBUTION OF INSURED COMMERCIAL BANKS ACCORDING TO
RATIO OF SUBSTANDARD ASSETS TO ADJUSTED CAPITAL ACCOUNTS

EXAMINATIONS IN 1946 AND 1945

Number of banks Percentage distribution
Bank group
1946 1946 1946 1945
Allbanks............oviiiniiiiiniinen 12,493 12,473 100.0%, 100.09,
Banks with a ratio of substandard assets,
to adjusted capital accounts of —
NODE. ..ottt iraarnan, 3,741 3,106 29.9 24.9
9.9% Orless. ...oviviiiii i 5,753 5,902 46.0 47.3
10.09%, to 19.9%, 1,558 1,836 12.5 14.7
20.0% to 29.9%, 640 769 5.1 6.2
30.09% to 39.9 345 332 2.8 2.7
40.09%, to 49.9% 183 202 1.5 1.6
50.09, t0 99.9%.. 228 280 1.8 2.2
100.09 or more.. 45 46 4 4

The percentage of substandard assets to adjusted capital accounts
continued to decline to 6.02 percent for banks examined in 1946 from
7.6 percent in 1945. These relatively low ratios stand out in contrast to
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the ratio of 48.2 percent of adjusted capital accounts in 1939. In 1946,
3,741 of the insured banks examined had no assets classified as sub-
standard, while 273 insured banks had substandard assets which amounted
to 50 percent or more of adjusted capital accounts.

EarNiNGgs oF INSURED COMMERCIAL BANKS

Both total and net current operating earnings of insured commercial
banks have increased in each year since 1938, and in 1946 attained the
highest levels on record. The 1946 increases, in each case 15 percent,
reflected chiefly the higher average rate of return secured on loans and
the larger volume of loans. Net profits after taxes were slightly below the
level attained in 1945 because charge-offs and income taxes were higher,
and recoveries and profits on assets sold were lower. The 1946 net profits
represented a rate of 10 percent of total capital accounts. The amounts
of major items of earnings and expenses, 1934-1946, and percentage
changes to 1946 from selected earlier years are presented in Table 31.

Table 31. EarNINGs, ExPENsEs, AND ProrFirs oF INsurRep CoMMERCIAL Banks
1934-1946

(Amounts in millions of dollars)

Cash
Total Total Net Profits Net Net dividends
current current current on charge- Income profits declared
Year | operating operating | operating | securities offs? taxes? after and in-
earnings | expensesl | earnings! sold on assets taxes terest paid
on capital
1946 2,863 1,763 1,100 209 83 323 902 299
1945 2,482 1,523 60 267 22 299 906 274
1944 2,215 1,357 858 130 34 203 751 253
1943 1,959 1,256 703 103 41 128 638 233
1942 1,790 1,222 569 66 114 79 441 228
1941 1,730 1,216 514 145 154 50 455 253
1940. . 1,631 1,170 461 178 215 23 401 237
1939.. 1,605 1,148 457 215 272 12 388 232
1938.. 1,584 1,148 436 173 299 10 300 222
1937. . 1,634 1,156 478 117 203 11 381 226
19386. . 1,567 1,114 453 268 185 12 524 223
1935. . 1,486 1,078 408 2814 4264 5 207 208
1934.. 1,518 1,114 404 148+ 8904 3 —340% 188
Percentage change:
1945to0
191%46 15.4% 15.8% 14.6%, -21.7% 277.3% 8.0% —0.4% 9.1%
to
1946 65.5 45.0 114.0 4.1 -46.1 546.0 98.2 18.2
1935to
1946 92.7 63.5 169.6 -9.56 -80.5 6360.0 335.7 43.8

1 Figures for 1934-1941 are estimates and differ from reported figures by the amount of estimated
income taxes excluded from total current operating expenses. See footnote 3.

2 Book value of assets charged off minus recoveries on assets previously charged off.

3 Includes surtax and excess profits tax. Figures for 1934-1941 are estimates, based upon Bureau
of Internal Revenue figures of income taxes paid by national banks for 1934-1937, and paid by ‘all
banks and trust companies” for 1938-1941. Income taxes have been reported separately since 1936
for insured banks not members of the Federal Reserve System and since 1942, for banks members of the
Federal Reserve System.

+ Estimated; profits on securities sold were not reported separately from recoveries on securities by
bankﬁs I{th lsubmit:ting reports to the FDIC.

et loss.

Detailed figures for 1941-1946—See Table 114, pages 140-41,
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Dividends paid to stockholders, though higher than in any previous
year of deposit insurance, absorbed about one-third of net profits after
taxes. Continuance of the conservative dividend policy followed by the
banks during the war years resulted in substantial net additions to total
capital accounts. These additions, coupled with a decline in total assets,
brought about a rise in the ratio of total capital accounts to total assets—
the first rise since 1937.

Widespread character of profitable operations. The improvement
in the profitability of banking operations, which has been characteristic
of recent years, has been general throughout the banking system. In
each of the last three years, practically no banks have sustained net
losses after taxes.

The improvement in rates of net profit in 1946 over the preceding
vear was also widespread; it occurred among banks throughout the
country, except the larger banks in the large centers. It was the latter
which had shown the most favorable rates of net profit in 1945, due in
considerable extent to large profits on securities sold, chiefly United
States Government obligations, and to a large expansion in security
holdings. It was these banks which were most affected by the Treasury
retirement program and by the less favorable market for United States
Government obligations.

In 1946, as in each year for a number of years, there have been more
banks with satisfactory and high rates of net profit, and fewer banks
with losses or unsatisfactory rates of net profit. The increase in the
percentage of banks with high rates of net profit over the three preceding
yvears and 1938 is shown in Table 32.

Table 32, PgRCENTAGE DISTRIBUTION OF INSURED COMMERCIAL BANKS
AccorpiNGg To RATE oF Net PrROFIT ON ToraL CAPITAL ACCOUNTS, 1938, 1943-1946

Rate of profit 1946 1945 1944 1943 1938
Number of banks............. 13,174 13,149 13,141 13,145 18,487
Allbanks!. ................. 100.0%, 100.09, 100.09, 100.09, 100.09,
Banks with net loss......... 0.6 0.6 0.9 2.0 16.0

Banks with net profit
after taxes per $100 of
total capital accounts
of —

$000to$ 499............
5.00to 9.99............
10.00 to 14.99............
1500 to 19.99............
20.00 ormore.............
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1 Excludes banks submitting reports covering less than the full year's operations or materially
affected by mergers.

2 Total capital accounts are averages of figures at beginning, mid-year, and year-end call dates;
except in 1938 and 1946 when total capital accounts for banks members of the Federal Reserve Systgm
are averages of figures for four call dates and three call dates, respectively.
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In 1946, over 65 percent of all insured banks reported a rate of net
profit after taxes of more than 10 percent of total capital accounts, as
compared with 55 percent in 1945, 37 percent in 1943, and 23 percent in
1938. In 1938, the earliest year for which comparable figures are available,
16 percent of the banks sustained a net loss, whereas in each of the last
three years less than 1 percent of the banks reported a net loss.

There was little relationship between size of bank and the ratio of
net profits to total capital accounts in 1946. This is shown by the dis-
tribution of banks according to amount of deposits, given in Table 33.
The smallest and the largest banks showed somewhat less favorable
results than the intermediate groups. About 30 percent of all insured
commercial banks had net profits in excess of 15 percent of total capital
accounts. This proportion was exceeded by banks with deposits of from
$1 million to $10 million each; the next smaller and next larger size groups
showed a somewhat smaller proportion. However, only 14 percent of the
smaller banks, with deposits of less than $1 million each, and only 13
percent of the largest banks, with deposits of $50 million or more each,
attained such favorable results. Furthermore, almost 25 percent of the
smallest banks, with deposits of less than $500,000, but only 6 percent
of all insured commercial banks, reported net losses or net profits of
less than 5 percent of total capital accounts.

Table 33. DisTRIBUTION OF INSURED COMMERCIAL BANKS ACCORDING TO
RaTIO OF NET PrOFITS TO TOTAL CAPITAL ACCOUNTS AND BY
AMounT or DEposiTs, 1946

Banks with net profits after taxes per $100 of
total capital accounts of-—2

Size of bank All Banks
banks' |withnet| g0.00 [ $5.00 | $10.00 | $15.00 | $20.00
loss to to to to or
$4.99 $9.99 | $14.99 | $19.99 | more

All banks!, ......coviievinnnnes 13,174 83 753 3,744 4,648 2,496 1,450

Banks with deposits of—
$500,000 orless. .............. 541 11 113 209 130 51 27
$500,000 to $1,000,000......... 1,961 21 167 641 689 296 147
$1,000,000 to $2,000,000....... 3,364 17 163 915 1,190 676 403
$2,000,000 to $5,000,000....... 4,080 19 151 1,008 1,454 907 541
$5,000,000 to $10,000,000...... 1,703 7 7 441 623 345 210
$10,000,000 to $50,000,000. .... 1,218 7 63 402 443 192 111
$50,000,000 to $100,000,000., ... 135 1 11 49 53 15 6
More than $100,000,000........ 172 f........ 8 79 66 14 5

1 Excludes banks submitting reports covering less than the full year’s operations or materially
affected by mergers.
2 Total capital accounts are averages of figures for three call dates.

Sources of current earnings. In 1946, increases over 1945 were
reported in all major categories of current earnings. Income from loans
showed the largest gain, increasing 31 percent to $951 million, the highest
amount in any year since the establishment of Federal insurance of
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deposits. Income from loans accounted for 33 percent of total current
operating earnings in 1946, as compared with 29 percent in 1945. This
increase in the proportion of income derived from loans represented a
reversal of the downward trend since 1942. Income from loans had
accounted for from 42 to 49 percent of total current earnings in each year
from 1934 through 1941. The amount of income on loans and on securities,
1934-1946, is presented in Table 34.

Table 34. AMOUNTS AND RATEs or INcoME RECEIVED AND INTEREST PAID
BY INsURED CoMMERCIAL Banks, 1934-1946

Income Income on Income on Income on Interest paid

. on loans securities loans securities per $100 of
Year (in millions (in millions per $100 of per $100 of | time & savings

of dollars) of dollars) loanst securitiest deposits!

1946, .......vn 0l $951 $1,395 $3.43 $1.56 $0.84
1945, .. 000t 726 1,300 3.09 1.46 0.87
1944. ... .. 698 1,090 8.44 1.49 0.87
1943.....0ht 706 861 3.85 1.52 0.93
1942, ...l 817 610 4.08 1.69 1.10
1941, oo 848 509 4.27 1.95 1.20
1940......... ..., 769 500 4.41 2.16 1.30
1939. ... ... Ll 727 522 4.46 2.38 1.43
1938 705 532 4.36 2.56 1.55
1937. 710 572 4.28 2.68 1.62
1936. 663 574 4.34 2.66 1.72
1935. . 643 548 4.40 2.87 2.01
1934... 691 550 4.63 3.17 2.40

1 Loans, securities, and deposits are averages of figures reported at beginning, middle, and end of
vear by banks submitting statements of assets and liabilities.

Detailed figures for 1946—See Tables 114 and 115, pages 140-43.

The gain in income from loans resulted both from a growth in the
volume of loans and an increase in the rate of income from loans. Average
loan holdings were about one-fifth higher in 1946 than in 1945, and the
rate of income on loans was about one-tenth higher. For the first time
since 1939, there was an increase in 1946 in the rate of income from loans.
This reflected some firming of interest rates, but primarily a change in
the composition of the loan portfolio. Banks held a higher proportion of
high-income-producing loans, such as consumer instalment loans, and a
lower proportion of low-income-producing loans, such as those made for
the purpose of purchasing and carrying United States Government
obligations.

The amount of income on securities increased in 1946, as it has in
every year since 1940. From 1940 through 1945, the relative importance
of securities as a source of income had increased steadily. However, in
1946 income from securities provided 49 percent of total current operating
earnings, as compared with 52 percent in the prior year. Interest on
United States Government obligations increased from $1,133 million to
$1,219 million in 1946. Interest and dividend income from other securities
also increased, from $167 million to $177 million.
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The average rate of income on securities rose to 1.56 percent in 1946
from 1.46 percent in 1945; the rate had declined in every previous year
since 1937 when the rate was 2.68 percent. The average rate of return
on United States Government obligations was higher, 1.49 percent as
compared with 1.37 percent in 1945, reflecting smaller holdings of bills,
certificates and notes, and larger bond holdings. The average rate of
income on securities of other obligors declined further in 1946 to 2.34
percent, from 2.52 percent in 1945.

The remaining portion of current operating earnings—somewhat less
than one-fifth—was derived from various sources. Income from trust
department and service charges on deposit accounts each accounted for
slightly under 5 percent of total current earnings. These, as well as
commissions, fees, safe deposit and real estate rentals, and other income
grew at a rate commensurate with the growth in total current earnings.

Current operating expenses. Four-fifths of the increase in current
operating expenses of banks since 1934 occurred in the last three years.
All major categories of expense shared in the increase.

Salaries and wages, the most important item of bank expense in recent
years, accounted for one-half of the increase in all current operating
expenses over the three-year period. The largest increase occurred during
1946. The 1946 figure of $831 million represented a 20 percent rise from
1945 and a 43 percent rise since 1943. The increase in the number of
employees was a less important influence than higher salaries in causing
the larger payrolls. Figures for number of employees and average salaries
are shown in Table 35.

Table 35. AVERAGE NUMBER AND AVERAGE SALARY OF EMPLOYEES OF
INsURED CoMMERCIAL Banks, 1943-1946

Salary item 1946 1945 1944 1943
Number of banks, December 31.......... 13,359 13,302 13,268 13,274
Average number of employees (full and
part-time):
Officers....ovoiieiiieiiinn i iiianesenan 60,908 67,806 55,902 55,117
Others. ......cooviiiiiiiiiniieinnvnes 258,335 237,326 227,512 221,060
Salaries and wages (in thousands of
dollars):
Officers....c.coiievinnireiiinneniniinons $309,220 $266,018 $240,354 $225,142
Others.......cocoviviiiiii i, 521,709 424,881 386,346 356,958

................................. $ 5,077 $ 4,602 $ 4,300 $ 4,085
Others.........cooiiviiiiiiieiiiia.a, 2,020 1,790 1,698 1,615

1 These averages are derived by dividing the total salary payment by the average of the number of
full- and part-time employees at the beginning and end of the year.

From 1945 to 1946, the average number of officers and employees
increased 5 and 9 percent, respectively. The average salary of officers
increased 10 percent; that of employees, 13 percent. From 1943 to 1946,
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the average number of officers and employees increased 11 and 17 percent,
respectively. During the same period the average salary of officers
increased 24 percent; that of employees 25 percent.

Interest on time and savings deposits, $269 million in 19486, rose 16
percent from 1945 and 64 percent from 1943. The increase since 1943
accounted for one-fifth of the increase in all current operating expenses
in the last three years. The passage of the Banking Act of 1933 provided
for elimination of interest on demand deposits. Prior to that date interest
on demand and on time deposits combined had been the largest single
item of current operating expense in most banks, and consistently
amounted to about one-third of total current operating earnings. Since
1933, interest on time and savings deposits has been the second largest
single item of expense, after salaries and wages. From 1934 through 1943
the amount of interest paid on time and savings deposits declined as a
result of the progressive lowering of the rate paid on such deposits, as
shown in Table 34. The significant increase since 1943 in the amount
paid, in the face of continued decline in the rate, is attributable to the
81 percent increase in the amount of such deposits outstanding.

Taxes, other than those based upon or measured by net income, and
recurring depreciation have fluctuated slightly from year to year, without
significant change in level. Other expenses at $526 million in 1946 ab-
sorbed 18 percent of total earnings and have increased in recent years
at about the same rate as total operating expenses.

Charge-offs, recoveries, and profits on assets sold. In 1946 insured
commercial banks reported profits on securities sold, chiefly United
States Government obligations, of $209 million. Although this was 22
percent less than the 1945 figure, it was significantly higher than the
amount reported for the other war years (see Table 31). Profits in 1946
were exceeded in only three other years of the thirteen since establishment
of Federal insurance of deposits. These profits on security sales contri-
buted materially in 1946, as in 1945, to the high level of net profits.

Recoveries on securities, at $60 million, were less than one-half the
1945 figure. Recoveries on loans, and recoveries and profits on other
assets did not differ greatly from the amounts reported in recent years.

In 1946, insured commercial banks made provision for losses on assets
by charge-offs or by additions to valuation allowances at the rate of
about one-fifth of 1 percent of total assets or $283 million. Recoveries
in 1946 on losses previously charged off, and reductions in valuation
allowances, amounted to almost three-quarters of charge-offs. As a
result, the rate of net charge-offs in 1946 was only one-twentieth of 1
percent of total assets. In the preceding ten years, net charge-offs averaged
about one-fourth of 1 percent, and during the first two years of deposit
insurance were much higher.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



EARNINGS OF INSURED COMMERCIAL BANKS 63

Charge-offs on loans amounted to one-fourth of 1 percent in 1946.
As in the three preceding years, recoveries exceeded charge-offs, thus
resulting in net recoveries on loans in each of these years. Charge-offs
on securities were no higher than in the preceding year, but recoveries
were much lower, so that net charge-offs were significantly higher than
in the preceding war years.

Rates of net charge-offs on assets of insured commercial banks, for
each of the years 1934-1946, are presented in Table 36. Figures for
charge-offs on securities as reported by the banks do not segregate losses
and charge-offs, or recoveries, on United States Government obligations
from those on other securities. It is not possible, therefore, to determine
rates of charge-offs separately for classes of securities. It is probable that
the high rate of losses and charge-offs on securities shown in the early
years of deposit insurance were sustained largely on securities other than
United States Government obligations. In 1945 and 1946, however, it
is probable that a significant proportion of the charge-offs on securities
represented lump-sum charge-offs or additions to valuation allowances
to cover premiums on United States Government obligations purchased
at prices above par.

Table 36. Rates oF NEr CHARGE-OFFs! ON ASSETS OF
InsureDp CoMMERCIAL Banks, 1934-1946

Net
All net Net Net charge-offs
Yess chargete | chargeole | shargofs | on sl
er $100 o er $100 of
11?01:;1B assets per $100 of per $100 of P “o%her"

loans securities securities?

$0.056 $0.013 $0.08 $0.96

0.01 0.05¢ 0.01 0.16

0.11 0.07? 0.02 0.29

0.04 0.06% 0.04 0.39

0.14 0.06 0.18 0.95

0.21 0.16 0.33 1.25

0.32 0.27 0.52 1.72

0.45 0.43 0.68 2.15

0.54 0.58 0.77 2.35

0.37 0.31 0.56 1.65

0.34 0.92 0.09% 0.28

0.88 1.62 0.804 2.33¢

1.98 3.36 1.934 5.384

1 Net charge-offs equals losses, charge-offs and additions to valuation allowances, less the sum of
recoveries and reductions in valuation allowances. Asget items are averages of figures reported at be-
ginning, middle, and end of year.

2 ““Other” securities consist of securities other than U. S. Government obligations, direct and
guaranteed.

3 Net recoveries, i.e., excess of recoveries over charge-offs.

+ Recoveries on securities of banks not submitting reports to the Federal Deposit Insurance Cor-
poration were not reported separately from profits on securities sold in 1934 and 1935. Recoveries on
gecurities were estimated to be about 38 percent of total recoveries and profits on securities.

The net charge-off record since the establishment of deposit insurance,
as shown in Table 36, may be broken into three periods. The high rate
of net charge-offs during the early years of deposit insurance was due
to the elimination of assets upon which losses had accumulated prior to
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and during the depression. During the last four years, net charge-offs
have been at an abnormally low level, reflecting the high rate and pro-
fitable character of business activity during the war, and immediately
after cessation of hostilities. During the intervening period, the level
of net charge-offs was materially above that of recent years, and ma-
terially below that of the early years. That intervening period, considered
as a whole, was one of moderately rising prices and of increasing but less
feverish business activity than in recent years. The net charge-offs
reported then were for the most part sustained by banks on the assets
acquired during those years. It seems probable that net charge-offs in
the years ahead will be significantly higher than those sustained in recent
years.

Net profits before income taxes. Net profits before income taxes
of insured commercial banks, at $1,226 million, were 2 percent larger
than in 1945, and amounted to 13.6 percent of total capital accounts.
Both the amount and the rate for 1946 were more than double the esti-
mated amount and rate for each of the pre-war years since the inception
of deposit insurance, except 1936. Rates of net profit, before and after
taxes, are shown in Table 37.

Table 37. Rates or NeT ProriT, BEFORE AND AFTER INCcOME TAXES,
AND OF CaAsH Di1viDENDS TO AVERAGE TorAL CAPITAL ACCOUNTS,
ALL INSURED COMMERCIAL BANKs, 1934-1946

Amounts per $100 of total capital accounts!

Year Net profit Net Cash dividends
before profit declared and Net profit
income after interest paid after cash
taxes taxes on capital dividends
$13.60 $10.01 $3.832 $6.69
14.46 10.87 3.29 7.58
12.36 9.73 3.28 6.45
10.57 8.82 3.28 5.59
7.48 6.34 3.28 3.06
147 6.72 3.75 2.97
6.42 6.08 3.59 2.49
6.16 5.99 3.58 2.41
4.84 4.68 3.46 1.22
6.15 5.97 3.54 2.43
8.54 8.35 3.56 4.79
3.42 3.35 3.35 2
-5.44 -5.49 3.03 -8.62

1 Total capital accounts are averages of figures for beginning, mid-year, and year-end call dates.
2 Less than $0.005.

Income taxes. Federal income taxes, at $301 million, were 9 percent
larger than in 1945, and were more than four times the amount paid in
1942, State income taxes at $22 million were virtually unchanged from
the preceding year. Federal and State income taxes absorbed 26 percent

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



EARNINGS OF INSURED COMMERCIAL BANKS 65

of net profits before taxes in 1946, compared with 25 percent in 1945 and
15 percent in 1942. The amount of income taxes for the years 1934-1946
is presented in Table 31, page 57.

Net profits after taxes. Net profits after taxes, at $902 million, were
fractionally below the unprecedented amount reported in 1945. The
rate of net profit, 10 percent of total capital accounts, was higher than in
any year, except 1945, since the beginning of deposit insurance. The
amount of net profits, 1934-1946, is presented in Table 31.

Dividends and additions to capital. Notwithstanding the unpre-
cedented growth in net profits over the last four years, the rate of cash
dividends declared by insured commercial banks has remained practically
unchanged. The $299 million of dividends paid, including interest on
capital notes and debentures, in 1946 was 3.3 percent of total capital
accounts. This conservative dividend policy is a continuance of the
practice which has been characteristic of insured commercial banks since
the banking crisis of 1933. In 1933 and each of the succeeding 13 years,
dividends have amounted to less than 4 percent of total capital accounts.
This represents a lower level than in any of the preceding 65 years for
which adequate bank records are available. As a result of this conservative
dividend policy the proportion of net profits retained for addition to net
worth has been higher during recent years than during any previous
period. In 1946, such additions to net worth amounted to 67 percent of
net profits, or $603 million. In recent years retained profits have con-
stituted the major source of growth in total capital accounts.

EarNINGS OF INSURED MuTUusL Savings BANKS

Both total and net current operating earnings of insured mutual
savings banks have increased yearly since the beginning of World War II.
At $351 million, total current operating earnings were 9 percent larger
in 1946 than in 1945. Net current operating earnings, at $265 million,
were 8 percent larger than in the preceding year.

In the past, one-half or more of total current operating earnings of
mutual savings banks has consisted of income on real estate mortgage
loans; the bulk of other current operating earnings consisted of income
from securities of the types designated as legal for savings bank invest-
ment. In 1946 income from United States Government obligations
provided 49 percent of total current operating earnings, reflecting the
increased investment in such securities in recent years. At $171 million,
such income was 26 percent larger than in 1945 and 124 percent larger
than in 1943. This increased investment has been accompanied by an
increase in the rate of return, due to a lengthening of average maturities.
Income from other securities has decreased throughout this period,
reflecting chiefly a decline in the rate of interest return on such securities.
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The amount and the rate of income on loans and on securities, 1943-1946,
is shown in Table 38.

Table 38. Amounts AND RATES oF INcOME RECEIVED AND Divipenps Paip
BY INSURED MUTUAL SAviNGs Banks, 1943-1946

Dividends paid

Income Income on Income on Income on depositors

Year on loans securities loans securities per $100 of
(in millions (in millions per $100 of per $100 of | time & savings

of dollars) of dollars) loans! securitieg! deposits!

1946......... .00 $144 $194 $4.58 $2.35 $1.47
1945. ... 143 160 4.61 2.30 1.49
1944, ...l 141 128 4.53 2.38 1.60
1943. ...l 139 101 4.44 2.54 1.65

1 Loansg, securities, and deposits are averages of figures reported at beginning, middle, and end of

Detailed figures for 1984, 1941-1946—See Tables 121 and 122.

Income on loans has remained almost constant in amount, and has
represented a declining proportion of total current operating earnings in
recent years. In 1946, at $144 million, this amounted to 41 percent of
such earnings. The rate of income on loans has remained practically
constant at 4.6 percent, in sharp contrast to the decline experienced by
commercial banks.

All other income, about 4 percent of total current operating earnings
in 1946, was down sharply from recent years. This decline reflected the
rapid disposal over the period of other assets, chiefly real estate acquired
in settlement for mortgage loans in default.

Total current operating expenses at $86 million were lower in 1946
than in 1943 or 1944, but were 10 percent larger than in 1945. Expenses
declined as a ratio of total current operating earnings, from 32 percent
in 1943 to 24 percent in 1945 and 1946. About one-half of that percentage
decline occurred in taxes as a result of the disposal of real estate assets.
Salaries and wages of officers and employees have risen in each of the
recent years. This increase has been at a rate commensurate with the
growth in total current operating earnings, the amount remaining at
about 11 percent of the latter. All other expenses have remained ap-
proximately constant in amount in recent years. The decrease in main-
tenance and other real estate expenses, resulting from the disposal of
real estate, has offset the increase in general operating costs of a more
purely banking character.

In mutual savings banks, the return paid depositors constitutes a
dividend, the amount of which is subject to determination by the Board
of Directors or Trustees of the individual institution after the results of
operations of a specific period have been ascertained. For this reason
such dividends are not considered a current expense of the bank, although
they are similar to interest paid on time deposits in commercial banks.
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The amount of dividends paid has increased sharply in recent years,
by 12 percent in the last year, and by 36 percent since 1943. The increase
in amount is attributable entirely to the increase in the amount of time
and savings deposits held, since the rate of dividends has declined steadily.

As in the case of commercial banks, insured mutual savings banks
have secured substantial recoveries and profits on securities sold in recent
years. Recoveries and profits on securities totaled $127 million in 1945
and $124 million in 1946. Charge-offs on securities have also been high,
at $37 and $72 million, respectively. Net recoveries and profits on all
assets amounted to $46 million in 1945 and $44 million in 1946. This
situation stands out in contrast to the normal one in which charge-offs
exceed recoveries, so that net charge-offs result.

Net profits after taxes at $146 million in 1945 and $144 million in
1946 amounted to 1.4 percent and 1.2 percent of average total assets of
these mutual institutions. Profits retained as net additions to surplus
and capital acecounts during these years were 15 and 13 percent of such
accounts. At the end of 1946, surplus and capital accounts represented
9.3 percent of total assets.
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PART THREE
SPECIAL REPORTS

EXAMINATION OF MUTUAL SAVINGS BANKS
TYPES OF DEPOSITS IN INSURED COMMERCIAL BANKS, 1936-1945
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ExAMINATION OF MuUTUAL SAVINGS BANKS

Examinations of insured banks by the Federal Deposit Insurance
Corporation have two aims: first, to determine as accurately as possible
the condition of each bank and thereby the risk which the Corporation
has assumed in insuring its deposits; second, to be helpful to bank officials
in handling the affairs of their banks with the maximum service and
minimum loss to depositors, investors, and customers of the bank. These
objectives of bank examination require for their accomplishment: (a)
classification of bank assets in terms of quality; (b) elimination from the
bank’s books of known or determinable losses; and (¢) provision for
losses which are expected to occur though not immediately ascertainable
with respect to specific assets.

On July 1, 1946, the Federal Deposit Insurance Corporation instituted
a new method of determining the condition of mutual savings banks
which will achieve a more satisfactory classification of assets and a more
adequate provision for losses. This new technique of examination gives
more emphasis to the close relationship existing between managerial
methods of asset administration and the examining process of asset
classification and valuation.

Classification of assets. Classification of bank assets, by segregating
into appropriate groups assets of similar or like qualities, provides both
management and supervisory authorities with the basis for appraising
the results of a bank’s selection of loans and investments. The classifica-
tion of assets of mutual savings banks under the new system is designed
to give primary attention to the probable ultimate loss on each group
of assets, and to avoid the emphasis formerly placed on current market
value. The assets are placed in groups according to the degree of risk to
the bank, judged by stated objective standards. Four basic groups are
used: Standard, Borderline, Substandard, and Specific Losses.

The Standard Group comprises those assets in which there is no credit
risk, as distinguished from market risk, and, also, those assets in which
there is no more than the normal risk inherent in lending operations.

The Borderline Group is made up of assets which are weak because
of narrow margins of equity protection or other characteristics making
them very vulnerable to changing conditions. During periods of high
business activity such assets may appear to be adequately supported
by appraisals or ratings and are current with respect to debt service
requirements. However, they deteriorate rapidly with adverse circum-
stances in the local or national economy. If held in large volume, such
assets produce losses in times of stress which quickly impair the capital
accounts of the holding institution.
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"The Substandard Group contains assets lacking those qualities which
are essential to assets suitable for bank investment. These assets do not
have sufficient compensating factors to offset or counterbalance weakness
of equity; and have characteristics which, in their present form, would
preclude their acquisition by the bank. Each of these assets involves a
high probability of loss, though the amount of loss on any one item can
not be specifically determined at the time of the examination. Assets in
this Group and in the Borderline Group require an unusual degree of
managerial attention and judgment, and current provision for loss even
though the final amount of loss is not predictable.

The Specific Losses Group includes those assets in which losses are
definitely established, or which are otherwise-devoid of bankable value.

Assets in two of the basic groups—Standard and Substandard—are
subclassified, making six categories in all. The definitions of these cate-
gories, given below, are phrased in general terms, so as to permit the
flexibility necessary to cover all possible degrees of variation in the
quality of bank assets.

Standard
A-1. Assets in which the credit risk is non-existent.

A. Acceptable assets in which the margin of protection is adequate
to meet ordinary contingencies and in which only nominal
losses are likely to develop.

Borderline

B. Assets in which the limited margin of protection suggests the
likelihood of future losses.

Substandard

C. Assets in which the margin of protection is negligible or non-
existent, and in which losses are already in evidence or are likely
to develop even under favorable circumstances.

D. Assets lacking qualities essential for investments suitable for
banks of deposit.

Specific Losses

X. Assets which are definitely established losses or otherwise
devoid of bankable value.

The report of examination contains a summary of the book values of
the assets placed in each category, with lists of the assets classified lower
than A. Specific assets affected by unusual circumstances are made the
subject of special narrative comment.

Elimination of known losses. The method of providing for losses
before the amount of such losses are determinable in amount, which is
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described below, will result in the creation and maintenance of a valuation
allowance account to which subsequently established losses will in most
cases be charged. However, currently known losses which are subject
to immediate elimination by a direet charge against the bank’s current
earnings or net worth (rather than against the valuation allowance as
prescribed) are placed in classification X. It will be applicable ordinarily
to assets devoid of bankable value which therefore are not subject to
classifications B, C, or D. It is expected that the use of this classification
will be infrequent after the new procedure is fully established.

Valuation allowances for losses not specifically determined.
Maintenance of a sound bank requires, as an adjunct to constant man-
agerial attention, capital accounts and cushions adequate to absorb all
future losses. The process of maintaining soundness starts with the
correction of weakness in those assets which have lost some or all of the
characteristics which make them suitable savings bank investments.
Accordingly, the program of providing for losses, the amount of which
cannot be determined for each specific asset, is based upon those assets
bearing classifications B, C, and D. Provision for the losses in these
categories of assets is to be accomplished by the establishment and
maintenance of a valuation charge-off account. Additions to this account
are to be made periodically, preferably from current earnings or nonre-
curring profits, but if necessary by a transfer from surplus accounts.

The program provides that each year there will be added to the valua-
tion charge-off account a sum equal to 2-1/2 percent of the B classifica-
tion, 5 percent of the C classification, and 7-1/2 percent of the D classi-
fication until such time as the aggregate provision reaches a minimum of
20 percent of B, 33-1/3 percent of C, and 50 percent of D. Further, if
an asset is placed in the D classification each year for a period of 10
years, an addition to the valuation charge-off account, by a charge
against profit and loss, will be made in an amount sufficient to reduce
the book value of that specific asset to a nominal value. It is also con-
templated that this account will be used as a flexible and mobile aceount
to which all established losses may be charged.

The required amount to be accumulated in the valuation charge-off
account set forth above constitutes a desirable minimum only, and is
not to be considered a deterrent to the provision of a larger sum if a
bank’s management desires to do so. It is axiomatic that valuation
allowances do not of themselves cure asset weaknesses and the accumu-
lation of such funds is not the primary objective. The objective is ac-
quisition and retention by banks of acceptable assets only; the methods
of loss elimination are intended to be efficient tools in the hands of
management to that end.

Banks which have already accumulated substantial valuation al-
lowances are in a more advantageous position than are institutions with

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



74 FEDERAL DEPOSIT INSURANCE CORPORATION

2 similar volume of Substandard and Borderline assets which have made
little or no provision for losses on those assets. Valuation allowances,
both allocated and unallocated, on a bank’s books at the time of the
first examination under the new method are given consideration and have
the effect of reducing the amount to be periodically added to the valuation
charge-off account. Existing valuation allowances against loans, securi-
ties, or other types of assets are allocated to the B, C, and D groups of
assets according to the percentage which the existing valuation allowance
bears to the contemplated ultimate minimum provision for each of these
types of assets.

The new system, by using gradations of quality in classifying assets
and by shifting emphasis from current market values to the probable
amount of loss to the bank, provides a more accurate evaluation of the
condition of savings banks. It provides the Federal Deposit Insurance
Corporation with an appraisal of the condition of savings banks on a
“going concern” basis rather than on a “liquidation” basis as heretofore.
In addition, it promotes corrective action on the part of management by
focusing attention upon those assets which are no longer sound. The use
of the system will be of valuable assistance to bank managements in the
control and administration of the assets and in preparing for the un-
certainties of the future.

Development of the new plan of examination. The new system
of examining mutual savings banks has evolved out of the examining
and liquidation experience of the Federal Deposit Insurance Corporation.
The evolution has occurred both with respect to the concepts and to the
methods of implementation.

When the Corporation was established, banks had just passed through
a period of violent economic distortion resulting in depositor unrest and
bank insolvency. Accordingly, bank supervisory authorities were then
most concerned with such immediate factors as liquidity of assets and
the losses which were depleting capital.

At that time bank supervisory authorities generally followed the
practice in examination reports of classifying criticized assets as “esti-
mated loss,” “doubtful,” or “slow.” In the case of loans, the first of these
three categories represented those loans or parts of loans which, in the
opinion of the examiner, could not be collected; and the second those in
which there existed, in the examiner’s opinion, a substantial probable
loss not yet definitely ascertainable in amount, as a consequence of which
the ultimate collection or value was doubtful.

There was considerable confusion, however, as to the meaning of the
“slow” classification. In the latter part of 1934 an effort was made to
clarify this classification and to avoid an imputation of inferior credit
quality to assets on which no loss was regarded as probable, solely because
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they were not immediately salable or collectible at full value. During
the following years attempts were made to divorce the term “slow’’ used
in loan classification from its temporal connotation and to restrict this
term to the concept of inferior credit quality. The executive committee
of the National Association of Supervisors of State Banks studied the
problem and on April 5, 1938, this committee recommended that the
term “slow” no longer be used in examinations of State banks and that
the term ‘“‘substandard” be substituted.

In June 1938, in an agreement by the Secretary of the Treasury, the
Board of Governors of the Federal Reserve System, the Comptroller of
the Currency, and the Board of Directors of the Federal Deposit In-
surance Corporation, all three of the captions, “Slow,” “Doubtful,” and
“Loss,” were abandoned. Substituted for them were the numerals II,
ITI, and IV, respectively. Loans not criticized were to be placed in
Classification I.1

These efforts to clarify the concepts and terms used in loan classification
were manifestations of a fundamental change in attitude not only of
bank supervisors but also of other individuals and groups concerned
with loans and lending. The collapse of prices during the depression of
the early 1930’s had made it clear that market price could not be relied
upon as a dependable criterion of asset quality in periods of stress.

The inadequacy of market price as a criterion of quality was perhaps
most clearly demonstrated in the case of real estate other than bank
buildings. Unlike most assets of a bank, which are obtained by direct
investment, “other real estate” is always acquired in consequence of a
previously contracted loan which has become uncollectable. In most
instances the market for such assets is narrow, and in the 1930’s op-
portunities to sell such assets at satisfactory prices were especially
limited. Use of market price was clearly not an acceptable method of
evaluation, and an alternative was needed. The most logical alternative
was to abandon market price and to substitute an immediate appraised
value not in excess of book value, combined with a realistic program
for periodic downward adjustments pending removal of the asset.

The Federal Deposit Insurance Corporation initiated such a program
soon after it began operations. Arrangements were made with the ma-
jority of the State supervisory authorities whereby unsold real estate
was appraised at book value after initial adjustment, provided that
thereafter write-downs were made or valuation allowances created at
fixed annual rates. These rates, in most instances, contemplated complete
write-off of each unsold parcel of other real estate within a period of
ten years.

1 These classifications are defined in the 1938 Annual Report of the Federal Deposit Insurance
Corporation, pp. 63-64.
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The results of this program for ‘“other real estate” were highly satis-
factory. Reliance upon current markets as a measure of examination
value was eliminated; deterrents to the actual realization of losses were
removed by requiring prior provision for such losses, thus encouraging
and facilitating disposition of all “other real estate’” regardless of quality;
and the periodic write-down reduced the impact of the losses upon the
capital structure of banks.

A gimilar problem existed in the case of securities owned by banks,
but a new method of appraising the value of securities was not as quickly
developed. For four years the Corporation, in its examination of banks,
followed the customary procedure and valued securities on the basis of
market prices. The net amount by which the market or estimated value
of a bank’s securities was below book value was reflected in the analysis
of capital as an “estimated loss” and, conversely, the excess of market
over book value was treated as an addition under the term of “unrealized
appreciation.” One consequence of this was that any fluctuation in bond
prices was directly reflected in the adjusted capital accounts of banks.
The extent of this effect on capital was proportional to the holdings of
securities relative to capital. For example, in the case of a bank holding
securities totaling approximately three times its capital, & common
relationship at that time, a 5 percent increase in security prices increased
the adjusted capital account by 15 percent. Conversely, a decline of
5 percent in security prices reduced the adjusted capital account by
15 percent. The proportion of securities to capital has now risen to
approximately ten to one, which means that a 1-1/2 percent change in
security prices would produce, if market prices were used in evaluating a
bank’s assets, a 15 percent change in the adjusted capital account.

To remedy this situation a uniform procedure was adopted in 1938
by the Federal and by most of the State bank supervisory agencies which
in effect accomplished for securities what had been done for “other real
estate.”? Under the uniform procedure securities classified in Group 1
were appraised at book value or amortized cost, irrespective of market
value; lower grade and substandard securities were appraised by methods
designed to emphasize constantly their weakness and unsuitability as
bank assets. This procedure encouraged the write-down or disposal of
assets of inferior grade.

These methods of evaluating loans, “other real estate,” and securities,
developed for use in examining commercial banks, were also applied to
the comparatively few insured mutual savings banks. In 1943 a large
number of mutual savings banks was admitted to Federal deposit in-
surance and at that time the Corporation deemed it opportune to develop
an examination procedure which would recognize the special char-
acteristies of this group of banks.

2 This procedure is deseribed in the Annual Report of the Corporation for 1938, pp. 64-68,
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In its examining procedure the Corporation has developed and em-
braced the principle that the determination of net worth on a liquidation
basis through the use of market value is undependable and unsatisfactory.
It is further aware of the fact that, particularly in the case of mortgage
loans, there had been overemphasis on the “estimated loss’ classification
in reports of examination, and inadequate consideration of the much
larger group of assets—the marginal, borderline, and substandard—from
which subsequent losses flow. In other words, the emphasis upon the
immediacy of some losses diverted needed consideration from the larger
loss potentialities contained in unsound assets. It was the evaluation of
these unsound assets that was distorted most by fluctuations in current
market prices. The over-emphasis given market value had the effect of
forcing recourse to improvisations and expedients not in keeping with
the maintenance of a sound asset structure.

The programs in connection with “other real estate’” and with securities
have proved to be effective means of approaching and solving these
problems in advance of the development of serious losses. Accordingly,
the principles which underlay those programs were further developed and
adapted to meet the problems peculiar to mutual savings banks. By the
middle of 1946 sufficient progress had been made to permit utilization of
the new system of examination for these banks. It is believed this pro-
cedure will better serve the purposes of the Corporation as well as the
interests of the banks in that it will tend (a) to portray more quickly
and accurately the development of unsound situations in individual
mutual savings banks, and (b) to effect the necessary corrections, as
promptly as possible.
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The surveys of deposits by size of account made by the Corporation
in 1936, 1938, 1941, and 1945, included information on types of deposits.t
Comparative data regarding the major classes of deposits in insured
commercial banks on these dates are given here, together with more
detailed tabulations for the 1945 date.

The insurance protection in a bank placed in receivership, under
present law, is limited to $5,000 for each depositor in a single right and
capacity. Table 39 shows by class of deposit, for available dates, the
percentage of deposits, protected under this maximum and the percentage
of the number of deposit accounts fully protected; and also the corres-
ponding percentages if the maximum insurance coverage had been
$10,000 and $25,000, respectively.2

Percentage of total deposits protected by insurance. In 1945
insured deposits amounted to 43 percent of total deposits. However,
there was great variation in the insurance coverage of the various types
of deposits. In 1945, 89 percent of the savings and time deposits of
individuals, partnerships and corporations was covered by insurance,
and 39 percent of their demand deposits was protected. The types of
deposits with the least insurance protection were those of the United
States Government (including postal savings) and those of other banks,
with 1 and 3 percent, respectively.

In 1936 insured deposits were also 43 percent of total deposits. How-
ever, during the nine years from 1936 to 1945 some changes occurred in
the proportions of the various types of deposits protected by insurance.
Coverage of savings and time deposits increased by several percentage
points; that of uninvested trust funds and of demand deposits of in-
dividuals, partnerships, and corporations were almost the same in the
two years; while that of the other categories of deposits declined.

An increase to $10,000 in the maximum insurance for each depositor
would have raised the insured deposits in 1945 to 49 percent of all de-
posits, and an increase to $25,000 would have raised the amount to 57
percent of all deposits. With a $10,000 coverage, savings and time deposits
of individuals, partnerships and corporations would have been protected
by insurance to the extent of 95 percent and their demand deposits to
48 percent; the protection with coverage of $25,000 per depositor would
have been 98 percent and 58 percent, respectively.

1 The surveys were made on the following dates: May 13, 1936; September 21, 1938; September 24,
1941; and October 10, 1945. Reports of the surveys were published in previous annual reports of the
Corporation, as follows: 1936, pp. 65-77; 1938, pp. 79-99; 1941, pp. 63-78; and 1945, pp. 63-80.

2 Technically, the figures shown in the table refer to accounts with balances not in excess of $5,000,
$10,000, and $25,000, respectively, and to the balances in those accounts, plus $5,000, $10,000, or $25,000,
respectively, in each of the larger accounts. Since two or more accounts belonging to the same person
in the same capacity will be combined when depositors in a failed insured bank are paid off by the Cor-
po;iition, the actual insurance protection is slightly less than that indicated by the percentages in the
table.
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Table 39. Accounts FuLLy PROTECTED AND DEPOSITS INSURED WITH
CoveraGE or $5,000, $10,000, axp $25,000

Percent of deposits insured Percent of accounts fully protected

Type of deposit
1945 | 1941 | 1938 1936 1945 1941 1938 1936

With mazimum coverage of
$5,000—total........... 439% | 389, | 45% 43% | 96.5% | 98.19% | 98.4%, | 98.49,

Deposits of individuals, part-
nerships, and corporations:

Demand............... 39 33 38 38 95.1 97.5 98.1 98.1
Savings and time........| &9 36 84 82 97.9 98.9 98.9 99.0
Interbank deposits........... 3 4 5 6 16.3 25.2 29.5 29.0
Deposits of States and political
subdivisions. .. ........... 10 11 13 12 73.6 79.2 80.3 80.0
U. 8. Government and postal
savings deposits........... 1 3 4 3 72.4 78.8 74.0 61.2
Uninvested trust funds....... 31 29 35 30 93.4 94.7 95.7 94.9
Drafts. . .........cooiev.. 41 42 49 52 96.7 97.5 98.3 97.9
Other items................. 33 38 42 44 99.1 99.2 99.4 98.7
With mazimum coverage of
$10,600—total............ 49% | 4% | 51% Not 98.6% | 99.2% | 99.3% | Not
available available
Deposits of individuals, part-
nerships, and corporations:
Demand................ 48 39 46 ... ... 97.7 98.7 990 j........
Savings and time. ....... 95 92 90 j........ 99.6 99.8 99.8 l........
Interbank deposits........... 6 7 10 j........ 24.0 35.0 419 ...
Deposits of States and political
subdivisions. .. ........... 15 16 20 J........ 82.1 86.2 87.1 |........
U. S. Government and postal
savings deposits........... 1 5 6 |........ 78.4 84.9 80.0 {........
Uninvested trust funds....... 41 37 44 ... 96.4 97.1 97.8 f........
Drafts. . ................ ... 51 52 60 [........ 98.3 98.7 99.1 |........
Other items................. 38 44 49 |........ 99.6 99.6 99.7 |........
With mazimum coverage of
$25,000—total............ 579 | 51% | 59% Not 99.5% | 99.6% | 99.7% Not
available available

Deposits of individuals, part-
nerships, and corporations:

Demand................ 58 49 55 |........ 99.2 99.5 99.6 f........
Savings and time........| 98 95 94 j........ 99.9 99.9 99.9 |........
Interbank deposits........... 14 15 20 ..o 39.1 51.4 61.0 |........
Deposits of States and political|
subdivisions. . ............ 24 25 31 ... 90.2 92.8 93.4 {........
U. 8. Government and postal
savings deposits........... 3 9 11 ... 84.3 90.3 87.1 ...,
Uninvested trust funds....... 55 48 55 |........ 98.6 98.8 99.2 }........
Drafts. ............o.oootn. 66 67 74 |0 99.3 99.5 99.7 |... ...,
Otheritems................. 46 52 B9 ..., 99.8 99.8 999 |[........

NoTR: Percentages were calculated from the original figures before rounding.

Percentage of accounts fully protected. The proportion of accounts
fully protected by deposit insurance is much larger than the proportion
of deposits which are insured. However, due to the growth in the amount
of deposits and the corresponding growth in the size of most accounts
the percentage of accounts fully protected declined to 96.5 percent in
1945 from 98.4 percent in 1936. The decline in percentage of accounts
fully protected occurred in each type of deposit with the exception of
United States Government accounts and “other items.”

The percentage of accounts fully protected by deposit insurance in
1945 ranged from 16 percent in the case of interbank accounts to 97.9
percent in the case of savings and time accounts of individuals, partner-
ships, and corporations and 99.1 percent in “other items.” Ninety-five
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percent of demand accounts of individuals, partnerships, and corporations
were fully protected.

A maximum insurance coverage of $10,000 for each depositor would
have raised the proportion of all accounts fully protected to 98.6 percent
and a coverage of $25,000 to 99.5 percent. The coverage of $10,000 would
have fully protected 99.6 percent of the savings and time accounts of
individuals, partnerships and corporations and 97.7 percent of their
demand aceounts. A coverage of $25,000 would have raised these percent-
ages to 99.9 percent and 99.2 percent, respectively.

Further details regarding the percentage of accounts fully protected,
and also the percentage of deposits insured at each of the four special
call dates are given in the table on the preceding page.

Amount of insured deposits. Table 40 shows the amount of total
deposits and of insured deposits by type of deposit on the four special
call dates; and for the call dates in 1938, 1941, and 1945, the additional
amount of deposits which would have been insured with insurance
coverage of $10,000 and $25,000, respectively.

Total deposits in insured banks rose to $130 billion in 1945 from $45
hillion in 1936. At the same time insured deposits increased to $57 billion
from $20 billion. About three-fourths of the increase in deposits occurred
during the war period. Of the insured deposits in 1945, $29 billion were
in demand accounts of individuals, partnerships and corporations and
$25 billion in their savings and time accounts. The other types of insured
deposits together aggregated less than $3 billion.

The amount of savings and time deposits protected by insurance in
1945 was about two and one-half times the amount thus protected in
1936; while in the case of demand deposits of individuals, partnerships,
and corporations insured deposits in 1945 were nearly four times the
amount in 1936. This difference reflects the more rapid growth in demand
than in savings and time deposits. The amount of other types of insured
deposits in 1945 was about one and one-half times that in 1936.

With an insurance coverage of $10,000 per depositor nearly $9 billion
of additional deposits or a total of $65 billion, would have been insured
in 1945. Of the increase, about $6 billion would have been in the form
of demand deposits of individuals, partnerships, and corporations, less
than $2 billion in savings and time accounts, and about $1 billion in
other types of accounts.

A maximum coverage of $25,000 per depositor would have added
another $10 billion to insured deposits. Of this $7 billion would have been
in the form of demand deposits of individuals, partnerships, and corpora-
tions, less than $1 billion in savings and time deposits, about $1 billion
in interbank deposits, and $1 billion in other types of accounts.
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Table 40. ToraL aAnp INsurep DEerosits 1N INSURED CoMMERCIAL BANKS,
1936-1945

GROUPED BY TYPE OF DEPOSIT

Amount (in millions)
Type of deposit
1946 1941 1938 1936
All deposits—total..... N e e e $130,477 | § 67,778 | § 48,220 | § 45,188
Deposits of individuals, partnerships and corporations:
Demand.........ooiiiiiiiiiiiiiiiiiiiiaienes 71,879 34,197 21,972 19,737
Savings and time PN 28,173 14,778 13,612 12,559
Interbank deposits. .. .....oouvvinrinrinnnnannons 12,999 11,055 6,798 6,315
Deposits of States and political subdivisions. ....... 5,177 4,112 8,116 3,360
U. S. Government and postal savings deposits...... ’7‘, 984 886 839 1,165
Uninvested trust funds.........c.o0nvvrennnenen. 1,645 1,464 997 1,150
Drafts......... e eseereer e e '908 515 336 318
Otheritems.........cooviiiii i iaan, 1,712 776 550 584
Insured deposits with coverage of $5,000—total....| $ 56,514 | § 26,043 | § 21,705| § 19,578
Deposits of individuals, partnerships and corporations:
Demand.......cooviiiiiiiiiiinnniienniinans 28,706 11,389 8,585 7,620
Savings and time 25,252 12,774 11,557 10,351
Interbank deposits.........vvvvireiineeerenannnns 461 445 3 379
Deposits of States and political subdivisions ........ 529 462 4 422
U. 8. Government and postal savings deposits. . .... 93 35 34 37
Uninvested trust funds..............ovvevnannnnn. 526 425 356 343
Drafts. ...t e 375 216 167 167
Otheritems...........coviiiiiiniiniiiiiianene. 673 297 235 259
Additional insured deposits with coverage of Not
10,000, . .. .. e $ 8606( $ 3,930| § 3,098 | available
Deposits of individuals, partnerships and corporations:
Demand.......cooiiiieiiiiiinnineriiinneeeans 5,886 2,283 1,694 ... ...,
Savings and time.... 1,633 826 8111..........
Interbank deposite. ... ....c.covirt i iieiinas 413 365 812 (... .......
Deposits of States and political subdivisions. ....... 268 216 199 )..........
U. S. Government and postal savings deposits. . . ... 53 17 20 . .iiiiinnn
Uninvested trust funds 161 119 86f..........
Drafts.......ooovivunnn 97 56 881 ...0iinnnn
Otheritems.....ovviveiinenroeernonensionennnns 95 48 R 2: 21 I
Further additional insured deposits with coverage,
25,000, ... ... i i $10022| § 5219 § 3,937|..........
Deposits of individuals, partnerships and corporations:
Demand..........ociinnirnoeoneaenaaenananss 7,142 8,188 2,165 ... ..vunn
Savings and time e 742 476 489 |... ...
Interbank deposits. ... .....c..cvierinrrnennnnenns 1,063 881 692 1..........
Deposits of States and political subdivisions. . ...... 489 381 345 ...l
U. 8. Government and postal savings deposits...... 120 32 41 1.
Uninvested trust funds..................cooiuet 218 169 14 ...
Drafts. .. viiiiiiiii e e e s 133 7 46 [....... vee
Otheritems...........oviiiiiiiiiiiiiiiiinn, 125 65 B |..........
Uninsured deposits with coverage of $25,000., . . ... $ 55,335 | $32,586] $19,480........ ..
Depositsof individuals, partnerships and corporations:
Demand......c.ooiiiiiiiiiiiiiiinenreeeenenns 30,146 17,387 9,688 (..........
Savings and time. ... 546 697 T556 |.oveunnnn
Interbank deposits...........cccvurevennnnnnnnns ‘. 11,072 9,364 5898 |..........
Deposits of States and political subdivisions. . . ... .. 3,891 8,053 2,147 .. et
U. S. Government and postal savings deposits...... 7,718 802 T4 |. ...t
Uninvested trust funds...........cco0ciiiniienennen 740 751 441 1..........
Drafts. . ..ot e i e 303 166 |13 AN
Otheritems.............covveiinin.en P 919 366 2224, .00t

Uninsured deposits under the $5,000 limitation amounted to $74
billion in 1945, or 57 percent of all deposits in insured commercial banks.
With maximum coverages of $10,000 and $25,000 per depositor the
amounts of uninsured deposits would have been reduced to $65 billion
and $55 billion, respectively.
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Number of deposit accounts. Table 41 shows the number of ac-
counts in insured commercial banks, by type of deposit, on each of the
four special call dates.

Table 41. NumBER OF AccoUNTs IN INsURED COMMERCIAL BANKS,

1936-1945
GROUPED BY TYPE OF DEPOSIT
Number (in thousands)
Type of deposit
1945 1941 1938 1936
All accounts—total. .............coiiivvennnn, 81,655 66,918 61,392 57,398
Deposits of individuals, partnerships and corporations:
Demand.......coiiivrennsrinnosersrsoasnonnas 35,610 26,291 28,770 22,106
Saving and time. .. 40,955 37,318 34,323 32,563
Interbank deposits 103 104 97 93
Deposits of States and political subdivisions. ..... .. 247 255 249 244
U. S. Government and postal savings deposits. .. ... 44 18 17 14
Uninvested trust funds...........oivivriinne . 680 620 579 516
Drafts. . vt i i e e 810 611 596 469
Otheritems.........c.coiiiiiiiiniiiniaienenes 3,206 1,701 1,761 1,393
Accounts of $5,000 orless—total.................. 78,773 65,668 60,399 56,476
Deposits of individuals, partnerships and corporations:
Demand......covieiiiniierinnonerenonneronsas 33,851 25,641 23,312 21,690
Saving and time 40,095 36,915 83,954 32,2381
Interbank deposits 17 26 29 27
Deposits of States and political subdivisions. . ...... 182 202 200 195
U. 8. Government and postal savings deposits...... 32 14 13 9
Uninvested trust funds...........oiiiiiiieenanan 635 587 b54 490
Drafts. . oottt i e e e e 783 596 586 459
Other ftems. . ... .o.uiiiiiiiiii i ienenan 3,178 1,687 1,751 1,875
Accounts of $5,000 to $10,000—total ., . . ........... 1,729 698 565
available
Deposits of individuals, partnerships and corporations:
Demand.......c.ooiiiiueiiiiiiinnerrinaraneinas 939 317 226 {eevieiinn.
Saving and time 711 823 28T [ vevinnnnn
Interbank deposits 8 10 12 ...,
Deposits of States and political subdivisions. . ...... 21 18 17 |cceeunans.
. 8. Government and postal savings deposits. .. ... 2 1 ) O
Uninvested trust funds.............ccovineeeinnnn 21 15 b 5 D
Drafbs. . oii it e 12 7 -3 RN
Other items.......ooviuiiiiiiiiiiiinneanns 15 7 L3 PN
Accounts of $10,000 to $25,000—total. . ..... PR 722 314 254 4. 000000
Depositsofindividuals, partnerships and corporations:
Demand.............. 521 193 bR P
Saving and time 131 67 68 [........ ..
Interbank deposits 15 17 18 1....... PN
Deposits of States and political subdivisions........ 20 17 16| .couuvane
TU. 8. Government and postal savings deposits. ..... 3 1 ) O P ..
Uninvested trust funds........................... 15 10 81... “ee
Drafts. . ..o e 9 5 3 P
Otheritems.................... e 8 4 E: 31
Accounts of more than $25,000................... 431 238 174 |......... .
Depositsof individuals, partnerships and corporations:
Demand..........ccooviiiiiiiiiiiiniiiens, 299 140 95 | viiiiinnn
Saving and time 18 13 14 eriaee
Interbank deposits 63 51 381 ...... vees
Deposits of States and political subdivisions. . ...... 24 18 16 ..00ivenns
U. S. Government and postal savings deposits...... 7 2 b2 PN
Uninvested trust funds....................... ..., 8 6 PPRPIN
Drafts. . ..o e 6 3 b P
Other items. . ...t rananansns 5 3 2 PR

From 1936 to 1945 the total number of accounts increased from 57
million to 82 million, or by 42 percent. The relative change in the number
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of accounts with balances over $5,000 was much greater than in those
with $5,000 or less. The latter increased by 39 percent, the former by
213 percent.

Savings and time deposits of individuals, partnerships, and corporations
accounted for one-half of the total number of accounts in 1945, 41 million
out of 82 million. Demand deposits of individuals, partnerships and
corporations accounted for 36 million accounts, and all other types of
deposits for about 5 million accounts. The proportions were similar in
the case of accounts with balances of $5,000 or less.

Types of deposits in banks grouped by size. The percentage dis-
tribution of amount of deposits by type in banks in various size groups
in 1945 is given in Table 42. There is a substantial difference in the
distribution of deposits by type among the banks in the various size
groups. Demand deposits of individuals, partnerships, and corporations
ranged from a little over one-half of total deposits in banks with total
deposits of more than $10 million each to over 70 percent in banks having
total deposits of less than one-half million dollars. In contrast, savings
and time deposits of individuals, partnerships, and corporations are a
larger percentage of total deposits in banks in the middle-sized groups
than in the smallest or the largest banks—the range being from 35 percent
of total deposits in banks with deposits of $5 million to $10 million each,
to about 14 percent in banks with less than $250,000 deposits and also
in those with more than $100 million of deposits.

Table 42. PERCENTAGE DisTRIBUTION OF DEPOSITS OF
InsuRED CoMMERCIAL BaNks AccorbiNg 1o Type or Dgerosit, OcroBER 10, 1945

BANES GROUPED BY AMOUNT OF DEPOSITS

Deposits of

individuals,

partnerships, Public | 1. g

an . 8.
i Inter- | funds -
Total corporations bank of G&\;&z‘g ES:;: Drafts ggﬁ;
| deposits | States, deposits
Savings ete.
De- and
mand time
Allbanks.................. 100.09% | 55.1% | 21.6% | 10.0% | 4.0% | 6.1% | 1.2% | 0.7% |1.3%
Banks with deposits
of —

$250,000 orless........... 100.0 78.2 13.6 3 3.9 .5 1.6 1.7 2
$250,000 to $500,000....... 100.0 72.7 18.4 3 5.4 1.0 2 1.6 4
$500,000 to $1,000,000..... 100.0 68.6 22.7 1 5.4 1.3 .1 1.5 3
$1,000,000 to $2,000,000. .. 100.0 63.9 26.8 3 5.6 1.5 .1 14 4
$2,000,000 to $5,000,000...f100,0 58.1 31.1 .6 5.5 2.5 2 1.4 .6
$5,000,000 to $10,000,000. .1 100.0 52.9 34.6 1.5 5.0 3.7 A 1.2 a
$10,000,000 to $25,000,000.( 100.0 51.3 32.8 3.5 4.9 4.5 9 1.2 9
$25,000,000 to $50,000,000.| 100.0 51.0 27.8 6.7 5.0 5.6 2.0 1.0 9
$50,000,000 to $100,000,000{ 100.0 51.83 22.2 12.4 5.2 5.8 1.6 .6 9
More than $100,000,000....}100.0 55.6 14.6 15.2 2.9 8.0 1.6 3 1.8

Norta: Percentages were calculated from the original figures before rounding.
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Interbank deposits are concentrated chiefly in banks in the larger
size groups, such deposits amounting to 15 percent of total deposits in
the banks having more than $100 million deposits to a fraction of one
percent in the smaller banks. United States Government deposits likewise
tended to be concentrated in the larger banks, though the divergence is
not as great as in the case of interbank deposits. Public funds of States
and local governments are more evenly distributed, ranging from 4 to
6 percent of deposits in banks in all size groups except the largest where
they constitute 3 percent.

Table 43 shows the distribution in 1945 of the demand deposits and
of the savings and time deposits of individuals, partnerships, and cor-
porations, both by size of account and by size of bank, together with the
percentage of deposits insured in the banks in each size group.

Table 43. DisTrRIBUTION oF DEMAND AND SaviNgs aND TiME DEpPoSITS OF
INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS ACCORDING TO SIZE OF ACCOUNT,

OcroBER 10, 1945

INSURED COMMERCIAL BANKS GROUPED BY AMOUNT OF DEPOSITS

Deposits (in millions)

Total

In accounts of—

Deposits insured
with $5,000
maximum coverage

$5,000

$5,000
t

More

Amount

$10,000
or o to than in Per-
less | $10,000 | $25,000 | $25,000 { millions) | ¢ent
Demand accounts—total.. .| $71,879 | $19,908 $6,479 $7,.879 | $37,613 | $28,705| 399,
In })anks with deposits
of —
$260,000 orleas. . ......... 13 10 2 1 @®) 12 91
$250,000 to $500,000....... 194 153 23 14 4 175 90
$500,000 to $1,000,000..... 1,154 848 161 102 43 1,010 87
$1,000,000 to $2,000,000. .. 8,264 2,173 506 374 211 2,701 82
$2,000,000 to $5,000,000. .. 6,946 4,025 1,079 967 875 5,233 75
$5,000,000 to $10,000,000. . 5,683 2,717 832 890 1,244 8,731 65
$10,000,000 to $25,000,000. 6,635 2,471 860 1,068 2,236 8,611 54
$25,000,000 to $50,000,000. 4,610 1,394 531 712 1,973 2,140 46
$50,000,000 to $100,000,000 4,816 1,105 439 633 2,639 1,761 36
More than $100,000,000....{ 38,564 5,012 2,046 3,118 28,388 8,331 21
Savings and time accounts
—total.............. $28,173 | $20,954 $4,439 $1,786 $ 9941 $25,252| 897,
In banks with deposits
3250 000 orless........... 2 2 ® (O PR 2| 95
$250,000 to $500,000....... 49 43 5 1 ) 47 96
$500,000 to $1,000,000..... 382 817 49 13 3 361 | 94
$1,000,000 to $2,000;000. ..| 1,372 1,099 196 63 14 1,281 93
$2,000,000 to $5,000,000...| 3,719 2,891 561 205 62 3,426 2
$5,000,000 to $10,000,000. . 3,717 2,864 559 212 82 3,401 91
$10,000,000 to $25,000,000. 4,233 3,228 639 249 117 3,847 90
$25,000,000 to $50,000,000.} 2,520 1,897 377 144 102 2262 | 89
$50,000,000 to $100,000,000 2,087 1,662 320 122 83 1.871 89
More than $100,000,000....{ 10, 092 7, 051 1,733 77 531 8,754 86

1 Less than $500,000.

NoTE: Percentages were calculated from the original figures before rounding.
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A larger proportion of deposits in the smaller banks is insured than in
the larger banks. This difference is especially striking for demand deposits
of individuals, partnerships, and corporations, where the range is from
21 percent in banks in the largest size group to 91 percent in the smallest
size group.

Table 44 shows the number of demand and of time and savings accounts
of individuals, partnerships, and corporations grouped by size in banks
grouped by the amount of their deposits. The small banks have com-
paratively few accounts with large balances, most of those accounts
being in the larger banks. In the case of demand accounts, the percentage
of accounts fully covered varies from 91 percent in the largest banks to
99 percent in the smallest banks; for savings and time accounts the
variation is from 97 percent to 99 percent.

Table 44. DIsTRIBUTION OF DEMAND AND SAVINGS AND TIME ACCOUNTS OF
INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS ACCORDING TO SIZE,
OctoBER 10, 1945

INSURED COMMERCIAL BANKS GROUPED BY AMOUNT OF DEPOSITS

Number of accounts (in thousands)
Percfent
0.
Total $5,000 $5,000 | $10,000 More | accounts
or to to than of $5,000
less $10,000 | $25,000 | $25,000 | o less
Demand accounts—total.., . 35,610 33,851 939 521 299 95.1%
In banks with deposits
$250,000 or less. ... . 25 25 [0 O] 0] 98.8
$250,000 to $500,000. . . 340 335 4 1 Q) 98.7
$500,000 to $1,000,000 1,730 1,698 24 7 1 98.1
$1,000,000 to $2,000,000. ... 4,246 4,140 75 26 b 97.5
$2,000,000 to $5,000,000. ... 7,688 7,447 158 66 17 96.9
$5,000,000 to $10,000,000. .. 5,081 4,878 121 60 22 96.0
$10,000,000 to $25,000,000. . 4,411 4,183 125 70 33 94.8
$25,000,000 to $50,000,000. . 2,491 2,342 76 47 26 94.0
$50,000,000 to $100,000,000. 1,923 1,792 63 41 27 93.2
More than $100,000,000..... 7,675 7,011 293 203 168 91.3
Savings and time accounts—
;1 40,955 40,095 711 131 18 97.9%
In fbanks with deposits
of —
$250,000 orless............ 4 4 [0} [0 N T, 99.0
$250,000 to $500,000........ 79 78 1 1) [} 98.9
$500,000 to $1,000,000...... 569 560 8 1 ) 98.4
$1,000,000 to $2,000,000, ... 1,961 1,924 82 5 1) 98.1
$2,000,000 to $5,000,000. ... 5,749 5,643 90 15 1 98.1
$5,000,000 to $10,000,000. . 5,978 5,871 90 15 2 98.2
$10,000,000 to $25,000,000. . 6,827 6,703 103 18 3 98.2
$25,000,000 to $50,000,000. . 3,859 3,785 61 11 2 98.1
$50,000,000 to $100,000,000 3,139 3,078 51 9 1 98.0
More than $100,000,000..... 12,790 12,449 275 57 9 97.3

1 Less than 500 accounts.
NoTE: Percentages were calculated from the original figures before rounding.
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Distribution of accounts and deposits by size of account and
by State. Table 45 shows for each State the distribution by size of
account of the number of demand accounts of individuals, partnerships,
and corporations; and Table 46 shows the amount of insured deposits
in these accounts. The percentage of accounts fully protected by in-
surance under the $5,000 limitation and the amount of insured deposits
are also given in the tables.

The proportion of demand deposits insured was lowest in New York
and in Massachusetts, 18 and 29 percent, respectively; and highest in
North and South Dakota, 78 percent each. The range among the States
in fully protected accounts was not so great; in New York and
Massachusetts fully protected demand accounts of individuals, partner-
ships, and corporations were 90.7 percent and 91.6 percent, respectively,
while in Alabama and West Virginia the percentages were each 97.7.

Similar distributions of savings and time deposits of individuals,
partnerships, and corporations are given in Tables 47 and 48. The per-
centage of these accounts fully protected by insurance ranged from
95.2 percent in Nevada to 98.9 percent in Connecticut and Nebraska.
The proportion of savings and time deposits insured ranged from 83
percent in California to 94 percent in Connecticut, Massachusetts,
Minnesota, Nebraska, South Dakota, and Vermont.
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Table 45.

INSURED COMMERCIAL BANKS GROUPED BY STATE

OcroBER 10, 1945

FEDERAL DEPOSIT INSURANCE CORPORATION

DISTRIBUTION OF DEMAND ACCOUNTS OF
INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS ACCORDING TO SIZE OF ACCOUNT,

Number of demand accounts of —

[Percent of
State accounts
$5,000 $5,000 $10,000 More  {of $5,000
Total or less to to than or less
$10,000 $25,000 $25,000
United States and pos-
sesslons—total........ 35,610,317 | 33,850,922 939,069 521,673 298,653 95.19,
Unitgd States—total..] 35,597,596 | 33,838,746 938,731 521,515 298,604| 95.19,
tate
Alabama............ 786,836 768,389 10,349 5,486 2,612 97.7
Arizona............. 135,417 128,342 4,027 2,184 864 94.8
Arkansas............ 501,262 487,393 8,365 3,794 1,710 97.2
California........... 2,466,537 | 2,310,650 82,602 47,703 25,5682 93.7
Colorado............ 07,503 ,609 11,656 5,750 2,488 93.5
Connecticut......... 281,559 263,234 9,389 5,734 3,202 93.5
Delaware............ 101,193 95,385 2,929 1,750 1,129 94.3
District of Columbia.. 337,668 322,379 7,800 4,664 2,825 95.56
Florida.......... e 628,803 697,011 18,107 9,631 4,064 94.9
Georgia............. 762,227 737,958 13,139 7,259 3,871 96.8
163,779 154,870 5,518 2,550 841 94.6
1,780,203 1,653,724 65,692 36,940 23,947 92.9
1,010,271 970,511 23,379 11,141 5,240 96.1
832,661 798,090 22,730 9,040 2,801] 95.8
731,363 700,956 19,644 8,304 2,459 95.8
Kentucky........... 869,997 846,296 14,927 6,251 2,623 973
Louisiana............ 586,729 561,972 12,928 7,165 3,664 95.9
Maine. .. ........... 108,335 102,020 3,396 1,956 963 94.2
Maryland . .......... 474,201 453,215 10,676 6,499 3,811 95.6
Massachusetts. . ..... 645,116 590,878 24,396 17,459 12,383 91.6
Michigan............ 811,790 765,660 23,640 14,089 8,401 943
Minnesota........... 668,603 642,222 14,811 7,398 4,172 96.1
Mississippi.......... 515,781 503,459 7,486 3,694 1,242 97.6
Missouri............ 1,324,377 1,274,661 28,029 13,935 7,752 96.2
Montana............ 179,266 167,236 7,606 3,435 989 93.8
Nebraska............ 474,578 450,680 15,407 6,330 2,161 95.0
Nevada............. 42,172 39,329 1,562 918 373 93.3
New Hampshire...... 77,579 74,002 1,910 1,102 565 95.4
New Jersey.......... 1,096,904 1,041,389 30,583 16,881 8,051 94.9
New Mexico......... 135,155 129,125 3,635 1,840 555 95.5
New York..... e 3,090,607 | 2,803,672 124,946 88,386 73,603 | 90.7
North Carolina....... 96,593 771,878 13,467 7,299 3,949 96.9
North Dakota....... 211,675 201,467 7,351 2,328 529 95.2
hio.........oeunes 1,487,579 || 1,359,065 40,356 23,449 14,709 | 94.5
Oklahoma........... 890,295 864,063 16,135 7,209 2,888 97.1
Oregon.,....... . 390,001 367,477 13,252 6,466 2,806] 94.2
Pennsylvania........| 2,435,448 | 2,314,927 63,370 36,167 20,984 95.1
Rhode Island. ....... 210,482 202,976 3,308 364 1,84 96.4
South Carolina....... 376,621 363,678 7,672 3,806 1,665 96.6
South Dakota........ 235,094 226,513 6,047 2,027 507 96.3
Tennessee. .......... 870,927 847,568 13,168 6,745 3,456 | 97.3
Texas............. . 2,777,490 )| 2,674,054 69,285 30,269 13,882 | 96.3
Utah............ . 144,017 137,721 3,381 1,883 1,032} 95.6
Vermont.,.......... 81,162 78,616 1,424 804 318 96.9
Virginia............. 1,000,630 976,164 13,656 7,265 3,6651 97.6
Washington.......... 564,955 532,160 18,162 10,025 4,618 94.2
West Virginia........ 547,840 535,381 7,030 3,668 1,761 97.7
Wisconsin, .......... 600,256 568,285 17,852 9,205 4,914 94.7
Wyoming............ 99,059 94,456 2,771 1,388 4441 954
Possessions—total. ., .. 12,721 12,176 338 158 49| 95.7
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Table 46. DistrisuTioN oF DEMaND DEPOSITS OF
INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS ACCORDING TO SIZE OF ACCOUNT,
OcTtoBER 10, 1945

INSURED COMMERCIAL BANKS GROUPED BY STATE

Deposits (in thousands) Deposits insured
with $5,000

In accounts of — maximum coverage

State
Total $5,000 $10,000 More Amount
$5,000 to to than (in Per-
or less $10,000 $25,000 $25,000 | thousands) | cent
United States and pos-
sessions—total... ... $71,878,895 [$19,908,149 | $6,479,432 | $7,878,846 {$37,612,468 |$28,705,124 | 399,
Unitsed States—total|$71,863,524 1$19,899,852 | $6,477,141 | $7,876,484 [$37,610,047 |$28,694,102 | 399,
tate

Alabama.......... 711,128 318,480 70,670 82,297 239,681 410,715 | 57
Arizona........... 209,897 87,531 27,609 32,901 61,856 122,906 | 58
Arkansas.......... 461,123 256,715 56,942 56,443 91,023 326,060 | 70
California......... 5,633,072 1,755,347 575,850 712,543 | 2,589,332 2,534,782 | 45
Colorado.......... 601,053 214,491 80, 255 86,189 220,118 313,961 ) 52
Connecticut. .. .... 634,377 164,206 64,539 86,870 318,762 255,831 § 40
Delaware.......... 241,756 55,063 20,406 26,301 139,986 84,103 | 34
Distriet of Columbla 580,431 162,117 54,231 70,796 293,287 238,562 | 41
Florida. .. 906,569 343,388 125,048 146,382 291,756 502,348 1 55
Georgia. . 910,066 350,347 91,617 108,749 359,353 471, 692 51
Idaho............. 238,794 112,165 37,705 37,606 51,318 156,710 | 65
Illinois............ 5,572,756 1,154,757 451,888 563,678 | 8,402,438 1,787,152 | 32
Indiana........... 1,361,787 565,196 159,901 167,532 469,158 763,996 | 56
Jowa.............. 971,426 497,577 155,556 131, 9“0 186,303 670,432 | 69
Kansas............ 880, 336 446,358 134,487 120,528 178,963 598,393 | 68
Kentucky......... 856,695 458,074 101,636 93,152 203,833 576,679 1 67
Louisiana.......... 781,896 290,378 89,099 108,478 293,941 409,163 | 52
Maine............ 177,948 62,890 23,655 29,454 61,949 94,465 | 63
Maryland. . ....... 746,117 221,970 76,642 100,080 347,425 326,900 | 43
Massachusetts. . ... 2,250, 1375 391,723 170,895 270,195 1,417,562 662,913 | 29
Michigan.......... 1,938,215 464,124 163,590 212,258 1,098,243 694,774 | 85
Minnesota......... 1,069,724 377,396 101,652 111,549 479,127 509,301 | 47
Mississippi . . e 418,878 245,289 51,538 53,708 63,348 306,899 | 74
Missourt.......... 2,018,504 721,125 192,000 213,233 887,146 969,705 | 48
Montana.......... 292,914 133, 921 52,074 49,184 57,735 194,071 | 66
Nebraska.......... 708,785 320,314 105,037 91,940 191,494 489,804 | 62
Nevada........... 76,334 29,756 9,934 13,773 22,871 43,971 | 57
New Hampshire. ... 101,177 37,246 13,244 16,644 34,043 55,131 | 54
New Jersey........ 1,689,772 573,802 210,965 252,007 652,998 851,877 | 50
New Mexico....... 159,815 80,818 24,820 27,490 26,187 110,968 | 69
New York....... .. 18,811,127 1,964,224 863,601 1,354,860 | 14,628,442 3,398,899 | 18
North Carolina . 70,847 350,098 92,363 110,259 318,127 478,673 | 54
North Dakota . . 268,661 159,003 49,485 33,404 26,769 210,043 | 78
Ohio....... .| 8,074,769 812,528 280,271 356,039 1,625,931 1,205,098 { 39
Oklahoma ......... 910,082 432, 038 109,946 106,614 261,484 568,198 | 61
Oregon............ 704,135 281,069 90,815 97,625 234,626 393,689 | 55
Pennsylvania...... 4,892,515 1,283,553 437,908 543,740 2,627,314 1,886,158 | 38
Rhode Island. ..... 301,315 52,440 23,249 36,127 189,499 89,970 | 29
South Carolina.. ... 893,819 188,660 51,899 59,024 94,236 253,375 | 64
South Dakota...... 247,699 150,302 40,926 29,623 28,848 193,207 | 78
Tennessee. ........ 874,042 402,873 89,824 102,169 279,176 519,668 | 59
Texas............. 3,390,842 1,450,864 410,629 457,369 1,071,980 1,968,044 | 58
Utah.............. 247,312 69,561 23,269 28,818 125,664 101,041 | 40
Vermont.......... 74,003 33, 540 9,809 12,124 18,530 46,270 | 62
Virginia........... 871,509 377,968 93,512 109, 228 290, 781 500, 368 57
Washington........ 1,042,569 360,961 124,761 151,408 405,454 524,986 | 50
West Virginia .. 8,776 219,507 48,604 55,262 125,408 281,802 | 62
‘Wisconsin . 11,128,171 360,898 123,646 138,527 506,100 520,753 | 46
Wyoming.......... 119,116 57,181 19,154 20,324 22,457 80,196 ; 67
Possessions—total. . .. 15,371 8,297 2,291 2,362 2,421 11,022 | 71
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Table 47.

INSURED COMMERCIAL BANKS GROUPED BY STATE

FEDERAL DEPOSIT INSURANCE CORPORATION

DISTRIBUTION OF SAVINGS AND TIME ACCOUNTS OF

OcToBER 10, 1945

InpIvIDUALS, PARTNERSHIPS, AND CORPORATIONS ACCORDING TO SIZE OF ACCOUNT,

Number of accounts

Percent of

State accounts

$5,000 $5,000 $10,000 More | of $5,000

Total or less to to than or less
$10,000 $25,000 $25,000
United States and pos-
sessions—total........ 40,954,813 | 40,095,113 710,488 131,281 17,931} 97.9%
Unltsed States—total. .| 40,937,013 | 40,078,052 709,843 131,195 17,923 97.99,
tate

Alabama............ 343,640 336,427 5,787 1,234 192 97.9
Arizona............. 90,961 87,992 2,362 536 71| 96.7
Arkansas............ 101,368 98,890 1,997 419 62 97.6
California........... 4,354,003 4,167,073 145,425 36,100 5,405 95.7
Colorado............ 267,500 62,102 4,457 833 108 98.0
Connecticut......... 634,291 627,107 6,338 783 63 98.9
Delaware............ , 81,428 1,417 357 41| 97.8
District of Columbia.. 823,690 318,367 4,136 987 200 98.4
Florida.............. 319,214 310,313 7,220 1,458 223 97.2
Georgia......ovnnuns 508,393 500,566 6,427 1,218 182 98.5
Idaho............... 84,834 81,973 2,402 398 61 96.6
Ilinois. ......... .... 2,966,451 2,900,428 54,416 10,455 1,152 97.8
Indiana............. 1,028,456 1,008,854 16,945 2,343 314 98.1
Jowa.......... RN 615,232 603,595 9,845 1,651 141 98.1
Kansas'............. 235,593 232,834 2,263 449 47 98.8
Kentueky........... 294,547 289,617 4,182 751 97{ 983
Louisiana............ 479,737 473,985 4,718 878 156 98.8
Maine.............. 871,845 367,648 3,623 594 80 98.8
Maryland........... 684,960 673,017 9,741 1,929 273 98.8
Massachusetts....... 1,337,091 1,320,298 14,623 1,994 176 98.7
Michigan............ 2,359,698 | 2,309,533 41,490 7,540 1,085 97.9
Minnesota........... 976,875 960,870 14,163 1,698 144 98.4
Mississippi........ .. 139,794 136,437 2,637 632 88 97.6
Missouri............ 1,012,691 999,026 11,840 1,655 170 98.7
Montana............ 102,334 99,927 1,955 414 38 97.6
Nebraska............ 219,353 216,926 2,043 351 33 98.9
Nevada............. 40,054 38,149 1,541 318 46 95.2
New Hampshire...... 128,964 127,876 1,829 226 34 93.8
New Jersey.......... 2,969,806 2,921,441 42,262 5,556 547 98.4
New Mexico......... 724 41,563 878 241 42 97.3
New York........... 4,281,877 4,199,187 69,749 11,317 1,624 98.1
North Carolina....... 406,867 400,844 4,947 926 150 98.5
North Dakota....... 90,299 88,245 1,758 279 171 97.7
) 2,986,447 4 2,925,660 51,033 8,562 1,192 98.0
Oklahoma........... 166,417 164,087 1,914 351 6 98.6
Oregon.............. 400,280 389,821 9,328 1,023 108 97.4
Pennsylvania........ 4,222,821 4,155,904 55,388 9,919 1,610 98.4
Rhode Island........ 251,170 245,088 5,188 791 103 97.6
South Carolina....... 130,163 127,968 1,757 378 60| 98.3
South Dakota........ 85,039 83,680 1,268 176 15| 983
Tennessee. .......... 523,996 513,109 8,774 1,849 264 97.9
Texas......oovuuven 562,958 550,661 9,846 2,064 397 97.8
Utah......... heaees 222,515 217,965 3,886 595 69 98.0
Vermont.,........... 213,964 210,585 3,027 314 38 98.4
Virginia..... N 815,996 802,671 10,873 2,167 285) 98.4
‘Washington.......... 579,293 563,474 13,493 2,054 272 97.83
West Virginia........ 407,167 401,224 4,994 83 112 98.5
Wisconsin. .......... 1,428,031 1,896,177 23,201 3,369 284 98.1
Wyoming..... evaees 49,471 48,241 95 23 37| 975
Possessions—total. . .. 17,800 17,061 645 86 8] 958

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



TYPES OF DEPOSITS IN INSURED COMMERCIAL BANKS 91

Table 48. DisTriBUTION OF SaviNgs AND TiME DEposIiTS OF
INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS ACCORDING TO SIZE OF ACCOUNT,
OcroBER 10, 1945

INSURED COMMERCIAL BANKS GROUPED BY STATE

Deposits (in thousands) Deposits insured
with $5,000 -
In accounts of— maximum coverage
State
Total $5,000 $10,000 More Amount
$5,000 to to than in Per-
or less $10,000 $25,000 $25,000 thousands) cent
United States and pos-
sessions—total. .. ... $28,172,547 1$20,953,733 | $4,439,258 | $1,785,364 $994,192 |$25,252,233 | 899,
Unit§d States—total|$28,154,476 (320,941,096 | $4,435,186 | $1,784,252 $993,942 1$25,235,901 | 899,
tate
Alabama.......... 221,033 160,626 35,609 16,956 7,842 196,691 | 89
Arizona........... 76,737 51,192 14,766 7,485 3,294 66,037 | 86
Arkansas.......... 82,036 61,107 12,428 5,749 2,752 73,497 | 89
California......... 4,501,240 2,801,797 937,476 485,898 276,069 3,736,447 | 83
Colorado.......... 188,512 143,926 27,548 11,339 5,699 170,916 | 90
Connecticut . . .. ... 836,025 281,651 39,355 10,104 4,915 317,671 | 94
Delaware.......... 53,954 37,601 8,966 4,965 2,422 46,676 | 861 °
District of Columbia 201,532 148,599 26,163 13,5634 13,236 175,214 | 86
Florida............ 249,815 171,870 44,324 19,732 13,889 216,3751 86 !
Georgia........... 270,016 205,699 39,5644 16,820 7,953 244,834 { 90 ]
Idaho..........0ne 77,065 54,760 14,687 6,377 2,341 69,065 | 89
Ilinois............ 2,042,939 1,510,231 339,978 142,722 50,008 1,840,346 | 90
Indiapa........... 691,586 539,167 103,140 31,879 17,410 637,167 | 92
Towa.............. 422,156 332,024 62,210 22,644 5,278 390,209 | 92
Kansas............ 130,201 107,712 14,394 6,124 1,971 121,507 | 93
Kentucky.....o.0. 186,677 147,217 25,287 10,285 3,788 172,367 | 92
Louisiana........ .. 230,072 181,750 28,722 12,192 7,408 210,510} 91
Maine. ........... 169,504 135,422 22,995 8,077 3,010 156,907 | 92
Maryland. ........ 384,661 288,792 60,563 26,916 13,280 343,507 | 89
Massachusetts. . ... 707,494 581,868 90,968 24,455 10,208 665,833 | 94
Michigan.......... 1,779,380 1,354,143 260,465 104,110 60,662 1,604,468 | 90
Minnesota......... 657,344 541,148 817,399 22,985 5,812 621,173 | 94
Mississippi........ 110,362 81,082 16,454 8,975 8,851 97,867 | 88
Missouri, .. ....... 562,410 464,493 74,155 23,372 10,390 522,818 1 93
Montana.......... 83,769 64,520 12,163 5,644 1,442 76,555 | 91
Nebraska.......... 129,656 101,837 12,902 4,833 1,084 113,972} 94
Nevada........... 41,431 25,438 9,773 4,245 1,975 34,963 | 84
New Hampshire. ... B 46,657 8,463 8,045 1,497 54,602 | 91
New Jersey........ 1,709,327 1,353,548 254,371 73,795 27,613 1,595,378 | 93
New Mexico....... 33,963 28,277 5,458 3,305 1,923 29,0821 85
New York......... 2,937,520 | 2,212,900 434,204 154,118 136,298 | 2,626,350 { 89
North Carolina..... 263,527 212,378 30,290 12,859 8,000 242,493 | 92
North Dakota..... 73,123 57,739 11,001 3,798 585 68,009 | 93
Ohio,............. 2,077,040 1,677,786 315,844 117,787 65,623 1,881,721 | 90
Oklahoma......... 98,421 78,259 11,932 4,950 3,280 89,909 | 91
Oregon. ..... Cevenn 339,962 266,444 65,144 13,665 4,719 318,739 | 93
Pennsylvania...... 2,434,465 1,839,747 344,091 137,086 113,56421 2,174,332 1 89
Rhode Island...... 185,841 138,992 32,327 10,723 3,799 169,402 | 91
South Carolina..... 73,817 55,004 11,053 5,364 2,396 65,979 | 89
South Dakota...... 61,751 50,938 7,795 2,388 630 58,233 | 94
Tennessee. ........ 341,432 248,366 54,600 25,253 18,213 302,801 | 88
Texas......oooveen. 879,172 265,914 62,107 28,648 22,503 327,399 | 86
Utah........ e 150,894 115,673 238,442 8,092 8,687 138,423 | 91
Vermont. . ... PR 121,712 97,725 18,106 4,206 1,676 114,620 | 94
Virginia........... 466,851 855,764 67,892 29,615 13,580 422,389 | 90
‘Washington........ 507,387 884,749 82.330 27,970 12,338 463,844 | 91
West Virginia...... 221,701 174,172 80,922 11,574 5,033 203,887 | 92
Wisconsin. ........ 1,001,005 797,487 145,442 45,319 12,757 931,757 | 93
Wyoming.......... 37,496 26,915 6,038 3,287 1,256 33,065 | 88
Possessions—total. . .. 18,071 12,637 4,072 1,112 250 16,332 | 90
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GOVERNMENT CHECKS AND WARRANTS—CLAIMS

[PusLic Law 308—791H CONGRESS]
[CHAPTER 48—2D SEssion]
{H. R. 129}

AN ACT
To provide for the barring of certain claims by the United States in connection with
Government checks and warrants.

Be it enacted by the Senateand House of Representatives of the United States of America
in Congress assembled, That no proceeding in any court shall be brought by the United
States or by any agency or official of the United States to enforce the liability of any
endorser, transferor, or depositary, or financial agent, arising out of a forged or un-
authorized signature or endorsement upon or alteration of any check, checks, warrant,
or warrants issued by the Secretary of the Treasury, the Postmaster General, the
Treasurer and Assistant Treasurers of the United States, or by disbursing officers
and agents of the United States, unless such proceeding is commenced within six
years after the presentation to the Treasurer of the United States or other drawee
of such issued checks or warrants for payment of such check, checks, warrant, or
warrants, or unless within that period written notice shall have been given by the
United States or an agency thereof to such endorser, transferor, or depositary, or
financial agent of a claim on account of such liability. Unless a court proceeding shall
have been brought or such notice given within the period prescribed herein, any claim
against such endorser, transferor, or depositary, or financial agent on account of such
liability shall be forever barred: Provided, That in connection with any claim presented
to the General Accounting Office within the time limitation prescribed by section 2
of the Act of June 22, 1926 (44 Stat. 76; U. S. C,, title 31, sec. 122), the period within
which such a proceeding may be brought or such notice given shall be extended by an
additional one hundred and eighty days, and unless such notice shall be given or a
court proceeding brought within such extended period any claim against such en-
dorser, transferor, depositary, or financial agent on account of such liability shall be
forever barred.

Sec. 2. The Comptroller General of the United States is authorized and directed
to allow credit in the accounts of the Treasurer of the United States for the amount
of any cheek, checks, warrant, or warrants with respect to which court proceedings
shall have been barred pursuant to the provisions of this Act upon a showing that the
barring of such proceedings did not result from any negligence on the part of the
Treasurer of the United States in failing to give the notice required by the provision
of section 1 of the Act.

Sec. 3. If any endorser, transferor, or depositary, or financial agent who is liable
to any of the actions mentioned in this Act shall fraudulently conceal the cause of
such action from the knowledge of the United States or any agency or official of the
United States entitled to bring such action, the action may be commenced at any
time within two years after the United States or any agency or official of the United
States who is entitled to bring the same shall discover that the United States or any
agency or official of the United States had such cause of action, although such action
would be otherwise barred by the provisions of this Act.

Approved March 6, 1946.
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FEDERAL CREDIT UNION ACT—AMENDMENT

[PuBLic Law 574—79tH CONGRESS]
[CrAPTER 711—2Dp SESSION]
[H. R. 6372]

AN ACT
To amend the Federal Credit Union Act.

Be it enacted by the Senate and House of Representatives of the United States of America
in Congress assembled, That the Federal Credit Union Act, as amended, is hereby
further amended as follows: Paragraph (5) of section 7 is amended by adding at the
end thereof the following: ‘“The taking, receiving, reserving, or charging a rate of
interest greater than is allowed by this subsection, when knowingly done, shall be
deemed a forfeiture of the entire interest which the note, bill, or other evidence of
debt carries with it, or which has been agreed to be paid thereon. In case the greater
rate of interest has been paid the person by whom it has been paid, or his legal repre-
sentatives, may recover back, in an action in the nature of an action of debt, the entire
amount of interest thus paid from the credit union taking or receiving the same:
Provided, That such action is commenced within two years from the time the usurious
transaction occurred.”

SEc. 2. Section 9 of such Act is amended by adding at the end thereof the following:

“Shares may be issued in joint tenancy with right of survivorship with any person
designated by the credit union member, but no joint tenant shall be permitted to
vote, obtain loans, or hold office, unless he is within the field of membership and is
a qualified member.”

Sec. 3. Subsection (¢) of section 11 of such Act is amended by striking out the
clause “fix the amount and character of the surety bond required of any officer having
custody of funds” and inserting in lieu thereof the following: “require any officer or
employee having custody of or handling funds to give bond with good and sufficient
surety in an amount and character to be determined, from time to time, by the board
and authorize the payment of the premium or premiums therefor from the funds of
the Federal credit union”.

Skc. 4. Subsection (d) of section 11 of such Act is amended by striking out in the
first sentence thereof the following: “(by the treasurer)”.

Sec. 5. The fourth sentence of subsection (d) of section 11 of such Act is amended
to read as follows: “No loan shall be made to any member which shall cause such
member to become indebted to the Federal credit union in the aggregate, upon loans
made to such member, in excess of $200 or 10 per centum of the Federal credit union’s
paid-in and unimpaired capital and surplus, whichever is greater, or in excess of $300
unless such excess over $300 is adequately secured.”

SEc. 6. Subsection (e) of section 11 of such Act is amended by adding at the end
thereof the following:

“As used in this subsection the term ‘passbook’ shall include any book, statement
of account, or other record approved by the Governor for use by Federal credit unions.”

SEc. 7. At the end of such Act a new section is added as follows:

“Sec. 22. The provisions of this Act shall be extended to and include the Panama
Canal Zone.”

SEc. 8. Subsection (b) of section 16 of such Act is amended to read as follows:

“(b)™(1) The Governor may suspend or revoke the charter of any Federal credit
union, or place the same in involuntary liquidation and appoint a liquidating agent
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therefor, upon his finding that the organization is bankrupt or insolvent or has violated
any provisions of its charter, its bylaws, or of this chapter, or of any regulations issued
thereunder.

“(2) The Governor, through such persons as he shall designate, may examine any
Federal credit union in voluntary liquidation and, upon his finding that such voluntary
liquidation is not being conducted in an orderly or efficient manner or in the best
interests of its members, may terminate such voluntary liquidation and place such
organization in involuntary liquidation and appoint a liquidating agent therefor.

“(3) Such liquidating agent shall have power and authority, subject to the control
and supervision of the Governor and under such rules and regulations as the Governor
may prescribe, (i) to receive and take possession of the books, records, assets, and
property of every description of the Federal credit union in liquidation, to sell, enforce
collection of, and liquidate all such assets and property, to compound all bad or
doubtful debts, and to sue in his own name or in the name of the Federal credit union,
in liquidation, and defend such actions as may be brought against him as liquidating
agent or against the Federal credit union; (ii) to receive, examine, and pass upon all
claims against the Federal credit union in liquidation, including claims of members
on shares; (iii) to make distribution and payment to creditors and members as their
interests may appear; and (iv) to execute such documents and papers and to do such
other acts and things which he may deem necessary or desirable to discharge his
duties hereunder.

(4) Subject to the control and supervision of the Governor and under such rules
and regulations as the Governor may prescribe, the liquidating agent of a Federal
credit union in involuntary liquidation shall (i) cause notice to be given to creditors
and members to present their claims and make legal proof thereof, which notice shall
be published once a week in each of three successive weeks in a newspaper of general
circulation in each county in which the Federal credit union in liquidation maintained
an office or branch for the transaction of business on the date it ceased unrestricted
operations: Provided, That whenever the aggregate book value of the assets and
property of a Federal credit union in involuntary liquidation is less than $1,000, unless
the Governor shall find that its books and records do not contain a true and accurate
record of its liabilities, he shall declare such Federal credit union in liquidation to be
a ‘no publication’ liquidation, and publication of notice to creditors- and members
shall not be required in such case; (ii) from time to time, make a ratable dividend on
all such claims as may have been proved to his satisfaction or adjudicated in a court
of competent jurisdiction and, after the assets of such organization have been liqui-
dated, shall make further dividends on all elaims previously proved or adjudicated;
and the liquidating agent may accept in lieu of a formal proof of claim on behalf of
any creditor or member the statement of any amount due to such creditor or member
as shown on the books and records of the credit union: Provided, That all claims not
filed before payment of the final dividend shall be barred and claims rejected or dis-
allowed by the liquidating agent shall be likewise barred unless suit be instituted
thereon within three months after notice of rejection or disallowance; (iii) in a ‘no
publication’ liquidation, determine from all sources available to him, and within the
limits of available funds of the Federal credit union, the amounts due to creditors and
members, and after sixty days shall have elapsed from the date of his appointment,
shall distribute the funds of the Federal credit union to creditors and members ratably
and as their interests may appear.

“(5) Upon certification by the liquidating agent in the case of an involuntary
liquidation, and upon such proof as shall be satisfactory to the Governor in the case
of a voluntary liquidation, that distribution has been made and that liquidation has
been completed, as provided herein, the Governor shall cancel the charter of such
Federal credit union: Provided, That the corporate existence of the Federal eredit union
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shall continue for a period of three years from the date of such cancellation of its
charter, during which period the liquidating agent, or his duly appointed successor,
or such persons as the Governor shall designate, may act on behalf of the Federal
credit union for the purpose of paying, satisfying, and discharging any existing lia-
bilities or obligations, collecting and distributing its assets, and doing all other acts
required to adjust and wind up its business and affairs, and it may sue and be sued in
its corporate name.

“(b) After the expiration of five years from the date of cancellation of the charter of
a Federal credit union the Governor may, in his discretion, destroy any or all books
and records of such Federal credit union in his possession or under his control.”

Approved July 31, 1946.

DISTRICT OF COLUMBIA BANKS—SATURDAY HOLIDAY

[PuBLic Law 508—791H CONGRESS]
[CrAPTER 576—2D SEssioN]
[S. 2307]

AN ACT
To provide that every Saturday shall be a holiday for banks and building and loan
agsociations in the District of Columbia.

Be it enacted by the Senate and House of Representatives of the Uniied States of America
in Congress assembled, That the fourth sentence of section 1389 of the Act entitled
“An Act to establish a code of law for the District of Columbia”, approved March 3,
1901, as amended (D. C. Code, 1940 edition, sec. 28-616), is amended by inserting
before the period at the end thereof a colon and the following: ¢ Provided, That every
Saturday shall be a holiday in the District and not a business day for (1) every bank
or banking institution having an office or banking house located within the District,
(2) every Federal savings and loan association whose main office is in the District,
and (8) every building association, building and loan association, or savings and loan
association, incorporated or unincorporated, organized and operating under the laws
of and having an office located within the District; and any act which would otherwise
be required, authorized, or permitted to be performed on Saturday in the District
at the office or banking house of, or by, any such bank or banking institution, Federal
savings and loan association, building association, building and loan association, or
savings and loan association, if Saturday were not a holiday, shall or may be so per-
formed on the next succeeding business day, and no liability or loss of rights of any
kind shall result from such delay.”

Approved July 13, 1946.
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STATE BANKING LEGISLATION

Some of the more important subjects dealt with in State banking legislation during
1946 are listed below:
SUPERVISORY AUTHORITY

Creation of Department of Banking.......................... Kentucky (Ch. 191)
Appointment and qualification............... .. .. ..ol Kentucky (Ch. 191)
Authority to prescribe maximum rates of interest on deposits. . New Jersey (Ch. 264)
Examinationof banks...............ooiiiiiiiii il Mississippi (Ch. 396)
Examination of trust companies and affiliates............... Massachusetts (Ch. 66)
Fees for examination...........ccoiiirrinr i iiaanenennn. Virginia (Ch. 8)

ORGANIZATION AND CAPITAL CHANGES OF BANKS

Organization. ......ooviiiinnieniniiir o ienenas Kentucky (Ch. 141)
Increase of capitalstock............ .. .ot Kentucky (Ch. 141)
Branches. . Massachusetts (Ch. 87), New Jersey (Ch. 315, 317), New York (Ch. 788)
Merger or consolidation.............. Massachusetts (Ch. 87), New York (Ch. 788)
OPERATIONS
Surplus requirements from earnings..................... Missouri (Senate Bill 293)
Reserve requirements. . .. ... cooveveineeiinteireniinnnaa,. New York (Ch. 64)
Transmission of money by savingsbank...................... New York (Ch. 184)
Deposits:

Deposits of, or security for, publicfunds........... ... .. ... .. .l
....Louisiana (Act 308), Mississippi (Ch. 303, 422), New York (Ch. 394, 778)

Escheat of unclaimed deposits. .. . New Jersey (Ch. 78), New York (Ch. 906, 907)

Maximum rates of interest on deposits prescribed by Commissioner............
.................................................... New Jersey (Ch. 264)

Deposits in banking companies subject to withdrawal by check................

.................................................. Massachusetts (Ch. 115)
Loans:
Loans pursuant to Servicemen’s Readjustment Act:
Modification of loan limitations......... California (Ch. 53), Massachusetts (Ch.

63, 126), Mississippi (Ch. 360), New York (Ch. 275), Rhode Island (Ch. 1656)

Validation of contracts of minor veterans. .Idaho (House Bill No. 28X), Louisiana
(Act 185), Michigan (Act 15), New Jersey (Ch. 134), New York (Ch. 275)

Validation of contracts of minor veterans and minor veterans’ spouses......
.......................... Mississippi (Ch. 321), South Carolina (Act 461)

Loan limitation enlarged or made inapplicable to loans secured by obligations or

guarantee of United States or its agencies................. .. .. il
Ceerrsereaas Kentucky (Ch. 177), Rhode Island (Ch. 1656), Virginia (Ch. 7, 14)
99
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Loans:—Continued

Loan limitation enlarged or made inapplicable to loans secured by obligations or
guarantee of enacting State or its subdivisions............. Kentucky (Ch. 177)

Real estate loans.......... Massachusetts (Ch. 154, 255, 256), Michigan (Act 7),
Rhode Island (Ch. 1656), Virginia (Ch. 7)

Instalment personal loans.......... Kentucky (Ch. 60), New York (Ch. 88, 634)

Limitation on total liability of one borrower. ...... e e
Massachusetts (Ch. 255), Missouri (Senate Bills 189, 245), Virginia (Ch. 14)

Loan secured by stock of lending bank prohibited.......... Virginia (Ch. 12)
Investments:
Savings bank investments:
Personalloans.............................. Massachusetts (Senate Bill 280)

Real estate mortgages. ....... ... .. i e e
.. Massachusetts (Ch. 256), New York (Ch. 560), Rhode Island (Ch. 1656)

Urban development projects......................... Massachusetts (Ch. 129)
Rehabilitation loans on residential property.............. New York (Ch. 185)
Banking premises and alterations. ................... Massachusetts (Ch. 122)
Railway bonds.............ciiiiiiiiireninnnnnnnnn New Jersey (Ch. 58)
Public utility securities............... ... ...l New Jersey (Ch. 311)
Obligations issued or guaranteed by International Bank for Reconstruction and
Development. . ...........oiiiiii it New York (Ch. 507)
Industrial obligations. . .......... .. ... ... . ... New Jersey (Ch. 311)
Port of New York authority............................ New Jersey (Ch. 95)
Banking premises and alterations. ................. Massachusetts (Ch. 122, 123)
Securities. ............... Missouri (Senate Bills 189, 245), New Jersey (Ch. 95)
Trust Activities:

Commontrust fund.......... .. ... ... ... i, Kentucky (Ch. 176)
Charitable trusts. ... ......ovvt i i e Louisiana (Act 224)

Unclaimed money held as agent or trustee for payment of security holders exempted
from abandoned property law............... ... .. ..... New York (Ch. 908)

Escheat of unclaimed dividend or other payment received by banking organization
or its nominee as record holder of any stock or security for an unknown person

..................................................... New York (Ch. 920)
Directors, officers, and-employees:

Qualifications of directors or trustees............ ... o il

........ Kentucky (Ch. 141, 175), Massachusetts (Ch. 64), New York (Ch. 165)
Service of savings bank officers on board of investment. . . . Massachusetts (Ch. 34)
Report of savings bank investment board to board of trustees..................

................................................... Massachusetts (Ch. 32)
Insurance on officers’ lives by savings banks................ New York (Ch. 424)
Indemnification of directors, officers, and employees......... New York (Ch. 686)
Notice of by-laws regulating directors’ election.............. New York (Ch. 428)
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Holidays:
Locally designated days of publicrest...................... Louisiana (Act 306)

Saturday closing from June to September, inclusive............................
.............................. Massachusetts (Ch. 284), New York (Ch. 111)

Saturday closing from May to September, inclusive.......... New Jersey (Ch. 55)

Emergency holidays designated by Governor for banks and cash depositories. . ..
................................................. South Carolina (Act 698)

Taxation:
BH0CK . .o e Virginia (Ch. 107)
Shares of stock and real estate. ........... Louisiana (Act 7), New Jersey (Ch. 146)
Net income of banks . .............. ... i, Missouri (House Bill 888)
Banks shares exempted from financial business tax.......... New Jersey (Ch. 174)
Exemption of interest on share savings accounts......... Massachusetts (Ch. 539)
Savings deposits. .. ... i e Rhode Island (Ch. 1801)

LIQUIDATION

Voluntary liquidation. . .......... ..., New York (Ch. 73)

Enforcement of stockholders Hability......................... Kentucky (Ch. 141)

Disposal of unclaimed amounts due from closed banks.......... New York (Ch. 68)

Vesting of title and prosecution of claims against property of foreign banking cor-
poration in involuntary liquidation...................... ... New York (Ch. 65)

Notice of unpaid or unclaimed dividends of bank or trust company in liquidation
......................................................... Virginia (Ch. 313)

MISCELLANEQUS

Annuities or pensions to members of savings bank employees associations........

.................................................... Massachusetts (Ch. 280)

Uniform Stock Transfer Act............. ..coiiiiiivian., Mississippi (Ch. 222)
Interest rate of investment companies........................ New York (Ch. 198)
Abandoned property law inapplicable to Federal Reserve Banks. .New York (Ch. 373)
Safekeeping deposits and safe deposit boxes.............. Rhode Island (Ch. 1655)
Assignment of accounts receivable....................... South Carolina (Act 461)

Liability for payment of forged or raised notes and acceptances and liability on forged
ENAdOTSEIMENES . o .ot v it v e Virginia (Ch. 9, 11)
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REGULATIONS OF THE CORPORATION

PART 303—ADVERTISEMENT OF MEMBERSHIP
As Amended February 20 and August 30, 1946
Section 303.0*% * ¥,
303.1*% * *,

303.2 Mandatory requirements with regard to the official advertising
statement and manner of use—* * *,

(C) * ¥ *'
(3) * * *.
(xvii) Advertisements by radio which do not exceed thirty (30) seconds in time.

* % %

303.3 Approved emblem and approved short title which insured banks may
use at their option—(a) Emblem. The only emblem approved for use by insured
banks, when reference therein is made to deposit insurance or membership in the
Corporation, is the one reproduced below:

{(b) Short title. The following short title is approved for use by insured banks only
on signs or plates attached to the outside of the bank building: “MEMBER OF
FDIC”.

(e) Use of emblem or short title. No insured bank is required to use the emblem
or short title to any extent whatsoever. If any insured bank desires to use the emblem,
it may do so in any of its advertisements and on any of its bank supplies. Since the
approved emblem contains the official advertising statement in the outside circle, its
use in the type of advertisements listed in § 303.2 (c) will satisfy the mandatory
requirements of that section.

Any insured bank may, in addition to the requirements of this part, use any proper
advertising of insurance of its deposits. For example, as an addition to the official
advertising statement, any insured bank may, at its option, use the following in any
of its advertisements:

“Deposits in this bank are insured with maximum insurance of $5,000 for each
depositor.”

Further, in the case of display signs in the banking offices which, under the pro-
visions of this part, are not required to include the official advertising statement, any
insured bank may use, for example, any of the following:

(1) “The Federal Deposit Insurance Corporation insures deposits in this bank with
$5,000 maximum insurance for each depositor.”

.org/
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(2) “Deposits in this bank are insured by the Federal Deposit Insurance Corporation
with $5,000 maximum insurance for each depositor.”

(3) Electric sign or other display reproductions of the official sign.

303.4 Penalties. No bank will violate any provision of paragraph (2) of subsection
(v) of section 12B of the Federal Reserve Act, as amended (12 U.S.C. 264 (v) (2) ), or
any provisions of this part if it complies with the provisions of §§ 303.1 and 303.2.

PART 305—RECOGNITION OF DEPOSIT OWNERSHIP NOT
ON BANK RECORDS

As Amended February20, 1946

Section 305.1*% * ¥,
305.2 * * ¥,
305.3 * * ¥,

305.4 Deposits in custodial accounts. The owner of any portion of a deposit
appearing on the records of a closed bank under a name other than that of the claimant,
whose name or interest as such owner is not disclosed on the records of the closed
bank as part owner of said deposit, will be recognized for all purposes of claim for
insured deposits to the same extent as if his name and interest were disclosed on the
records of the bank: Provided, That the deposit is maintained in a specifically desig-
nated deposit account or accounts in such a manner as to disclose the custodial nature
thereof and, Provided further, That the name and interest of such owner in the
deposit is disclosed on the records of the person in whose name the deposit is main-
tained and such records have been maintained in good faith and in the regular course
of business.

305.5 Revoked.
305.6 Revoked.

PART 332—POWERS INCONSISTENT WITH PURPOSES OF
FEDERAL DEPOSIT INSURANCE LAW

Adopted August 30, 1946

Section 332.1 Inconsistent powers. A State nonmember insured bank (except
a District bank) which does not have any of the powers hereinafter enumerated, or
which, although it has any such power, does not exercise the same, shall not hereafter
exercise, take, or assume the power: (a) to do a surety business; (b) to insure the
fidelity of others; (¢) to engage in insuring, guaranteeing or certifying titles to real
estate, or (d) to guarantee or become surety upon the obligations of others.!

332.2 Exercise prohibited. After the effective date of this part, any State non-
member bank (except a District bank) becoming an insured bank shall not thereafter
exercise any of the powers enumerated in the preceding section.

1 The limitations prescribed in clause (d) do not include acceptances or endorsements made in the
usual course of the banking business.
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PART 333—EXTENSION OF CORPORATE POWERS
Adopted August 30, 1946

Section 333.1 Classification of general character of business. State nonmember
insured banks are divided into six categories for the purpose of classifying their general
character or type of business,! viz: commercial banks, banks and trust companies,
trust companies (without banking powers), savings banks (including mutual and
stock), industrial banks, and cash depositories.

333.2 Change in general character of business. No State nonmember insured
bank (except a District bank) or branch thereof shall hereafter cause or permit
any change to be made in the general character or type of business exercised by it after
the effective date of this part without the prior written consent of the Corporation.

t A bank’s business may include two or more of the general classifications.

PART 334—REMOVAL OF PRINCIPAL PLACE OF BUSINESS
Adopted August 30, 1946

Section 334.1 Removal of principal place of business. No State nonmember
insured bank (except a District bank) shall move its principal place of business without
the prior written consent of the Corporation.
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NumMmBER, OrFiceEs, AND DEPosITS OF OPERATING BANKS

Table 101. Changes in number and classification of operating banks and branches in the United
States and possessions during 1946

Table 102. Number of operating banks and branches, December 31, 1946
Grouped according to insurance status and class of bank, and by State and type

of office

Table 103. Number and deposits of operating commercial and mutual savings banks, Dec-
ember 31, 1946
Banks grouped according to insurance status and by District and State

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

901

NOILVYOJY0) WINVHASNI LISOdHA TVINdHA



The line of demarcation between banks and other types of financial
institutions is not always clear. In these tables provision of deposit
facilities for the general public is the chief criterion. However, trust
companies not engaged in deposit banking are included because unin-
vested trust funds may be insured by the Federal Deposit Insurance
Corporation, and credit unions which accept deposits are excluded. A
more detailed statement of institutions included and excluded is given
in the Annual Report of the Corporation for 1943, pages 59-60.

The data in the tables which follow relate to banks operating in the
continental United States and in Alaska, Hawaii, Puerto Rico, and the
Virgin Islands, including branches of foreign banks which engage in a
general deposit business in this area.

Banks are classified on the following bases:
Insurance status
Commercial and mutual savings
Membership in the Federal Reserve System

A bank is classified as an insured bank when its deposits are insured
by the Federal Deposit Insurance Corporation. All banks members of
the Federal Reserve System are required by law to be insured banks.
Other banks may be admitted to deposit insurance upon meeting
conditions prescribed by law.

The traditi‘onal distinction between commercial banks and mutual
savings banks has been followed. Mutual savings banks, with a few

exceptions, accept only savings deposits, while most banks classified
as commercial banks also accept checking accounts and other deposits
subject to withdrawal on demand. However, a few banks included in
the commercial group hold only savings and time deposits. Trust
companies are included with commercial banks since most institutions
known as trust companies accept checking accounts.

Banks members of the Federal Reserve System are separated into
two groups: national and State. All national banks in the continental
United States are required to be members of the Federal Reserve
System; State chartered banks may become members of the Federal
Reserve System upon meeting certain conditions. None of the six
national banks in the possessions is a member of the Federal Reserve
System; four have been admitted to deposit insurance.

Sources of data:

Insured banks: records of the Federal Deposit Insurance Corporation;
Office of the Comptroller of the Currency; and Board of Governors of
the Federal Reserve System.

Noninsured banks: Board of Governors of the Federal Reserve
System; State banking authorities; Rand McNally Bankers Directory;
and Polk’s Bankers Encyclopedia.

SINVE ONILVHEJO J0 SIISOdEd ANV ‘SHOIAI0 ‘“UHEWNAN
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Table 101. CHANGES IN NUMBER AND CLASSIFICATION OF OPERATING BANKS AND BRANCHES
v THE UNITED STATES AND PosseEssioNs During 1946

All banks Commercial banks and trust companies Mutual savings banks
Insured:! Noninsured
Members F. R.
Type of change Total Io- Non- Total System nllqe(r’rtl; Banks 'E;‘::_t Total In- Non-
. - 4 R
sured jinsured Total bers of de- ,‘fg{‘;‘f_ sured? |insured
National| State Silst%;n posit cepting
deposits|
BANKS
Number of banks, December 31, 1946..................... 14,759 || 13,550 | 1,209 | 14,218 || 13,359 | 5,007 | 1.890 ] 6,462 776 83 541 191 350
Number of banks, December 31, 1945..................... 14,725 | 13,4941 1,231 14,183 | 13,32 | 5,017 | 1,864 | 6,421 798 83 542 192 350
Netchangeduring year. ...................oiiiiiinnn. +34 +56 -22 +35 +57 -10 +26 +41 =22 ..., -1 “1.......
Changes resulting from—

Banks beginning deposit operations. ................. 148 132 16 148 132 21 11 100 16 ... o e
New banka. ...ttt iiiei et 145 130 15 145 130 21 11 98 ;3N AR DU FRTII DU
Closed banks reopening. . ..........iniiiiiininanaann. 2 21....... 2 2% AR P P2 D A N | TR
Financial institution becoming bank of deposit.......... ) I O 1 ) 1| PSP | APRRDRPR P b N IO D | Y N

Banks ceasing depositoperations..................... 114 102 12 113 101 42 16 43 11 1 1 1
Suspended bank not reopened or succeeded............. Lho...... 1 b R DR PP DI b O DU IO | Y
Merged with finaneial aid of FDIC—net decrease. 1 1]....... 1 b AU I b BN RV P PO
Mergers and absorptions (without FDIC ai

decrease.........cviieineneins .. 93 89 4 92 88 39 15 34 LY P 1 1.......

Other liquidations. . ........ciiiirieiineinnenenaa.. 19 12 7 19 12 3 1 8 6 b JRPURUURUIN DU O
Noninsured banks becoming insured.................|....... +29 -291.......
Successions to noninsured banks............. ... oo e, +6 —6F.......
Admissions to insurance, operating banks®..............0....... +20 —201.......
Admissions to F. R. System. .. ....ooviiiiiiniiiifonnee. +3 -31......

Insured banks becoming noninsured.................0....... -3 43y
Suecessions to insured banks. ... _.......... ... .o -2 +21....

Withdrawal from F. R. System . . .............ccovvreifiernnn. -1 411.......

Other changes in classification among banks . ........L......[[...ooofovn i v eecfeeenen +11 +30 B § U S FURUURPIY RV N P
National banks succeeding State banks..........coiiiifoernanfovreaitieiac ool 414 -11 ;) WU DAY (DU P D
State banks succeeding national banks. .............. e oo el e -3 +1 o2 PRI PN RN PR N
Admissions to F. R.System . .............oovvvinibivenafonen g e oo oo +50 =50 ... PN R T
Withdrawals from F. R.System...................oofoveniaoove oo foeeeeadgo oo ffee e o vs -10 B L R e S

Changes not involving number in any class:

SUCCESSIONS . v v v e vt vn e s ettt e e 8 5 3 8 5 1{....... 4 2 3 R R |
Changes in title, location, or name of location........... 95 91 4 94 90 24 7 59 410, 1 1f.......
Changes in corporate POWers..........covvvuvvennn. ns 6 6|....... 6 (71 AR D [ D S DY Y T
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BRANCHES

Number of branches, December 31, 1946. ... ..............
Number of branches, December 31, 1945, .. ...............

Netchangeduring year.............. ... coiiiveienn,
Changes resulting from—

Branches opened for business. .......................
Facilities provided as agents of the government. . .......
Absorbed banks converted into branches. . .............
Branches replacing offices closed or relocated............
Other branches opened.........ccvviviiiinniennee s

Branches discontinued......................
Facilities provided as agents of the government .
Other branches discontinued..............c.oovvvine,

Other changes in classification among branches. .. ...
Branches transferred as result of absorption.............
Admissions to F. R. System . .............oooiiiian
Withdrawals from F. R. System......................

Changes not involving number in any class:
Branches transferred as result of absorptions............
Changes in title, location, or name of location...........
ALL BANKING OFFICES

Number of offices, December 31, 1946.......... e
Number of offices, December 31, 1945.....................

Netchangeduring year..............cooiiiiiiiiniann,
Offices opened

Banks. ...
Branches............

Banks. . .. it i i i e i i e i e e
Branches. . ... .oieiiiisenuisnnasaernnnanniarnneens

Changes in classification.......................000.0
Noninsured banks to insured banks
Insured banks to noninsured banks
Among insured banks. ... ... ittt iiiii i
Among branches of insured banks. . ...................

4,220
4,168

+52

4,043
3,997

+46

177
171

+6

4,063
4,025

+38

3,928
3,896

+32

1,132
1,099

+33

1,009
983

+26

134
128

+6

157
143

+14

698
685

+13

115
101

+14

306
293

+13

42
42

1 Includes 8 trust companies not engaged in deposit banking on December 31, 1946, and 9 on December 31, 1945.
2 Includes three mutual savings banks members of the Federal Reserve System, for December 31, 1946, and December 31, 1945.

* Operating at beginning of year.
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Table 102, NUMBER OF OPERATING BANKS aAND BrancHEs, DuECEMBER 31, 1946
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE AND TYPE OF OFFICE

Insured banks

All banks Commercial banks and trust companies Mutual savings banks as percentages of—
Insured! Noninsured
Members F. R.
State and type of bank or office Non- System Not VE(‘;;‘:_" In- Non- All Com- | Mutual
Total Insured|;;gyred| Total mem- | Banks panies Total || gured? |insured| banks |merciallsavings
Total bers | of de- | 5t ac- banks | banks
National| State | F-R. | posit cepting
System deposits|
United States and possessions..... 18,979 17,593 | 1,386 | 18,281 | 17,287 | 6,794 | 3,022 | 7,471 910 84 698 306 392 92.7 94.6 43.8
Allbanks........................ 14,759 13,550 | 1,209 § 14,218 | 13,359 | 5,007 1,890 | 6,462 776 83 541 191 350 91.8 94.0 35.3
Unitbanks..................o... 18,565 12,436 1,129)18,114 | 12,301 4,740 1,694} 5,867 731 82 451 185 316 91.7 93.8 29.9
Banks operating branches. . . . . ... 1,195 ) 1,114 801 1,104 1,058 267 196 595 15 1 90 56 34 93.31 95.8] 62.2
Branches 4,220 4,043 177 4,063} 3,928 1,787 | 1,132 1,009 134 1 157 115 42 95.8 96.7 73.2
United States 17,586 | 1,277 § 18,165 || 17,280 (| 6,794 3,022 | 7,464 806 79 698 306 392 93.2 95.1 43.8
All banks 13,5645 | 1,170| 14,174 | 18,854 | 5,007 | 1,890 | 6,457 742 78 541 191 350 92.0 94.2 35.3
Unit banks 12,488 | 1,099113,081 12,298 4,740 1,694 5,864 206 77 451 185 s16| 91.9 94.0] 299
Banks operating branches. ... .... 1,183 1,112 71 1,093 Y 1,056 267 196 593 36 1 90 56 34 94.0 96.6 62.2
Branches...........ocvvviennnn.. 4,148 % 4,041 107 | 3,991 ) 3,926 | 1,787 | 1,132 | 1,007 64 1 157 115 42 97.4 98.4 73.2
Possessions. ...................... 116 7 109 116 7 7 104 -3 PN Y DR 6.0 60 (.......
All banks........ . 44 5 39 44 5(.. 5 34 [ TP R 11.4 114 ].......
Unitbanks............ 38 3 30 33 3 3 25 '3 Y | PO P 9.1 9.1 |.......
Banks operating branches . 11 2 9 11 2 2 9 I PUUII e 18.2 18.2
Branches..........ooovvneinnnnn. 72 2 70 72 2 2 LV P [ Y 2.8 281,
State
Alabama..................0..0... 242 239 3 242 239 88 20 131 . 3 PUUUN IR R I 98.8 98.8|.......
219 216 8 219 216 66 19 131 b 35 DU IO | PP 98.6 98.6|.......
214 211 8 214 211 62 18 131 2 P B | P 98.6 98.6 }.......
Banks operating branches. ... .... 5 Elecivan. 5 5 4 F 3N (P [N [P PR | DY P 100.0| 100.04.......
Branches........oooviiveninninnn. 23 28 ...t 23 23] 22 ) 3 APV PR Y TP AP PN 100.0 | 100.0].......
47 45 2 47 45 31 2 124....... 2 PPN | PP U 95.7 95.7|.......
12 10 2 12 10 3 2 S eiann. b3 I R 83.3 833 1.......
7 ] 7 5 1 2 21....... -2 [P | 71.4 4 29’3 PR
Banks operating branches. . .. .. .. 5 3 5 5 2 ... 2% T D O P 100.0¢ 100.0|.......
Branches........cooviiiiueninnnn 35 35]....... 35 35 28 [....... /) AR PN PIPI | PR RN 100.0 | 100.0}.......
249 233 16 249 233 51 16 166 13 K P VR D 93.6 93.6].......
229 213 16 229 213 50 16 147 13 i3 IR DR D 93.0 93.01.......
211 195 16 211 195 49 16 130 138 17l P AR P, 92.4 924 ... ...
Banks operating branches. 18 18....... 18 18 I1d....... 17]....... P Y P 100.0| 100.01.......
Branches................ 20 20 )....... 20 20 1f....... 228 P Y T A 100.0 | 100.0.......
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1,064 151 1,079) 1,064 804

. 8 14 201 187

Unitbanksa......oovvivneeennen. 168 156 18 168 155

Banks operating branches. ... .... 323 32 1 33 32

Branches......... Ceraseerees e 878 877 1 878 877 712

152 137 15 152 137

161 186 16 151 136

150 185 15 150 185

1 1f...... 1 1

1 1f....... 1 1

207 109 98 135 107

187 99 88 116 97

Unitbanke................ ceran 179 92 87 107 90
Banks operating branches. ... .... 8 7 1 8 7 4 2
Branches. ...... [ erene 20 10 10 20 10 6 3
56 52 4 53 52 13 8
41 38 3 39 38 13 4
.o 33 81 2 32 31 13 1
Banks operaling branches. ....... 8 7 1 7 78, 3
Branches......... Ceeiaeens evaen 15 14 1 14 M4j....... 4
District of Columbia......... eees 55 55]....... 55 55 28 21
All banks....... et ateeerearaae 20 20§....... 20 20 9 7
Unitbanks..................... 8 8l....... 8 8 3 2
Beanks operating branches. ... 12 12]....... 12 12 6 5
Branches........ ceeraann . 35 85{....... 35 35 19 14
Florida... 185 178 7 185 178 62 10
All banks. .... 182 176 6 182 176 60 10
Unitbanks............. . 179 174 5 179 174 58 10
Banks operating branches. . .. .... 3 2 1 3 2 2 .......
Branches....... R 3 2 1 3 2 2 il
Georgla. ..........cooiiiiiia, 406 333 73 406 333 70 16
All banks..... 875 304 71 375 304 49 11
Unit banke 362 298 69 362 2938 438 9
Banks operating branches. ....... 18 11 2 18 11 6 2
Branches................. eenes 31 29 2 31 29 21 5
Idaho.......... [N ... 89 87 2 89 87 55 10
All banks..... 47 45 2 47 45 15 10
Unit banks 41 39 2 41 39 10 10
Banks operating branches. . .. .. .. & 6leenen.. 6 6 L 3 P
Branches......... Ceereaenee e 42 421....... 42 42 40 (.......
IMlineois............ BN 879 859 20 879 859 376 127
Allbanks. ......oiviinvniinnnes 876 856 20 876 856 873 127
Unitbanks..................... 878 853 20 878 858 870 127
Banks operating branches. BN 3 F: 21 PR 8 3 gb.......
Branches......... et 3 8 ....... 3 3 1) IR
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Table 102. NuMBEr oF OPERATING BaNks AND Brancres, DEceEmMBER 31, 1946—Continued
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE

AND TYPE OF OFFICE

Insured banks

All banks Commercial banks and trust companies Mutual savings banks as percentages of—
Insured: Noninsured
Members F. R. Trust
State and type of bank or office . ! Non- oul System Not Bank c;ums- Total - None All Com- | Mutual
otal f[Insured|; otal mem- anks i ota. 2 3 mercialfsavings
insured Total bers | of de- l]])gtn::s_ sured? |insured} banks banks | banks
National| State - R. | posit |ceptin
System dprgnqifE
Indiana. . .........c.oovvivennnnn, 576 559 17 572 97.2 75.0
All banks 493 477 16 489 96.9 75.0
Unitbanks............. 442 427 15 438 96.8 75.0
Banks operaling branches. ... .. .. 51 50 1 &1 98.0 o

Branches.....ocovennrinenrnanen 83 82 1 83 988 1.......
JOWA. . .oviieiiiiiii e 820 750 70 820 91.5(.......
Allbanks.......c.ooviiiiiiinnennns 659 596 63 659 904 (.......
Unitbanks.............ocue.. 540 482 58 540 89.31.......

Banks operaling branches. ... .... 119 114 5 119 95.8
Branches.......cocoviiiiiennn e 161 154 7 161 95. 74\

Kansas........ 615 453 162 615 73.7

All banks. .... 614 452 162 614 73.6

Unit banks 613 451 162 613 73.6

Banks operaling branches. ... . ... 1 1 R 1 100.0
Branches. . cooeeeeeiiinsannennnns 1 1....... 1 100.0 |.......
Kentucky...oovvvinnenrinnneninns 425 396 29 425 93.2(.......
Allbanks.....coooviiuiiiiinnnn, 390 362 28 890 92.8.......

Unitbanks..................... 373 346 27 373 92.8

Banks operaling branches. . ... ... 17 16 1 17 94.1
Branches..........ooivviiiiinn. 35 34 1 85 971 ).......
Loulsiana...........covevevennns 217 216 1 217 99.5|.......
All banks. . 155 154 1 166 994 .......
Unit banks.......... . 121 120 1 121 99.21].......

Banks operating branches. e 34 34 S 34 100.0
Branches.........ooveenenenniinn 62 621....... 62 1000 |.......
Maine......... 166 121 45 132 87.1 17.6
All banks. .... 96 61 35 64 85.9 18.8
Unit banks 71 48 28 41 80.2 20.0
Banks operating branches. . .. .. .. 25 18 7 28 783 .......
Branches...............c.coll 70 60 10 68 882 (.......
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Maryland...............
All banks..............
Unit banks...........

Banks operating branches. . .. .. ..

Branches..............

Massachusetts..
All banks. .
Unit banks. .

Banks operatmg branches. ... ...

Branches..............

Michigan...............
All banks..............

Unit banks. .

Banks operatma branches. .. ...

Branches..............

Minnesota..............

All banks. .
Unit banks. .

Banks operutmg branches. . . . ...

Branches..............

Mississippl.............
All banks..............

Unit banks. .

Banks operatmg branches. .. ... ..

Branches..............

Missourti..

All banks. ..
Unit banks. ... ..ooornon o
Banks operating branches
Branches........................
Montana...................00aian
All banks. ...
Unit banks
Banks operaling branches
Branches................... .00
Nebraska............ocoviiinnnn..
All banks. ...
Unit banks
Banks operating branches
Branches. .......ccoiiiieiiinnnns
Nevada..........coiiiiiiiiiniens
Allbanks........ooiiiiiiiniine,
Unitbanks.....................
Banks operating branches
Branches................. ... ...,
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Table 102,

NumMBER OF OPERATING BANKS AND BraNcEES, DECEMBER 31, 1946—Continued
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE AND TYPE OF OFFICE

Insured banks

All banks Commercial banks and trust companies Mutual savings banks as percentages of—
Insured! Noninsured
Members F. R.
State and type of bank or office Non- System Not ’E(x;g‘s-t In- Non- Al Com- | Mutual
Total [Insured|insureg] Total mem- | Banks panies Total | gured? linsured| banks {|mercialfsavings
Total bers | of de- | notac- banks | banks
National| State | F-R- | posit cepting
System deposits|
New Hampshire. ................. 109 57 52 66 57 86.4|.......
All banks......... e 106 56 50 64 56 8751, ......
Unitbanks..................... 108 56 48 62 55 88.71.... ...
Banks operating branches. ... .... 3 1 2 2 1 500 ). ......
Branches..........ccoovviunnannn 3 1 2 2 1 500 {.ooeunn
NewJersey.....oooovieirnnnannnns 509 7 480 475 99.0 93.1
All banks... 370 7 346 341 98.6 91.7
Unit banks..... . 309 7 288 283 98.3 90.5
Banks operating branches 61 N 58 58 100.01 100.0
Branches........covvevennnennnns 139 134 134 100.0 { 100.0
NewMexico........oooveeveinn.. 50 50 (...... 50 50 100.0
All banks...... 44 44 1....... 44 44 100.0
Unit banks 38 38t ... 38 38 100.0
Banks operating branches. ... .... 6 61....... 6 6 100.0
Branches...........cocvvivniiunn. 6 61....... 6 6 100.0
New York.............. RPN ..| 1,567 1,554 13] 1,3643 1,351 99.0
All banks...... 802 790 12 671 659 98.2
Unit banks 651 641 10 566 556 98.2
Banks operating branches. ... .... 151 149 2 106 108 98.1
Branches....... [N 765 764 1 693 692 99.9
North Carolina................... 388 381 7 388 98.2
Allbanks........ccvviiininiiinnen 227 222 5 227
Unitbanks...............cco... 176 172 4 176
Banks operating branches. ... .... 51 50 1 51 41 1
Branches........ccooveuiiiniianns 161 159 2 161 136 2
North Dakota............cccovnnnn 176 168 8 176 127 7
banks. .. 151 145 6 151 104 5
Unitbanks.............. .. 184 180 A 184 89 3
Banks operating branches. ... .... 17 15 2 17 15 2.
Branches.........coiiiveennnnnnn 25 23 2 25 23 2.
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Ohio..........cooiiiiiiiiienn., 853 838 15 850 835 280 360 255 15y....... 3 KN TN 98.2
Allbanks.........cooiiiiennes 677 662 15 674 659 .
Unit banks. . . 638 623 16 635 620
Banks operatmg branches eaeaes 39 891....... 39 39
Branches........covvviunnnunnnn, 176 176 176
Oklahoma........................ 386 386 375
All banks. . . 385 385 374
Unit banks 384 384 373
Banks operat g branche: . 1 1 1
Branches.........coiviieveeennn. 1 1 1
Oregon........ooovviiunnnnnnnes. 147 146 143
All banks. .. .. 71 70 67
Unit banks. . P 64 63 60
Banks operatmg branches. .. ... .. 7 oo 7 7
Branches..........cooovviiinenen 76 T64..0un. 76 76
Pennsylvania..................... 1,164 {1 1,143 211 1,141 1,120
Allbanks........oivivivrnneinne. 1,022 { 1,005 17] 1,015
Unitbanks..................... 959 948 14 956 842
Banks operating branches. ... .... 63 60 3 59 56
Branches............coveevveninn, 142 138 4 126 122
RhodeIsland..................... 78 49 29 67 49
Alibanks.........ovoviiiniiann. 32 14 18 23 14
Unitbanks..................... 20 7 13 12 7
Banks operating branches. ... .... 12 7 5 11 7
Branches..........coovvivienenn. 46 35 11 44 35
South Carolina................... 179 156 23 179 156
All banks..... 149 126 23 149 126
Unitbanks............. 142 119 23 142 119
Banks operating branches. . . 7 Tleveann. 7 7
Branches............ocioevieunn. 30 804....... 30 30
South Dakota.................... 213 213 0.0, 213 213
Allbanks...........coviiiiiviann 169 169 |....... 169 169
Unitbanks................. ... 145 145 0. ...... 145 145
Banks operating branches. ... .... 24 778 AR 24 24
Branches................o00el. 44 441....... 44 44
Tennessee. .....oovvvivinerennne 366 357 9 366 357 102 22 233 5 [ 3 PPN | R T 97.5
All banks...... 298 289 9 298 289 70 11 208 5 % P | T 97.0
Unit banks 273 264 9 278 264 63 9 192 5 I ISR | A DI 96.7
Banks operating branches. .. ... .. 25 25 .unn. 25 25 7 2 16 |....... PPN PP | veenao. | 1000
Branches................ N 68 68 [.0uvun. 68 68 32 11 P45 7% AV Y Y P D 100.0
TeXAS. ... ovtiiieiinieiieennnnenns 877 815 62 877 815 438 116 261 61 | O AP D P 92.9
Allbanks......cooiviviiienan. 873 811 62 873 811 434 116 261 61 DI PR PSR PN 92.9
Unitbanks............ccovenn. 868 806 62 868 806 429 116 261 61 F AN AN Y P 92.9
Banks operating branches .. 5 /3 PO 5 5 5 .
Branches..................... . 4 [ PR 4 4 4
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Table 102. NuMmBER oF OPERATING BANKs aNp Brancurs, DEcEMBER 31, 1946—Continued
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE AND TYPE OF OFFICE

All banks Commercial banks and trust companies Mutual savings banks as Ip%sr‘égﬁtéagigisf,_
Insured! Noninsured
Members F. R.
State and type of bank or office Non- System Not ’ggums_t In. Non. All Com- | Mutual
Total |[Insured|ijpgyreq| Total mem- | Banks panies Total | gured? |insured| banks |mercial|savings
Total bers | ofde- |0t ac- banks | banks
National| State [ F- R. | posit |senting
System deposits|

Utah..........oooiiiiiiiiien.. 71 1|....... 71 71 22 22 7 T O I 100.0 | 100.0|.......
All banks.........coovvennniann. 59 59 f....... 59 59 12 22 b2 T R O | 100.0 | 100.0 |.......
Unit banks. . e 55 55 |....... 556 55 10 22 28 ..l oo | 100.0 100.01.......
Banks operatmg branches... ... .. 4 PN A 4 2q....... 21 e e 100.0 | 100.0}.......
Branches 12 12]....... 12 12 100]....... = P o P 100.0 [ 100.0 |.......
Vermont . 98 97 1 81 80 41 1 38 1 17 99.0 98.8 | 109.0
All banks . 80 79 1 2 71 39 1 31 1 8 98.8 98.6 100.0
Unit banks e 72 71 1 65 64 37 1 26 ... 1 7 98.6 98.5 100.0
Banks operatmg branches. .. ... .. 8 81....... 7 7 2., Sloo oo 1 100.0 | 100.0| 100.0
Branches............coooiiiinn 18 184....... 9 9 2. (/N PO 9 100.0 || 100.0 | 100.0
Virginia.......................... 401 401 |....... 401 401 160 84 157 | 100.0 | 100.0 |.......
Allbanks.......... ... ... . ... 315 315(....... 315 315 131 72 M2 e 100.0 1006 .......
Unit banks. . 272 272 ... .. 272 272 119 66 87 1. ..o e e ceee.. ) 100.0 100.0|.......
Banksoperatmgbmnches ........ 48 2 3 43 48 12 6 F<2: 2% UM DI AU o] 10000 1006 |.......
Branches...........ooovvunniin. 86 86 {....... 86 86 29 12 45 | e 100.0 | 100.0 {.......
Washington. ..................... 243 240 3 240 237 147 18 72 K 21 AN 3 k- 21 DA 98.8 98.8 | 150.0
Allbanks.........oooiiiin i, 124 121 3 122 119 38 16 65 L 2 2 24000 97.6 97.5 | 100.0
Unit banks. . 112 109 3 111 108 31 15 62 228 DU 1 1 87.3 97.3 100.0
Banks operatmg branches. ... .... 12 12 ..., .. 11 11 7 1 -2 AP 1 1 100.0 || 100.0] 100.0
Branches.................0ii 119 119 ..., 118 118 109 2 N P 1 b U A, 100.0 | 100.0 | 100.0
West Virginia..................... i80 175 5 i80 i75 76 32 67 4 | S [ | R I 97.2 97.2(.......
Allbanks...........oovviiunnn.. 180 175 5 180 175 76 32 67 4 b AV | P RPN 97.2 972 .. ...,
Unit banks. . 180 175 & 180 175 76 32 67 4 If....... R P 97.2 872 ... ...
Banks operatmg branehes . .. oo oo oo
b330 X o T O O | e I P Y S I P P Ir

Wisconsin........................ 693 11 70¢ 690 109 74 507 8 2 4 3 1 93.4

Allbanks............ocoiiviviinn 548 10 554 545 95 68 382 7 2 4 3 1 98.2

Unit banks 461 9 466 458 92 64 302 6 2 % 3 1 98.1

Banks operating branches. ... .... 88 87 1 88 87 3 yA 80 b 25 U D Y 98.9

Branches......c.coouiiiiiiniana, 146 145 1 146 145 14 6 125 )N U P PP P 99.3
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Wyoming 56 55

Banks operating branches. .. .....|.......0 .o oo e oo
Branches................ooon ool AN PP

Unitbanks.....................
Banks operating branches. . . ... ..
Branches.........covvvnnnnnvnnn.

Unitbanks. ..., ................
Banks operating branches . .
Branches........................

PuertoRico......................
All banks.......
Unitbanks.....................
Banks operating branches. ... .. ..
Branches.............coooviunn.
Virgin Islands®. ...................
All banks.......
Unit banks
Banks operating branches. ... ....
Branches...........c.coouinnn...

! Includes 8 trust companies not regularly engaged in deposit banking: 1 national in Kansas; 2 State banks members of the Federal Reserve System, 1 each in California and
Massachusetts; and 5 State banks not members of the Federal Reserve System, 1 each in Florida, Missouri and Wisconsin, and 2 in Pennsylvania.

2 Includes 8 mutual savings banks, members of the Federal Reserve System.

3 Includes 4 national banks, 3 among insured banks not members of the Federal Reserve System, and 1 among noninsured banks.

4 Includes, among noninsured banks, 1 national bank operating 20 branches.

8 Includes, among insured banks not members of the Federal Reserve System, 1 national bank operating 1 branch.

Back figures—See Annual Report for 1945, pp. 98-104, and earlier reports.
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Table 103. NumBER AND DErosits oF OPERATING COMMERCIAL AND MUTUAL Savings Banks, DECEMBER 31, 1946
BANKS GROUPED ACCORDING TO INSURANCE STATUS AND BY DISTRICT AND STATE

Number of banks Deposits (in thousands of dollars)
Cm?ﬁ:icéﬁingﬁf"d Mutual savings banks Co;ﬁ:s rcc;z:rllx;annilg: and Mutual savings banks
FDIG District Noninsured
and State . Al{( - . Alll
anks - rust - in- anks in- in-
Total sv.};:ad‘ Banks | com- | Total stll?ed I\;g?;g Total Insured I\IS?;;);I Total Insured 1;13;1913
of de- | panies
i not ac-
posit cepting
deposits
United States and
possessions..... 14,759 || 14,218 |-13,359 776 83 541 191 350 156,751,343 ||139,882,004 |137,029,289 | 2,852,715 (16,869,339 (11,427,706 | 5,441,633
United States. ...} 14,715 || 14,174 || 13,354 742 78 541 191 350 155,923,085 ||139,053,746 [136,990,254 | 2,063,492 {16,869,339 111,427,706 | 5,441,633
Possessions. .. ... 44 44 5 34 - P PR D 828,258 828,258 39,035 789,223 | ... e ool
FDIC District
District 1........ 882 529 476 48 5 353 16 337 12,289,921 7,134,831 6,674,500 460,331 | 5,155,090 133,650 | 5,021,440
Distriet 2........} 1,230 1,073{ 1,039 31 3 157 153 4| 45,759,215 || 36,034,888 || 85,238,176 801,712 1 9,724,327 || 9,620,249 104,078
Distriet 3........] 1,699 1,689 | 1,657 30 2 10 10 oeenn.. 17,462,798 | 16,232,400 | 16,175,901 56,499 1 1,280,398 1 1,280,398 |..........
District 4........ 1,070 || 1,061 | 1,025 33 3 9 2 71 8,108,990 7,726,116 7,613,982 112,133 382,875 78,796 304,079
District 5........ 979 979 894 82 2 IR | R P 5,433,655 | 5,433,655 | 5,386,537 47,8 . oooa e
Distriet 6........ 1,513 | 1,518 || 1,429 71 b3 O Y PR 8,164,141 || 8,164,141 | 8,106,454 L I | P PP
Distriet 7........ 1,499 || 1,491 { 1,436 42 13 8 6 21 10,377,059 || 10,324,561 || 10,188,875 135,686 52,498 40,462 12,036
Distriet 8........ 1,585 || 1,535 1,452 1 [ PR RIS IO, 13,170,833 t 13,170,833 || 13,035,880 184,953 [ e oo
District 9........ 1,108 | 1,107 | 1,070 34 3 1 ... 4,337,417 4,197,330 | 4,099,837 97,493 140,087 140,087 ... ovvuun.
District 10....... 1,623 4 1,623 || 1,378 237 b1 PNV D P 5,522,017 5,522,017 5,299,075 2 R
District 11....... 1,084 1 1,084 1,019 62 [ 3 PR R 7,835,279 | 17,835,279 [ 7,719,386 PR LiR: 2 N O | U [
District 12..... .. 537 534 489 29 16 3 31....... 18,290,018 || 18,105,954 || 17,495,686 610,268 184,064 184,064 |..........
State -
Alabama........ 219 219 1,225,539 | 1,225,639 | 1,223,488
Arizona......... 12 12 93,048 393,043 393,043
Arkansas. . . 229 229 787,898 787,898 783,122
California . . 201 201 13,085,851 §| 13,085,851 | 13,016,908
Colorado........ 151 151 1,091,245| 1,091,245( 1,083,466
Connecticut. . . .. 187 115 97 17 1 72 2 01l 2,626,060 1,411,133 1,218,598 1,214,927
elaware........ 41 39 38 b 3N 20....... 2 547,999 468,372 466,593 1,779 79,627 [|..oo. vt 79,627
Dist. of Columbia) 20 20 20 [..ovn i ol 1,021,899 || 1,021,899 1 1,021,899 |......ccofevennnueellivnvennnnfiieiiinn,
Florida.......... %82 182 %76 7? E: 35 (R O T i,’?.‘i&),ggg %,739,99g i,732,850 TI0 [ooeeeon e e
L eorgia, . ....... 75 375 (17 3% [R5 U PP O Y ,714,95 ,714,95 ,686,776 28,177 |o vl i
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Idaho........... 47 47 45 436,367 436,367 426,899 9468 . ... e

Illinois. .. 876 876 856 10,945,094 || 10,945,094 | 10,911,119 33,975 1. oo

Indiana. . 493 489 474 2,881,389 ¢ 2,840,527 | 2,815,932 24,595 40,862 29,285 11,577

Towa... . 659 659 596 2,225,739 2,225,739 2,124,761 100,978 [ v e ffeen i e

Kansas.......... 614 614 452 1,629,885 ) 1,529,885 1,364,257 165,628 [ ..ot

Kentucky....... 3890 390 1,506,385 | 1,506,385 1,480,001 26,384 (...l

Louisiana........ 155 155 1,546,450 1,546,450 | 1,545,513 L2 ) T | PN

Maine.......... 96 64 693,141 469,573 431,564 38,009 223,568 25,629 197,939

Maryland....... 179 170 1,919,187 1,536,312 1,482,312 54,000 382,875 78,796 304,079

Massachusetts. . . 381 191 7,112,684 | 4,032,254 | 3,934,621 97,633 | 3,080,430 0. ......... 3,080,430

Michigan........ 448 448 4,658,788} 4,658,788 I 4,557,871 100,917 f. .........

Minnesota....... 678 677 2,825,069 | 2,684,982 2,665,153

Mississippi...... 203 203 753,173 753,173 743,423

Missouri........ 596 596 3,986,105 | 3,986,105 38,965,123

Montana........ 110 110 31,024 531,024 531,024 ... ... ol

Nebraska........ 417 417 1,264,445 1,264,445 1,220,620

Nevada......... 8 8 63,747 163,747 163,747

New Hampshire. . 106 64 523,299 226,941 210,186 16,805 296,358 296,358

New Jersey...... 370 346 4,815,895 | 4,342,916 1 4,336,192 6,724 472,979 24,451

New Mexico..... 44 44 271,493 271,493 271,493 |oenen ool

New York....... 802 671 659 124....... 131 131 ]....... 40,106,540 || 30,934,819 | 80,426,493 508,326 | 9,171,721} 9,171,721 |..........

North Carolina. .. 227 227 222 4 D 3 P T 1,852,680 1,852,680} 1,827,005 25,675 ... e

North Dakota. ... 151 151 145 5 b3 N RN F 526,690 526,690 449,026 TT,664 | oo oo i

Ohio....... PN 677 674 659 15].000... 3 L3 PN 6,954,093 || 6,731,334 | 6,716,427 14,907 222,759 | 222,759 |..........

Oklahoma....... 385 885 374 9 -7 B R PR 1,407,990 )| 1,407,990 § 1,402,280 57M0 | ..o

Oregon.......... 71 70 67 1 2 1 ..., 1,354,818 1,343,366 f 1,335,841 7,525 11,452 11,452 .........

Pennsylvania....| 1,022} 1,015 998 16 2 7 (2 P 10,508,705 9,501,066 | 9,459,474 41,592 | 1,007,639 | 1,007,639)..........

Rhode Island.... 32 23 3 9 1,010,740 754,504 639,155 115,349 256,286 f.......... 256,236

South Carolina.. . 149 149 675,631 675,631 655,528

South Dakota.... 169 1689 454,634 454,634 454,634

Tennessee. ...... 298 298 1,883,763 1 1,883,753 1 1,878,208

Texas...... vene 873 873 5,624,293 | 5,624,293 || 5,509,337

Utah............ 59 59 553,337 553,337 553,337

Vermont........ 80 72 323,997 240,426 240,426 |. ..

Virginia......... 315 315 1,785,346 | 1,785,346 | 1,785,346 1.....

‘Washington...... 124 122 2,156,421 § 1,983,809 1,963,817 19,992 172,612 172,612 (.. ........

West Virginia. ... 180 180 854,247 854,247 841,892 12,356 [ ool il

Wisconsin. .. . 558 554 2,836,882 | 2,825,246 2,815,072 10,174 11,636 11,177 459

‘Wyoming.... 56 56 228,452 228,452 228,452 f. o
Possessions

Alaska.......... 18 18 3 150....... [P | R D 61,953 61,953 20,178 LS B £ O | D N

Hawaii,......... 9 9 1 3 [ AP P RN 477,524 477,524 14,959 462,565 [, .. .. e

Puerto Rico..... 15 150....... b L O P P PR 284,739 284,739 f. . ..... ... 284,739 L. e

Virgin Islands.... 2 2 1 D N P P I I 4,042 4,042 3,898 D A

! Includes 8 trust companies not engaged in deposit banking: 2 in Pennsylvania and 1 each in California, Florida, Kansas, Massachusetts, Missouri and Wisconsin.
Back figures—See the following Annual Reports: 1945, pp. 106-107; 1944, pp. 120-121; 1948, pp. 76-77; 1942, pp. 76-77; 1941, pp. 108-109.
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Statements of assets and liabilities are submitted by insured com-
mercial banks upon either a cash or an accrual basis, depending upon
the bank’s method of bookkeeping. Assets reported represent aggregate
book value, on the date of call, less valuation allowances and premiums.

Assets and liabilities held in or administered by a savings, bond,
insurance, real estate, foreign, or any other department of a bank,
except a trust department, are consolidated with the respective assets
and liabilities of the commercial department. “Deposits of individuals,
partnerships, and corporations” include trust funds deposited by a trust
department in a commercial or savings department. Other assets held
in trust are not included in statements of assets and liabilities.

In the case of banks with one or more domestic branches, the assets
and liabilities reported are consolidations of figures for the head office
and all domestic branches. In the case of a bank with foreign branches,
net amounts due from its own foreign branches are included in “Other
assets”, and net amounts due to its own foreign branches are included
in “Other liabilities”.

Since June 30, 1942, demand balances with and demand deposits
due to banks in the United States, except private banks and American
branches of foreign banks, exclude reciprocal interbank deposits.
Reciprocal interbank deposits arise when two banks maintain deposit
accounts with each other.

Instalment loans are ordinarily reported net if the instalment pay-
ments are applied directly to the reduction of the loan. Such loans are

reported gross if, under contract, the payments do not immediately
reduce the unpaid balances of the loan but are assigned or pledged to
assure repayment at maturity.

Total deposits shown in these tables are not the same as the deposits
upon which assessments paid to the Federal Deposit Insurance Cor-
poration are based. The assessment base is slightly lower due to certain
deductions which may be claimed.

Data for noninsured trust companies not accepting deposits are
excluded. Data for some noninsured commercial banks are omitted
because of unavailability of reports. On December 31, 1946, 83 non-
insured trust companies and 21 noninsured commercial banks were
excluded. Because of these exclusions, the number of noninsured banks
in the following tables does not agree with the number shown in the
previous section.

Sources of Data:

National banks and State banks in the District of Columbia not
members of the Federal Reserve System: Office of the Comptroller of
the Currency.

State banks members of the Federal Reserve System: Board of
Governors of the Federal Reserve System.

Other insured banks: Federal Deposit Insurance Corporation.

Noninsured banks: State banking authorities; Rand McNally Bankers
Directory; and Polk’s Bankers Encyclopedia.
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Table 104. SuMMARY OF ASSETS AND LIABILITIES OF OPERATING BANKs IN THE UNITED STATES AND Possessions, JUNE 29, 1946
BANKS GROUPED ACCORDING TO INSURANCE STATUS AND TYPE OF BANK

(Amounts in thousands of dollars)

Commercial banks

Mutual savings banks

Asset, liability, or capital account item b:‘}r}}(s
Total Insured? Noninsured Total Insured Noninsured
ASSETS

Cash, balances with other banks, and cash items in process of col-
o 1o Y 33,209,612 | 32,462,761 || 31,853,309 609,452 746,851 550,288 196,563
Securities—total 105,600,987 92,833,391 90,641,839 2,191,552 12,767,596 8,321,549 4,446,047
United States Government obligations, direct and guaranteed 96,402,828 84,964,684 82,997,854 1,966,830 11,438,144 7,661,641 3,776,503
Obligations of States and political subdivisions.................. 4,174,571 4,083,555 3,975,354 108,201 91,016 73,670 17,346
Other bonds, notes, and debentures............covtieineieniiin s 4,519,418 3,426,945 3,354,207 72,738 1,092,473 573,060 519,413
Corporate stocks .................................................. 492,567 346,604 314,424 32,180 45,963 18,178 132,785
Noteclassified. ..ocvneninenrennensnns PN 11,603 11,603 1. ...coovunnn. 11,608 |- ocviieiie e eie e it aneaaee
Loans, discounts, and overdrafts (including rediscounts)............ 31,629,090 1 27,271,624 | 26,796,235 475,389 4,357,466 3,131,940 1,225,526
Miscellaneous assets—total . . ............cc.oiiviiiiiiiiiiiin 1,727,787 1,545,587 1,451,983 93,604 182,200 134,035 48,165
Bank premises owned, furniture and fixtures.............. ...l 1,010,897 917,746 99,703 18,043 93,151 69,961 28,190
Other real €3tAte—direct AN INAITECE . . « e« v v e v s eamnasnnernennenns 116,644 98,311 92,253 6,058 18,333 13,995 4,338
All other miscellaneous assets. ... ..o oiiiiiiiriaerarnenaennnaaan 600,246 529,530 460,027 69,503 70,716 50,079 20,637
TOtAl ASBRLS . . . it ittt ittt e 172,167,476 | 154,113,363 || 150,743,366 3,369,997 18,054,113 12,137,812 5,916, 1301

LIABILITIES
Deposits—total. ... ... ... it ittt iiiiaiiiit et 159,989,490 | 143,708,691 | 140,648,764 3,059,927 16,280,799 10,979,154 5,301,645
Demand deposits of individuals, partnerships, and corporations......... 76,693,129 76,682,372 75,404,538 1,277,839 10,757 8,988 1,769
Time deposits of individuals, partnershxps, and corporations............ 48,422,763 | 82,161,049 || 31,504,915 656,134 16,261,704 # 10,963,134 5,298,570
States and political subdxv1sxons 6 619 048 6,617,077 6,361,024 256,053 1,971 ,723 248
United States Government 18, 514 394 13,511,980 13,045,857 466,123 2,414 1,632 782
Interbank................. 12, 320 361 12,319,908 12,007,591 812,317 453 420 33
Certified and officers’ checks, cash letters of credit, et 2,352,413 2,848,913 2,320,252 28,661 8,500 3,257 243
Not classified, including postal BAVINZR. .ottt 67,392 ,392 ,59: L3 N | Y [N
Miscellaneous labilities—total............... ... 1,125,071 1,067,130 1,024,999 42,131 57,941 36,208 21,733
Rediscounts and other horrowed money . e 87,700 86,603 83,229 3,374 1,097 117 980
Al other miscellaneous liabilities. ... ..o 1,087,371 980,527 941,770 38,757 56,844 36,091 20,758
Total liabilities (excluding capital accounts).................... 161,114,561 | 144,775,821 | 141,673,763 3,102,058 16,338,740 11,015,362 5,323,378
CAPITAL ACCOUNTS
Capital accounts—total. . ... ... ..ottt s 11,052,915 9,337,542 9,069,603 267,939 1,715,373 1,122,450 592,923
Capital stock, notes, and debentures.. 8,175,457 3,170,55.) 3,070,706 99,849 4,9 4902 ...,
SUPPIUS . . . it iinii ittt i e s e 5,184,622 4,024,776 3,932,822 91,954 1,159,746 836,581 323,165
Undivided' proﬁts inctuding all other capital accounts.................. 2,692,936 2,142,211 2,066,075 76,136 550,725 280,967 269,758
Total liabilities and capitalaccounts. .............. ... .coue. 172,167, 1476 154,113,363 || 150,743,366 3,369,997 18,054,113 12,137, 1812 5,916,301
Number of banksineluded. ... ..ottt i i e e 14,633 14,092 13,335 757 541 191 850
Digitized for FRAxpénides 8 trust companies not engaged in deposit banking.
122-125.

http://fraser.stlcBaekefifures—See the following Annual Reports: 1945, pp. 110-111; 1944, pp. 124-125; 1943, pp. 78-79; 1942, pp. 78-79; 1941, pp.
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Table 105. SuUMMARY OF AssETs AND LiaBILITIES OF OPERATING BANKS IN THE UNITED STATES AND PossEssions, DECEMBER 31, 1946
BANKS GROUPED ACCORDING TO INSURANCE STATUS AND TYPE OF BANK

(Amounts in thousands of dollars)

Commercial banks

Mutual savings banks

Asset, liability, or capital account item bﬁnl}{s
Total Insured! Noninsured Total Insured Noninsured
ASSETS
Cash, balances with other banks, and cash items in process of col-
lection. . .... 35,184,749 | 34,366,535 33,704,314 662,221 818,214 611,547 206,667
Securities—total 96,547,949 | 83,369,809 | 81,468,377 1,901,432 1 13,178,140 8,640,886 4,537,254
United States Government obhgatlons direct and guaranteed.. 87,031,186 75,252,740 73,574,908 1,677,832 11,778,446 7,945,635 3,832,811
Obligations of States and political subdiviSions.......veeensn. 4,471,244 4,410,674 4,300,705 109,969 60,570 ,625 14,945
Other bonds, notes, and debentures 4,559,381 3,368,638 8,295,002 73,636 1,190,743 636,283 554,460
Corporate stocks. ..... [ 477,055 328,674 297,762 30,912 48,381 13,343 185,038
Not classified. ......ccnvviveennneennnns [ e [N 9,083 9,083 [..eevuninn.n. 9,088 foeveniiinnnn P MY [T
Loans, discounts, and overdrafts (Including rediscounts)............ 35,810,090 31,283,348 | 30,739,973 543,375 4,526,742 3,250,208 1,276,534
Miscellaneous assets—total................... e eireeeiieieeea 1,712,228 1,531,774 1,451,879 79,895 180,454 134,061 46,393
Bank premises owned, furniture and ﬁxtures heteeeeriastarearaaan - 1,012,869 0,657 02,457 18,200 92,212 69,652 22,560
Other real estate—dlrect and indirect .. 104,951 90,765 84,768 5,987 14,196 11,009 8,187
All other miscellaneous assets..,.... 594,408 520,362 464,654 65,708 74,046 53,400 20,646
Total assets......... ceees ceereeenaaes Cerestreereasareesnss ... | 169,255,016 | 150,551,466 | 147,364,543 4 3, 186 923 18,703,550 12,636,7024 6,066,848
LIABILITIES
Deposits—total . ... ... ..ottt it et aeanas 156,751,343 | 139,882,004 || 137,029,289 2,852,715 | 16,869,339 | 11,427,706 5,441,633
Demand deposits of individuals, partnerships, and corporations......... 81,275,673 { 81,265,119 )| 79,902,589 1,362,530 10,5654 8,549 2,005
Time deposits of individuals, partnerships, and corporations............ 50,283,768 { 83,432,102 ¢ 32,761,111 670,991 16,851,666 11,412,938 5,488,728
States and political subdivisions.............cc.u... 6,895,161 6,892,965 6,632,984 259,981 2,196 ,913 283
United States Government. . . . 3,163,242 3,160,885 3,046,649 114,236 2,357 1,903 454
Interbank . ... . cuieriiiiitieiieaiieaaa e 12,666,810 12,666,134 12,320,105 346,029 676 642 34
Certified and officers’ checks, cash letters of ered 2,396,215 2,394,325 2,360,828 33,497 1,890 1,761 129
Not classified, including postal savings. .... Ceairaseansaasas PR .. 70,474 0,474 5,023 65,451 [Leoeniavini finens P P
Miscellaneous liabilities—total............. Cheiseesiareserssaaseiane 1,158,942 1,108,597 1,047,214 61,383 50,345 36,407 13,938
Rediscounts and other borrowed money........... . ,161 K 38,888 6,175 98 84 14
All other miscellaneous liabilities. ........ocvviiiinn 1,113,781 1,063,534 1,008,326 55,208 650,247 36,323 13,924
Total lHabilities (excluding capital accounts)..... 157,910,285 | 140,990,601 | 138,076,503 2, 914 098] 16,919,684 | 11,464,113 5,455,571
CAPITAL ACCOUNTS
Capital accounts—total.................. trsesmrearansersassaeseess| 11,344,731 9,560,865 | 6,288,040 272,825 1,783,866 Vi,172,589 611,277
Capital stock, notes, and debentures,........ cheene 3,247,762 8,242,862 3,141,878 100,984 4,900 4,900 |.oounion.,
L o] T T 5,372,915 4,154,513 4,060,047 94,466 1,218,402 879,400 339, 002
Undivided profits, including all other capltal accdunts e 2,724,054 2,163,490 2,086,115 77,875 560,564 288,289 272,275
Total liabilities and capital accounts..........vovvevinnnnnnns ..| 169,255,016 | 150,551,466 | 147,364,543 3,186,923 18,703,550 12,636, 702 6,066,848
Number of banks included........ RPN N 14,655 14,114 13,359 755 541 191 350
+Includes 8 trust companies not engaged in deposit banking.
Back figures—See the following Annual Reports: 1945, pp. 110-111; 1944, pp. 124-125; 1943, pp. 78-79; 1942, pp. 78-79; 1941, pp. 122-125.
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Table 106. AssErs AND LiABiuiTies oF OPERATING INSURED CoMMERCIAL Banks, DEcEMBER 31, 1946,
June 29, 1946, aAxp DeceEmMBER 31, 1945
(Amounts in thousands of dollars)
3 .
ASSETS Desae™ | T | Pisash LIABILITIES AND CAPITAL Dec 81, | June29, | Dee 3L
Cash, balances with other banks, and cash Deposits of individuals, partnerships, and
items in process of collection—total..| 33,704,314 | 31,853,309 | 34,302,704 corporations—total.................. 112,663,700 [{106,969,448 (101,960,844
Currency and coin. ........ Creres et 2,014,710 1,473,274 1,831,755 Demand......cooiiiiiiiiiniiineinnnen. 79,902,589 | 75,404,533 | 72,605,736
Reserve with Federal Reserve banks........ 16,013,442 | 15,999,368 | 15,810,286 B85 T 32,761,111 | 31,504,915 | 29,295,108
Demand balances with banks in the United
States (except private banks and Ameri-
can branches of foreign banks).......... 9,428,590 9,036,691 | 11,006,547 JCertified and officers’ checks, cash letters
Other balances with banks in the United States 50,399 72,556 75,427 of credit and travelers’ checks out-
Balances with banks in foreign countries 56,777 34,086 24,017 standing, and amounts due to Fed-
Cash items in process of collection....... 6,130,396 | 5,237,335 | 5,554,672 eral Reserve banks. . ................ 2,360,828 | 2,320,252 | 2,584,897
Government deposits—total ............... 9,684,656 | 19,411,473 | 29,441,712
Obligations of the United States Govern- United States Government—demand:
ment—total...........oihiiiiiaiian 73,574,908 | 82,997,854 | 88,933,380 ‘War loan and Series E bond acecounts. 2,709,074 | 12,718,443 | 23,476,945
Direct: Other accounts. ........o..uuuu. 223,248 225,491 266,147
Treasury bills. . ..........oiiiiiinnt. 1,271,662 1,220,038 | 2,455,731 United States Government—time 114,327 101,923 98,277
Treasury certificates of indebtedness. .. ... 12,298,195 | 17,641,607 | 19,074,630 Postal Savings. .. .....vereieninaieanoan. . 4,692 4,926
Treasury notes. . ...coouseereonnsconnnnns 6,781,379 | 12,006,539 | 16,047,429 States and political subdivisions—demand....| 5,968,462 5,808,920 5,099,450
United States savingsbonds.............. 1,180,326 1,194,592 1,194,764 States and political subdivisions—time...... 664,522 52,104 95,967
Other bonds maturing in 5 years or less....| 12,727,955 9,933,205 | 9,029,883
Other bonds maturing in 6 to 10 years..... 29,700,350 | 32,278,820 | 32,230,258
Bonds maturing in 10 to 20 years......... 6,597,224 5,725,858 | 6,092,145 |[Interbank deposits—total................. 12,320,105 | 12,007,591 | 13,883,529
Bonds maturing after 20 years............ 3,007,790 | 2,978,453 1 2,786,871 Banks in the United States—demand........ 10,888,080 | 10,584,438 | 12,566,058
Guaranteed obligations.................... 15,027 23,742 21,669 Banks in the United States—time........... ,199 51,259 51,957
Banks in foreign countries—demand......... 1,364,022 1,346,281 1,247,905
Banks in foreign countries—time............ 18,804 25,613 17,609
Other securities—total . ................... 7,893,469 | 7,643,985 | 7,133,315
Obligations of States and political subdivisions| 4,300,705 3,975,354 | 3,874,729
Other bonds, notes, and debentures!......... 3,295,002 | 3,354,207 | 2,938,313 Total deposits.........ccoovvviveennnn. 137,029,289 140,648,764 (147,810,982
Corporate stocks: eman: et a e 108,416,308 (108,408,358 117,847,138
Federal Reserve banks 186,796 182,798 176,895 TiMe. o 33,612,986 | 32,240,406 | 29,963,844
Other corporate stocks 110,966 131,626 143,378
Miscellaneous liabilities—total. . .......... 1,047,214 | 1,024,999 | 1,099,022
Total securities.............. PPN 81,468,377 | 90,641,839 | 96,066,695 Bills payable, rediscounts, and ot
for borrowed money.. . 38,888 83,229 215,300
Acceptances outstanding............. 133,458 109,799 76,824
Dividends declared but not yet payable. 57,497 48,428 56,508
Loans, discounts, and overdrafts (including Income collected but not earned............ 101,261 78,908 58,280
rediscounts)—total.................. 30,739,973 | 26,796,235 | 25,768,677 Expenses accrued and unpaid............... 881,709 394,189 867,271
Commercial and industrial loans (including Other liabilities. ........covviviiiiiiiin, 334,401 310,446 324,839
open market Paper) ... .oviiii i 14,018,991 | 10,336,178 | 9,462,256
Loans to farmers directly guaranteed by the
Commodit%' Credit(Corpgratii)n. FPRARAY 102,139 97,000 304,685 Total liabilities (excluding capital 138.076.503 |141.673.763 |148,910 004
P 3 to farmers (excluding loans on real ACCOUNLS) .. vuvirnennernrinnnnnonsns ,076, 41,673, y B
Digitized for PRIRGIEHES o tarmers o o e, 1,255,805 | 1,268,775 | 1,009,608
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Loans to brokers and dealers in securities . 1,517,318 | 2,416,515 ] 3,164,060
Other loans for the purpose of purchasmg or Capital accounts—total. . ................. 9,288,040 | 9,069,603 | 8,672,396
carrying securities............ P 1,609,335 ] 2,656,333 | 3,606,474 Capital stock, notes, and debentures. ....... 3,141,878 | 3,070,706 | 3,032,331
Real estate loans: Surplus. . ..o i e e i 4,060,047 | 3,932,822 | 3,784,722
Onfarmland.............cooviveiinn.. 683,569 617,848 507,342 Undivided profits. . ...oovvvineiniannennn.. 1,495,456 1,485,019 | 1,293,271
On residential properties................. 5,067,538 | 4,041,033 3,331,504 RESEIves. ..ottt i 590,659 581,056 562,072
On other properties. ........c..coevvunn. 1,365,361 1,081,480 840,404
Other loans to individuals:
Retail automobile instalment paper. ...... 514,029 348,829 224,762 Total Habilities and capital accounts.. .|147,364,543 |150,743,366 [157,582,400
Other retail instalment paper............. 828,229 398,645 266,346
Repair and modernization instalment loans. 311,309 ’ ’
Instalment eashloans................... 674,938 524,498 398,296
Single-paymentloans.................... 2,202,897 | 1,797,620 1,471,836 MEMORANDA
Loanstobanks........coveviinveennnnn.. 81,068 57,274 48,599
All other loans (including overdrafts)........ 1,017 447 1,154,212 | 1,132,505 |Pledged assets and securities loaned. ...... 13,664,608 | 23,895,648 | 32,517,937
Loans and securities—total.......... 112,208,350 {117,438,074 |121,835,372 [Capital stock, notes, and debentures:
Par or face value—total.,............... 3,143,231 3,072,408 | 3,034,144
Commonstock. . .v . veneiiieesannnnn vee.] 2,995,594 2,909,612 2,838,661
Bank premises, furniture and fixtures, and Capital notes and debentures............. 85,368 40,034 42,892
other real estate—total 987,225 991,956 1,003,336 Preferredstock.....coovuruininnnnnnnans 112,269 122,762 152,591
Bank premises.........cccvnrnnnn. .. 824,029 828,309 835,787
Furniture and fixtures. .........o00venen... 78,428 71,394 67,138
Real estate owned other than bank premises. . 20,326 24,903 31,289 Retireable value of preferred stoek.......... 191,752 204,986 260,591
Investments and other assets indirectly repre-
senting bank premises or other real estate 64,442 67,350 69,172
PERCENTAGES
Miscellaneous assets—total................ 464,654 460,027 440,988
Customers’ liability on acceptances out- Percentages of total assets:
standing. .. ... oo i i 118,339 92,056 66,459 | Cash and balances with other banks......... 22.9% 21.19, 21.8%
Income accrued but not collected. .......... 230,023 240,990 252,033 | U. S. Government obligations, direct and
Prepaid expenses..................cuvuun... 19,501 20,720 18,641 guaranteed 49.9 55 0 56.4
Otherassets.......ooov vt iiniann.. 96,791 106,261 103,855 Other securities 5.8 5.1 4.5
Loans and discounts 20.9 17.8 16.4
Otherassets...........covuvveunn.. .. 1.0 1.0 9
Totalassets......................... 147,364,543 (150,743,366 (157,582,400 Total capital accounts e 6.3 6.0 5.5
Numberof banks............cooiiiieninn... 13,359 13,835 13,302 [Numberof banks................ciiiiainn. 13,359 13,335 13,302

1 Includes obligations of United States Government corporations and agencies not guaranteed by the United States Government.

1 41Baclc figures—See the following Annual Reports: 1945, pp. 112-113; 1944, pp. 126-127; 1943, pp. 80-81; 1942, pp. 80-81; 1941, pp. 126-129; 1940, pp. 144-147; 1938, pp.
64-167.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

HNILVHIJO J0O SALLITIAVIT ANV SIUSSY

SINVI

6ol



Table 107. SumMARY OF ASSETS AND LiasBirries oF OrERATING Banks IN THE UNITED STATES AND PossEssions, 1944-1946
BANKS GROUPED ACCORDING TO INSURANCE STATUS AND TYPE OF BANK

(Amounts in millions of dollars)

Asset, lability, or capital account item

June 30, 1944

December 30, 1944

June 30, 1945

http://fraser Numbefof banjs included.. ... ............0.

ALL BANKS INSURED | NONINSURED | ALL BANKS INSURED | NONINSURED | ALL BANKS INSURED | NONINSURED
Total A8SetS. . . .v.vuvnevnnurnansersosoenss 139,227 131,766 7,461 152,618 144,440 8,178 162,845 154,114 8,731

Cash and amounts due from other banks. ... 28,279 27,671 708 30,910 30,145 765 30,846 30,081 6
United States Government obligationst...... 76,017 71,856 4,161 86,281 81,405 4,876 94,169 88,790 5,379
Other securities. . ... .voviiiinenneennenn 7,552 6,750 802 7,563 6,761 802 8,013 7,185 828
Loans, discounts, and overdrafts........... 25,487 23,843 1,644 26,080 24,465 1,615 28,086 26,468 1,618
Miscellaneous assets. ....ooovvvivienenenns 1,892 1,746 146 1,784 1,664 120 1,731 1,590 141
‘Total liabilities and capital accounts...... 139,227 131,766 7,461 152,618 144,440 8,178 162,845 154,114 8,731
Total deposits. ......covviiivenvnenennns 129,128 122,415 6,713 142,077 134,662 7,415 151,859 143,953 7,906
Miscellaneous liabilities . 824 782 42 926 896 30 913 863 50
Total capital accounts. . 9,275 8,569 706 9,615 8,882 733 10,073 9,298 75
Number of banks included................... 14,608 13,461 1,147 14,597 13,460 1,137 14,601 13,474 1,127
ALL INSURED | NONINSURED ALL INSURED | NONINSURED ALL INSURED | NONINSURED
COMMERCIAL || COMMERCIAL | COMMERCIAL | COMMERCIAL || COMMERCIAL | COMMERCIAL | COMMERCIAL || COMMERCIAL | COMMERCIAL
TOtalas8ets. .. .ouunviuieniaennnssnnsnrnns 125,386 122,647 2,739 137,830 134,613 3,217 146,894 143,456 3,438
Cash and amounts due from other banks. ... 27,736 217,190 546 30,327 29,746 581 30,262 29,659 603
United States Government obligations!...... 68,716 67,104 1,612 77,953 75,896 2,057 84,581 82,422 2,159

Other securities. . ...........coinvunen.. 6,294 6,124 170 6,331 6,157 174 6,774 6,579

Loans, discounts, and overdrafts. .......... 21,071 20,732 339 21,708 21,355 853 28,777 23,379 398
Miscellaneous assets. .. ...ovevernnnnnnann. 1,569 1,497 72 1,611 1,459 52 1,500 1,417 83
‘Total liabilities and capital accounts. .. ... 125,386 122,647 2,739 137,830 134,613 3,217 146,894 143,456 3,438
Total Aeposits......ccvvierernreannnreenns 116,655 114,180 2,475 128,702 125,752 2,950 187,434 134,282 3,152
Miscellaneous liabilities. . ........ ... 00, Vi 757 21 891 871 20 865 833 32
Total capital accounts. .. ...o.oveeveeennn. 7,953 7,710 243 8,237 7,990 247 8,595 8,341 254
Number of banks included................... 14,064 18,269 795 14,054 18,268 786 14,059 13,282 777
ALL INSURED | NONINSURED ALL INSURED | NONINSURED ALL INSURED | NONINSURED

MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL

SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS
Totalassets. .. .....covviunvncernnnreinnn. 13,841 9,119 4,722 14,788 9,827 4,961 15,951 10,658 5,293
Cash and amounts due from other banks. ... 543 381 162 583 399 184 584 422 2
United States Government obligationst...... 7,301 4,762 2,549 8,328 5,509 2,819 9,588 6,368 3,220
Other securities. . .....ovviviiiiinineaun, 1,258 626 632 1,232 604 628 1,239 606 633
Loans, discounts, and overdrafts........... 4,416 3,111 1,305 4,372 3,110 1,262 4,309 3,089 1,220
Miscellaneous assets. ..oovviviiiiiieaana. 323 249 74 273 205 68 231 173 58
Total liabilities and capital accounts. ..... 13,841 9,119 4,722 14,788 9,827 4,961 15,951 10,658 5,293
Total deposits. . .c..vvvveriveerineeennnnns 12,473 8,285 4,238 13,375 8,910 4,465 14,425 9,671 4,754
Miscellaneous liabilities. . ................. 46 25 21 35 25 10 48 30 18
Digitized for Fﬁﬂ@gﬁ”tal ACCOUNtS. . v vvreeeenranaanann 1,322 859 463 1,378 892 486 1,478 957 521
544 192 852 543 192 351 542 192 350
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December 31, 1945 June 29, 1946 December 31, 1946

ALL BANKS INSURED | NONINSURED | ALL BANKS INSURED | NONINSURED | ALL BANKS INSURED | NONINSURED
Total assets. .. .......ccvvevernrunancannann 178,203 169,006 9,197 172,167 162,881 9,286 169,256 160,002 9,254
Cash and amounts due from other banks 35,585 34,732 853 33,209 32,403 806 35,185 34,316 869
United States Government obligationst 101,822 96,093 5,729 96,403 90,660 5,748 87,032 81,521 5,511
Other securities. . .........co0vu.en . 8,595 7,789 856 9,199 8,304 895 9,517 8,589 928
Loans, discounts, and overdrafts. ..... RN 80,473 28,850 1,623 31,628 29,928 1,700 35,810 33,990 1,820
Miscellaneous assets. . ..oovevvrrnrinnennens 1,728 1,592 136 1,728 1,586 142 1,712 1,586 126
Total liabilities and capital accounts...... 178,203 169,006 9,197 172,167 162,881 9,286 169,256 160,002 9,254
Total deposits. ... .ovvriereerrnninenennns 166,474 158,174 8,300 159,990 151,628 8,362 156,753 148,458 8,295
Miscellaneous liabilities. . ................. 1,203 1,125 78 1,125 1,062 63 1,158 1,083 75
Total capital accounts. ............oooveen 10,526 9,707 819 11,052 10,191 861 11,345 10,461 884
Number of banks included................... 14,621 13,494 1,127 14,633 13,526 1,107 14,655 13,550 1,105
ALL INSURED | NONINSURED ALL INSURED | NONINSURED ALL INSURED | NONINSURED
] COMMERCIAL || COMMERCIAL | COMMERCIAL | COMMERCIAL || COMMERCIAL | COMMERCIAL | COMMERCIAL || COMMERCIAL | COMMERCIAL
Totalassets. . ...........ooimeevninnnninn, 161,182 157,582 3,600 154,113 150,743 3,370 150,552 147,365 3,187
Cash and amounts due from other banks. ... 34,975 34,303 672 32,462 81,853 609 34,366 83,704 662
United States Government obligations!...... 91,149 88,933 2,216 84,965 82,998 1,967 75,253 78,575 1,678
Other securities. . ............ .. oo, 7,340 7,133 207 7,869 7,644 225 8,118 7,894 224
Loans, discounts, and overdrafts. . 26,193 25,769 4241 27,271 26,796 475 31,283 30,740 543
Miscellaneous assets. .....ovovy.. .. 1,525 1,444 81 1,546 1,452 94 1,532 1,452 80
Total liabilities and capital accounts. ..... 161,182 157,582 3,600 154,113 150,743 3,370 150,552 147,365 3,187
Total deposits........ccoovineiiiiinnnne. . 151,089 147,811 3,278 143,709 140,649 3,060 139,883 137,030 2,858
Miscellaneous liabilities. . ....... S 1,160 1,099 61 1,067 1,025 42 1,108 1,047 61
Total capital accounts. .......cocveunvnn.. 8,933 8,672 261 9,337 9,069 {- 268 9,561 9,288 278
Number of banks included................... 14,079 13,302 ki 14,092 13,335 757 14,114 13,359 755
ALL INSURED | NONINSURED ALL INSURED | NONINSURED ALL INSURED | NONINSURED

MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL

SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS
Totalassets. . ..........covvuvnniieaenrnnns 17,021 11,424 5,597 18,054 12,138 5,916 18,704 12,637 6,067
Cash and amounts due from other banks. ... 610 429 181 747 550 197 819 612 207
United States Government obligations!...... 10,678 7,160 3,513 11,438 7,662 3,776 11,779 7,946 8,833
Othersecurities. . ..... ... iiiiiiiinnnnns 1,255 606 649 1,330 660 670 1,399 695 704
Loans, discounts, and overdrafts.....,...... 4,280 3,081 1,199 4,357 3,132 1,225 4,527 3,250 1,277
Miscellaneousassets. ......oovviiienennnes 203 148 55 182 134 48 180 134 46
Total liabilities and capital accounts. .. ... 17,021 11,424 5,597 18,054 12,138 5,916 18,704 12,637 6,067
Total deposits.......coovveevenen .. 15,385 10,363 5,022 16,281 10,979 5,302 16,870 11,428 5,442
Miscellaneous liabilities . 43 26 17 58 37 21 50 36 P14
Total capital accounts. . .................. 1,593 1,085 558 1,715 1,122 593 1,784 1,178 611
Number of hanksincluded................... 542 192 350 541 191 350 541 191 350

1 Includes both direct and guaranteed obligations.

Back figures—See the following Annual Reports: 1945, pp. 114-115; 1944, pp. 128-129; 1941, pp. 122-125.
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Table 108. AsseErs aNDp LiaBiniries oF OPERATING INSURED CoMMERCIAL Banks, CaLn Dares, 1941-1946

(Amounts in millions of dollars)

1941 1942 1948 1944 1945 1946
Asset, liability, or capital account item

June 30 | Dec. 31 | June 80 | Dec. 31 | June 30 | Dec. 31 | June 30 | Dec. 30 | June 30 | Dec. 31 | June 29 | Dec. 31
ToOtal ASSets. .. ovvveirvrrrnarnnnrereeeenenas e 72,984 | 76,827 | 78,709 | 95,459 | 102,405 | 112,246 | 122,647 | 134,613 | 143,456 | 157,582 | 150,743 | 147,365

Cash, balances with other banks, and cash items
" in process of collection.............. [ 24,998 | 25,793 | 24,382 27,593 | 25,538 | 27,191 | 27,190 | 29,746 | 29,659 | 34,303 | 31,853 | 33,704
Securities—total.......... ... iiiiiiee i 26,279 | 28,032 | 32,726 | 47,344 | 57,890 | 64,678 | 73,228 | 82,053 | 89,001 | 96,066 | 90,642 81,469

United States Government obligations, direct and
guaranteed. . ... . it i 19,371 21,047 25,986 | 40,712 | 51,542 | 58,693 | 67,104 | 75,896 | 82,422 | 88,933 | 82,998 | 73,575
Obligations of States and political subdivisions....... 3,551 3,652 3,494 3,533 3,441 3,288 3,394 3,424 3,686 3,875 3,975 4,301
Other bonds, notes, and debentures................. 2,890 2,890 2,865 2,680 2,520 2,342 2,388 2,386 2,667 2,938 3,354 3,295
Corporate StOCKS. v vvvvrvrnnnnernnvenronsencnnnss 467 443 431 419 387 355 342 347 326 320 315 298

Loans, discounts, and overdrafts (including re-
diSCounts) ... ....oiiiiiii i 19,913 } 21,262 | 19,923 | 18,907 | 17,392 | 18,844 | 20,732 | 21,355 23,379 | 25,769 | 26,796 | 30,740
Miscellaneous assets—total. ...................... 1,794 1,740 1,678 1,615 1,585 1,533 1,497 1,459 1,417 1,444 1,452 1,452
Bank premises owned, furniture and fixtures. 1,067 1,060 1,060 1,048 1,022 994 972 940 919 903 900 902
Other real estate—direct and indirect .. 429 370 340 301 257 207 172 139 115 100 92 85
All other miscellaneous assets.................. 298 310 278 266 306 332 353 380 383 441 460 465
Total liabilities and capital accounts................ 72,984 | 76,827 | 78,709 | 95,459 | 102,405 | 112,246 | 122,647 | 134,613 | 143,456 | 157,582 | 150,743 | 147,365
Deposits—total ....... ...t 65,617 | 69,421 | 71,162 | 87,820 { 94,582 | 104,116 | 114,180 | 125,752 | 134,282 | 147,811 | 140,649 | 137,030

Demand deposits of individuals, partnerships, and
COrpOrations. ..voveuruiriuninn e eaanennnns 34,331 | 36,547 | 39,266 | 47,128 | 53,423 | 58,346 | 57,364 | 64,149 | 65,508 | 72,606 | 75,405 79,903

Time deposits of individuals, partnerships, and
COTPOrations. ..veuens i iiiennnensnenanannn 15,207 | 15,151 14,890 | 15,706 16,897 | 18,5672 | 20,544 | 23,363 | 26,363 | 29,295| 381,505{ 32,761
States and political subdivisions.................... 4,010 4,170 4,337 4,394 4,675 4,749 4,812 4,944 ,182 5,695 6,361 6,633
United States Government................ccovnn... 666 1,763 1,771 8,215 7,765 | 10,068 18,865 | 19,862 | 23,583 { 23,841 13,046 3,047
Postal savings.....ooovnnnniniinnianen, . 65 59 56 13 9 7 6 5 5 5 5 5
Interbank. . oo cvuni e iiiis it s 10,546 | 10,654 | 10,076 | 11,145} 10,681 | 10,705 11,088 | 12,074 | 12,401 { 13,884 | 12,007 | 12,320
Certified and officers’ checks, cash letters of credit, ete. 792 1,077 766 1,219 1,182 1,669 1,551 1,355 1,240 2,585 2,320 2,361
Miscellaneous liabilities—total.,.................. 594 564 594 583 594 676 757 871 833 1,099 1,025 1,047
Rediscounts and other borrowed money............. 19 10 il 10 25 45 84 121 85 215 83 39
All other miscellaneous liabilities. .................. 584 554 583 573 569 €31 673 750 768 884 942 1,008
Capital accounts—total......................o0en 6,773 6,842 6,953 7,056 7,229 7,454 7,71¢ 7,990 8,341 8,672 9,069 9,288
Capital stock, notes, and debentures . R 2,858 2,849 2,859 2,849 2,841 2,875 2,895 2,912 2,978 3,032 3,070 3,142
SUIPIUS. . oottt ittt e i e i 2,603 2,686 2,741 2,801 2,887 3,090 3,190 3,402 3,529 3,785 3,933 4,060
Undivided profits, including all other capital accounts. 1,312 1,307 1,353 1,406 1,501 1,489 1,625 1,676 1,834 1,855 2,066 2,086
Number of banks included.............ciiiviviin s 13,423 | 13,427 ] 13,403 | 13,347 | 18,302 | 13,274 | 13,269 | 13,268 | 13,282 | 13,302 | 13,335 | 13,859

Digitized for FRAB®@R figures—See the Annual Report for 1945, p. 116.
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Table 109. PrRCENTAGE DISTRIBUTION OF AsSETS AND LIABILITIES OF OPERATING INsURED CoOMMERCIAL BANKS,
Cain Dates, 1941-1946

1941 1942 1943 1944 1945 1946
Asset, liability, or capital account item
June 30 | Dee. 31 | June 30 | Dec. 31 | June 30 | Dec. 31 | June 30 { Dec. 30 | June 36 | Dec. 31 | June 29 | Dec. 31
Total ASSELS. . ... \.irii it etiiiniireiinnnnareann 100.09%| 100.09%| 100.09%| 100.09,] 100.0%| 100.09;| 100.09;| 100.09,| 100.09,| 100.0%| 130.6%| 100.0%
Cash, balances with other banks, and cash items
in process of collection...................... 34.3 33.6 31.0 28.9 24.9 24.2 22.2 22,0 20.7 21.8 21.1 22.9
Securities—total..............c. i, 36.0 36.5 41.6 49.6 56.6 57.6 59.7 61.¢ 62.0 61.9 60.1 55.2
United States Government obligations, direct and
guaranteed. ... ... . i e 26.5 27.3 33.1 42.7 50.3 52.3 54.7 56.4 57.4 56.4 55.1 49.9
Obligations of States and political subdivisions....... 4.9 4.8 4.4 3.7 3.4 2.9 2.8 2.5 2.6 2.5 2.6 2.9
Other bonds, notes, and debentures................. 4.0 3.8 3.6 2.8 2.5 2.1 1.9 1.8 1.8 1.9 2.2 2.2
Corporate StOCKS. . vvuuiiieererarennerenseerennons .6 .6 5 4 A4 3 3 3 2 2 2 2
Loans, discounts, and overdrafts (including re-
discounts)......c.ooviiiiiiiiiie i 27.2 27.6 25.3 19.8 17.0 16.8 16.9 15.9 16.3 16.3 17.8 20.9
Miscellaneous assets—total. . ..................... 2.5 2.3 2.1 1.7 1.5 1.4 1.2 1.1 1.0 .9 1.0 1.0
Bank premises owned, furniture and fixtures......... 1.5 1.4 1.3 1.1 1.0 .9 .8 a .6 K] .6 .6
Other real estate—direct and indirect............... .6 1 4 3 2 2 .1 .1 15 R .1 1
All other miscellaneous assets...................... A4 A4 4 .3 .3 3 3 3 3 3 .3 3
Total liabilities and capital accounts................ 100.0%| 160.09,| 100.0%;| 100.0%| 190.09,| 100.0%} 1£0.09,| 100.6%,] 100.09;| 100.09,| 160.09,] 100.09,
Deposits—total. . .........ccciitiiiiiiiiiiiinn. . 89.9 90.4 90.4 92.0 92.3 92.8 93.1 93.5 93.6 93.8 93.3 93.0
Demand deposits of individuals, partnerships, and
COrPOTations. 4. uveni s iietiiiie i 47.1 47.6 49.8 49.3 52.1 52.1 46.7 47.6 45.7 45.1 50.0 54.2
Time deposits of ind
corporations. .............. 20.8 19.7 18.9 16.5 16.5 16.5 16.8 17.4 18.4 18.6 20.9 22.2
States and political subdivisions.................... 5.5 5.4 5.5 4.6 4.6 4.2 3.9 3.7 3.6 6 4.2 4.5
United States Government. ..........oovvveen..... .9 2.3 2.3 8.6 7.6 9.0 15.4 14.8 16.4 15.1 8.7 2.1
Postal savings......oooiiiennenniannnan.. e 1 .1 10 T T N P o O P PP
Interbank. ... viiennn i iieiiiinaaea 14.4 13.9 12.8 11.7 10.4 9.5 9.0 9.0 8.6 8.8 8.0 8.4
Certified and officers’ checks, cash letters of credit, etc. 1.1 1.4 1.0 1.3 1.1 1.5¢ 1.3 1.0 9 1.6 1.5 1.6
Miscellaneous liabilities—total.................... .8 N .8 .6 .6 .6 .6 6 .6 7 7 7
Rediscounts and other borrowed money..........co.foveveeelovin oo oo e .1 .1 .1 .1 d o,
All other miscellaneous liabilities. .................. .8 T .8 .6 6 .6 5 .5 5 .6 6 N
Capital accounts—total........................... 9.3 8.9 8.8 7.4 7.1 6.6 6.3 5.9 5.8 5.5 6.0 6.3
Capital stock, notes, and debentures... 3.9 3.7 3.6 3.0 2.8 2.6 2.4 2.2 2.1 1.9 2.0 2.1
SUrpIUS, . . i i it e 3.6 3.5 3.5 2.9 2.8 2.7 2.6 2.5 2.4 2.4 2.6 2.8
Undivided profits, including all other capital accounts. 1.8 1.7 1.7 1.5 1.5 1.3 1.3 1.2 1.3 1.2 1.4 14
Number of banks included........................... L. 13,423 | 13,427 | 13,403 | 13,347 | 13,802 | 138,274 | 13,269 | 13,268 | 13,282 | 13,302 | 13,335 | 13,359

Back figures—See the following Annual Reports: 1945, p. 117; 1944, p. 130.
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Table 110. Assers aND LiaBILITIES OF ALL OPERATING Banks 1N TaE UNITED STATES AND PossEssionNs, DEcCEMBER 31,

BANKS GROUPED BY DISTRICT AND STATE

(Amounts in millions of dollars)

1946

Digitized for FRASER

http://fraser.stlouisfed.org/

Federal Reserve Bank of

St. Louis

Assets Liabilities and capital accounts
. Number Deposits
District and State of banks | Cash and |U.S. Govern- Loans, dis-| Miscel- Total Miscel- Total
due from ment obli- Oth'eg' counts, and| laneous Business q I laneous capital
banks gations securities |oyerdrafts| assets and rovern- nter- liabilities | accounts
personalt ment bank?
United States and pos-

sessions................ 14,655 35,13‘5 87,032 9,517 35,810 1,712 169,256 134,623 10,058 12,672 1,158 11,345
United States........... 14,616 35,029 86,536 9,477 35,647 1,678 168,367 133,403 9,863 12,659 1,134 11,308
Possessions............. 39 156 496 40 163 34 889 620 195 13 24 37

FDIC District
Distriet 1............... 877 1,768 7,616 955 3,083 156 13,578 11,389 492 410 86 1,201
District2............... 1,227 8,914 26,874 2,348 11,731 615 50,482 39,071 2,009 4,682 583 4,137
District8............... 1,697 3,760 9,845 1,667 3,612 231 19,115 15,504 1,050 909 107 1,545
District 4............... 1,067 2,026 4,476 408 1,675 95 8,680 6,883 637 587 48 525
Distriet 5............... 972 1,559 2,600 359 1,186 53 5,757 4,369 598 466 25 299
District6............... 1,500 2,371 3,844 445 1,932 61 8,653 6,266 618 1,280 30 459
Distriet 7............... 1,485 2,264 6,138 599 1,913 78 10,992 9,230 725 422 31 584
District 8..... .. 1,526 3,310 7,173 785 2,637 82 13,987 10,788 956 1,427 57 759
District 9. 1,105 1,044 2,565 200 754 29 4,592 3,564 379 395 16 238
District 10 1,603 1,680 2,893 292 939 32 5,836 4,435 552 535 15 299
Distriet 11.. .. 1,075 2,584 3,338 401 1,878 89 8,290 6,159 731 946 34 420
District 12.............. 521 3,905 9,670 1,058 4,470 191 19,294 16,365 1,311 613 126 879

State

Alabama................ 219 347 582 99 261 12 1,301 1,010 139 76 6 70
Arizona................. 10 90 195 12 109 4 410 343 46 4 2 15
Arkansas................ 226 285 379 56 128 4 830 663 85 80 1 41
California............... 192 2,719 6,854 773 3,333 149 13,828 11,800 856 430 108 636
Colorado. ............... 144 334 577 42 190 6 1,149 947 49 95 3 55
Connecticut. . ........... 186 393 1,672 228 564 89 2,896 2,505 80 41 12 258
Delaware. ............... 41 99 31 89 99 6 609 487 57 4 3 58
District of Columbia...... 20 276 580 42 175 18 1,091 940 32 49 6 64
Florida.................. 179 479 950 96 293 18 1,836 1,393 210 137 5 91
Georgia................. 371 519 744 62 483 17 1,825 1,357 156 202 12 98
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Towa...
Kansas.

Kentucky. ...
Louisiana.....
Maine. .. ... .
Maryland. ...
Massachusetts

Michigan.....
Minnesota....
Mississippi. . .
Missouri. . ...
Montana.....

Nebraska.....
Nevada......

New Hampshire..........

New Jersey...
New Mexico..

New York. ...

North Carolina...........

North Dakota
Ohio.........
Oklzhoma. ..

Rhode Island.

South Carolina...........

South Dakota.

‘Washington. ..
‘West Virginia.
‘Wisconsin. ...
Wyoming.....

Possessions

Alaska.......
Hawaii..... ..
Puerto Rico. .
Virgin Islands

746

269

827
2,322
284
154
884
1,063
498
1,734
119

29
328
137

2

269

470

132
482

537
173
484

37

13
71
78

1

454
11,642
3,050
2,345
1,612

1,608
1,632

2,073
7,862

4,934
3,009

4,220
554

1,333
172

44,360

66
498
321

4

387
8,935
2,480
1,853
1,219

1,251

121
1

338
163

ot

ey
_UTO@® NGt

N

1 Demand and time deposits of individuals, partnerships, and corporations, certified and officers’ checks, cash letters of credit, ete., and unclassified deposits of $65,451,000

in noninsured commercial banks.

2 Deposits of the United States Government; and deposits of States and political subdivisions.

3 Interbank deposits; and postal savings deposits.

Back figures—See the Annual Report for 1945, pp. 118-119.

Digitized for FRASER
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis

SINVE HNILVITJIO A0 SHILITIAVIT ANV SLUSSY

I€T



ExaMiNErs’ EvALUuATION oF INSURED COMMERCIAL BANKS

Table 111. Examiners’ appraisal of assets, liabilities, and capital of insured commercial banks
examined in 1939-1946

Table 112. Examiners’ appraisal of assets, liabilities, and capital of insured commercial banks
examined in 1946
Banks grouped according to amount of deposits

Table 113. Examiners’ appraisal of assets, liabilities, and capital of insured commercial banks
examined in 1946
Banks grouped by district and State
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The tables in this section present a summary of the evaluation of
bank assets and liabilities made by examiners of the Federal supervisory
agencies. Since bank examinations are made at various dates during
the year, these tables differ from those in the previous sections, which
are based on reports submitted by the banks for specified dates. These
tables have been prepared from reports of examination available during
the year and do not cover precisely the banks examined in that year.
The figures for 1946, include 12,461 insured commercial banks operating
at the close of the year and 32 banks which ceased operations or were
taken over by other banks during the year. Figures for 901 insured
banks operating at the close of the year were not included in the tabula-
tions: 8 because they were not engaged in deposit banking, and 893
because reports of examination were, for various reasons, not available
for tabulation. For 408 banks the figures are derived from reports of
examination made in the last three months of 1945.

Evaluation of Assets

Book value of assets is the net value, after deduction of valuation
and premium allowances, at which the assets are carried on the books
of the banks at the time of examination.

Assets not on the books represent the determinable sound value
of assets which are not included in the bank’s statement of assets or
are carried at nominal values.

Examiners’ deductions from total assets represent the difference
between the appraised value and book value of assets shown on the
books.

Examiners’ deductions (net) from total assets in Table 113 is
the difference between examiners’ deductions and the determinable
sound values of assets not shown on the books.

Appraised value of total assets represents the value of all assets as
determined by examiners and is segregated into two groups: (1) not
criticized, which represents the appraised value of assets regarded as
suitable for bank investment; and (2) substandard, which represents the
appraised value of assets believed by the examiners to involve a sub-
stantial degree of risk, or to be otherwise undesirable for bank invest-
ment. For a description of the procedure followed in examiners’ evalua-
tion of assets, see the Annual Report of the Corporation for 1938, pages
61-78.

Evaluation of Liabilities and Capital

Adjusted liabilities include all liabilities shown on the books and
such others as have been determined by the examiners.

Book value of capital accounts refers to the net worth or equity
of the stockholders (including holders of capital notes and debentures)
shown on the books at the time of examination.

Adjusted capital accounts equal book value of total capital ac-
counts plus the value of assets not shown on the books, less examiners’
deductions from total assets, and less liabilities not shown on the books.
The term “‘adjusted capital accounts” corresponds to the term “net
sound capital”’ used in the Annual Reports of the Corporation for the
vears 1939-1943.
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Table 111. ExaMINERS’ APPRAISAL OF ASsETS, LIABILITIES, AND CAPITAL OF INSURED COMMERCIAL Banks ExaMmvep N 1939-1946

(Amounts in thousands of dollars)

Asset, liability, or capital account item 1989 1940 1941 1942 1943 1944 1945 1946
Total assets—book value....................... 58,254,425 65,184,983 71,697,320 80,449,956 | 102,021,738 | 118,843,675 138,032,336 | 147,828,793
Assetsnot on thebooks........................ 38,996 36,777 19,851 20,089 26,346 20,897 20,283 16,017
Examiners’ deductions. ......................0. 340,697 255,876 174,037 145,741 97,144 54,193 29,354 25,095
Appraised value............. .. ..ol 57,952,724 64,965,884 71,548,134 80,324,304 | 101,950,940 | 118,810,379 138,023,265 | 147,819,715
Noleriticized.. ... ... ..o i 54,982,658 62,413,390 69,512,512 78,610,078 100,690,848 117,984,985 187,404,382 147,293,671
Substandard.............. ... .0 2,970,071 2,562,494 2,030,622 1,714,226 1,260,097 25,394 618,883 526,044
Total liabilities—book value.................... 51,781,865 58,627,148 65,012,512 73,529,826 94,882,516 | 111,242,503 ; 129,849,891 139,081,529
Total deposits.....vvvne i e iniantnaan 50,976,656 57,919,547 64,218,740 72,755,007 94,087,113 110,177,295 128,263,849 137,221,546
Other liabilities—book value 805,209 07,601 93,772 774,819 795,403 1,065,208 1,586,042 1,859,983
Liabilities not on the books......... 10,436 12,927 6,084 7,362 4,491 7,563 3,731 4,719
Adjusted total liabilities.............. 51,792,301 58,640,075 65,018,596 78,537,188 94,887,007 | 111,250,066 | 129,853,622 | 139,086,248
Total capital accounts—book value. 6,472,560 6,557,835 6,684,808 6,920,130 7,139,222 7,601,172 8,182,445 8,747,264
Assets not on the books............... 38,996 36,777 s 20,089 26,346 20,897 ,288 ,017
Examiners’ deductions from total assets 340,697 255,876 174,087 145,741 97,144 54,193 29,354 25,095
Liabilities not on the books..................... 10,436 12,927 6,084 7,362 4,491 7,563 3,731 4,719
Adjusted capital accounts. . ........... . ienin. 6,160,423 6,325,809 6,524,538 6,787,116 7,068,933 7,560,313 8,169,648 8,733,467
Adjusted capital accounts per $100 of —
Appraised value of total assets.................. $10.68 $9.74 $9.12 $8.45 $6.93 $6.36 $5.92 $5.91
Bookcapital......ooviiiiiiiii i 95.18 96.46 97.60 98.08 98.95 99.46 99,84 99.84
Substandard assets per $100 of —
Appraised value of total assets.................. 5.12 3.93 2.84 2.13 1.24 .69 A5 .36
Adjusted capitalaccounts. . .......... ..o un.. 48.21 40.85 31.12 25.26 17.84 10.92 7.58 6.02
Number of banks..........oviiiiiiiiiiniannnenas 13,505 13,437 13,308 13,303 18,207 12,983 12,473 12,493
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Table 112, ExXAMINERS’ APPRAISAL OF ASSETS, LiaBILITIES, AND CAPITAL OF INsURED COMMERCIAL BaNks ExaMINED IN 1046

BANKS GROUPED ACCORDING TO AMOUNT OF DEPOSITS

Banks with deposits of—

Asset, liability, or capital account item banks $500,000 | 500,000 | $1,000,000 | $2,000,000 | §$5,000,000 | $10,000,000 | $50,000,000 | More than
or less fo to to to to to $100,000,000
$1,000,000 $2,000,000 $5,600,000 | $10,000,000 | $50,000,000 | $100,000,000 ’
(Amounts in thousands of dollars)

Total assets—book value. ................. 147,828,793 227,297 1,496,833 4,957,277 12,791,187 12,216,384 | 25,660,584 10,207,272 89,271,959
Assets not on thebooks................... 16,017 156 971 R 3,909 2,289 ,128 393 ,496
Examiners’ deduetions. ..........c.ceun... 25,095 128 541 1,472 3,449 2,812 5,179 1,071 10,443
Appraisedvalue..............cveeiininn. 147,819,715 227,325 1,497,263 4,958,480 12,791,647 12,215,861 25,659,533 10,206,694 | 80,2¢3,012

Noteriticized..........................| 147,293,671 225,222 1,487,636 4,931,040 12,733,655 12,161,051 25,552,227 10,160,181 80,042,659
Substandard..........c..coiiiiii.. 526,044 2,108 9,627 27,440 57,992 54,810 107,306 46,413 220,358

Total liabilities—book value............... 139,081,529 205,705 1,393,251 4,656,546 12,045,080 11,513,121 24,223,226 9,676,922 | 75,367,678
Total deposits.....cvvi e ennnnennn. 137,221,546 204,767 1,390,511 4,646,934 12,017,142 11,475,553 24,093,805 9,599,428 73,793,306
Other liabilities—book value. .............. 1,859,983 938 ) K 27,938 . 29,321 77,494 1,574,372
Liabilities not on the books................ 4,719 32 142 212 431 305 466 1,715 1,416
Adjusted total liabilities................... 139,086,248 205,737 1,393,393 4,656,758 12,045,511 11,518,426 24,223,692 9,678,687 75,369,094

Total capital accounts—book value........ 8,747,264 21,592 103,582 300,731 746,107 703,263 1,437,358 532,356 4,904,281
Assets not on the books............. 16,017 156 971 2,675 . 2,289 4,128 393 1,496
Examiners’ deductions from total assets 25,095 128 541 1,472 3,449 2,812 5,179 1,071 10,443
Liabilities not on the books.. . . . 4,719 32 142 212 431 305 466 1,715 1,416
Adjusted capital accounts................. 8,733,467 21,588 103,870 301,722 746,136 702,435 1,435,841 527,957 4,893,918

Adjusted capital accounts per $100 of—

Appraised value of total assets............. $5.91 $9.50 $6.94 $6.08 $5.83 $5.75 $5.60 $5.17 $6.10
Book capital. ..., 99.84 99.98 100.28 100.33 100.00 99.88 99.89 99.55 99.79

Substandard assets per $100 of —

Appraised value of total assets. . ... N .36 93 .64 .55 .45 A5 42 A5 27
Adjusted capital accounts. . ............... 6.02 9.74 9.27 9.09 .07 7.80 7.47 8.79 4.50
Numberof banks..........cviiiveennnns s 12,493 538 1,826 3,159 3,812 1,641 1,204 135 178

Back figures—See the following Annual Reports: 1945, pp. 124-125, and earlier reports.
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Table 113. ExaMINERS’ APPRAISAL OF AsSSETS, LIABILITIES, AND CAPITAL OF INsURED COMMERCIAL BANks ExaMINED 1IN 1946

BANKS GROUPED BY FEDERAL DEPOSIT INSURANCE CORPORATION DISTRICT AND STATE
(Amounts in thousands of dollars)

9¢€1

PP Total capital Substandard assets
Total assets Total liabilities accounts Adjusted per $100 of—
capital
. accounts

FDIC Distriet | T "T0T o Appraised value per $100 off Apiraised | . .

and State banks Book |Examiners Book Adjusted Book Adjusted | appraised | "yajye of | Adjusted
value [deductions value value value value value of total capital
(net)? Total Not Sub- total assets accounts
criticized | standard assets
United States and
possessions. . ... 12,493 |147,828,793 9,078 (147,819,715 |147,293,671 526,044 1139,081,529 (139,086,248 | 8,747,264 | 8,733,467 $5.91 $.36 $6.02
United States. ... 12,488 {147,788,745 9,054 {147,779,691 [147,253,788 525,903 ]139,043,296 {139,048,015] 8,745,449 | 8,731,676 5.91 .36 6.02
Possessions. ... .. 5 40,048 24 40,024 39,883 141 38,233 38,233 1,815 1,791 4.47 .35 7.87
FDIC District
District 1........ 461 7,647,754 901§ 7,546,853 7,517,669 29,184 | 7,006,701 7,006,715 541,053 540,138 7.16 39 5.40
Distriet 22. ... ... 1,010 ] 40,287,844 8,138 | 40,279,706 | 40,060,096 219,610 37,356,619 | 37,359,188¢ 2,931,225 | 2,920,518 7.25 .55 7.52
Distriet3........ 1,627 | 17,564,927 2,914 { 17,562,013 | 17,489,804 72,209 | 16,311,955 | 16,312,171 | 1,252,972 | 1,249,842 7.12 41 5.78
District 4.. 901 7,779,845 12 7,779,833 7,757,688 22,245 7,350,316 7,350,404 429,529 429,429 5.52 29 5.18
District 5 649 5,286,191 398 5,285,793 | 5,251,328 34,465| 5,034,395 5,034,446 251,796 251,347 4.76 .65 13.71
District 6. . 1,418 | 8,748,568 388 | 8,748,956 | 8,710,332 38,624} 8,316,131 8,316,289 432,437 432,667 4.95 44 8.93
Distriet 7........ 1,364 | 10,638,204 898 | 10,639,102 | 10,618,966 20,1386 | 10,104,236 | 10,104,299 533,968 534,803 5.03 19 3.77
District 8........ 1,358 | 13,899,631 889 | 13,900,520 | 13,875,694 24,826 | 18,191,203 | 13,191,236 708,428 709,284 5.10 .18 3.50
Distriet 9........ 949 4,060,016 694 4,060,710 | 4,050,943 9,767} 3,858,906 | 3,858,961 201,110 201,749 4.97 24 4.84
Distriet 10... 1,865 5,641,062 1,198 5,642,260 5,627,083 15,177 5,366,899 5,367,404 274,163 274,856 4.87 27 5.52
District 11.... ... 8,071,951 215 8,071,736 8,056,137 15,599 7,687,186 7,687,231 384,765 384,505 4,76 19 4.06
Districet 123, .. ... 448 18,302,800 6567 | 18,302,233 | 18,278,031 24,202 | 17,496,982 | 17,497,904 805,818 804,329 4.39 13 3.01
State

Alabama........ 167 1,223,481 1071 1,223,874 | 1,219,152 4,222 1,160,502 1,160,514 62,979 62,860 5.14 35 6.72
Arizona . 10 394,465 58 394,407 393,206 1,201 381,318 381,319 13,147 13,088 3.32 .30 9.18
Arkansas........ 213 804,674 62 201,736 203,342 1,394 765,995 766,011 38,679 38,725 4.81 a7 3.60
California....... 175} 13,629,340 179} 138,629,161 | 13,610,813 18,348 ] 13,015,918 | 13,016,828 613,422 612,333 4.49 13 3.00
Colorado........ 134 1,135,974 1,101 1,187,114 1,134,483 2,631 1,083,919 1,083,960 52,055 53,154 4.67 23 4.95
Connecticut. . ... 86 1,301,048 187 1,300,861 1,295,698 5,163 1,211,990 | 1,211,992 89,058 88,869 6.83 .40 5.81
Delaware........ 27 390,519 7 390,442 885,481 4,961 352,728 352,738 37,791 37,704 9.66 1.27 13.16
Dist. of Columbia 21 1,128,183 224 1,127,959 | 1,123,840 4,119 1,065,400 1,065,400 62,783 62,559 5.55 37 6.58
Florida.......... 125 1,781,246 401 1,730,845 1,715,734 15,111 1,653,672 1,653,674 77,674 77,171 4.46 87 19.58
Georgia......... 196 1,658,792 71 1,658,863 1,650,916 7,947 1,580,502 1,580,529 78,290 78,334 4.72 48 10.15
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Idaho........... 43 399,539 32 399,571 399,480 91 384,785 384,785 14,754 14,786
Illinois.......... 8361 11,859,188 1731 11,859,361 | 11,843,664 15,697 } 11,250,249 | 11,250,264 608,939 609,097
Indiana......... 466 1 2,969,072 190 2,969,262 | 2,960,728 8,684 | 2,818,893 ) 2,818,919 150,179 150,343
Yowa............ 522§ 2,040,443 716 | 2,041,159 2,032,030 9,129 1,940,954 | 1,940,972 99,489 100,187
Kansas..... . 4491 1,422,606 30| 1,422,576 1,419,055 3,621 1,356,541 ] 1,356,654 66,065 65,922
Kentucky . 363 | 1,550,966 130 | 1,551,096 | 1,546,440 4,656 | 1,459,747 1,459,776 91,219 91,320
Louisiana. 1321 1,609,066 233 1,609,299 1,605,911 3,388) 1,536,889 1 1,536,898 72,177 72,401
Maine. .. .. . 55 493,813 81 493,732 490,934 2,798 458,915 458,917 34,898 34,815
Maryland. ...... 163 | 1,643,120 45| 1,643,165 1,639,984 3,181} 1,550,229 1,550,234 92,891 92,931
Massachusetts. . . 180 | 4,548,742 381 4,548,361 4,537,505 10,856 ) 4,223,789 | 4,223,797 324,953 324,564
Michigan........ 386 | 4,798,431 330 4,798,761 | 4,793,270 5,491 4,567,950 | 4,567,968 230,481 230,793
Minnesota....... 552 | 2,682,985 6217 2,683,606 2,677,345 6,161} 2,538,700 | 2,538,723 144,285 144,783
Mississippi. .. ... 161 672,672 39 672,711 665,526 7,185 639,719 639,729 32,953 32,982
Missouri........ 554 | 4,355,246 1691 4,355,405 | 4,333,857 21,5481 4,147,731 4,147,766 207,515 207,639
Montana........ 110 526,358 6 526,364 524,617 1,747 505,101 505,128 21,257 21,236
Nebraska........ 3551 1,289,009 829 1,289,338 1,286,427 2,911} 1,230,404 1,230,532 58,605 58,808
Nevada......... 7 165,844 9 165,835 165,267 568 159,426 159,426 6,418 6,409
New Hampshire. . 56 240,976 32 240,944 239,810 1,134 220,750 220,750 20,226 20,194
New Jersey...... 331] 4,469,338 792 | 4,468,546 | 4,421,115 47,4311 4,199,806 4,200,063 269,532 268,483
New Mexico..... 39 270,470 133 270,337 268,882 1,455 261,158 281,160 9,312 9,177
New York....... 651 | 35,423,604 7,269 | 85,416,335 | 35,249,209 167,126 32,800,021 | 32,802,323 | 2,623,583 | 2,614,012
North Carolina. .. 171] 1,605,052 631 1,605,115} 1,593,864 5,2511 1,528,147} 1,528,202 76,905 76,9

North Dakota.... 136 426,896 56 426,952 426,126 | 826 410,248 410,251 16,648 16,701
Ohio,........... 6591 7,358,518 209+ 7,358,728 7,350,691 8,0371 6,953,781 6,953,826 404,738 404,902
Oklahoma....... 3721 1,574,526 185 1,574,341 1,569,297 5,044 1,488,662 ) 1,488,775 85,864 85,566
Oregon..... ien 621 1,397,387 30| 1,397,307{ 1,396,055 1,2521 1,339,456 | 1,339,459 57,881 57,848
Pennsylvania. 968 { 10,206,408 3,123 { 10,203,285 | 10,139,113 64,1721 9,358,174 9,358,345 848,234 844,940
Rhode Island. ... 13 695,436 27 695,409 691,689 3,720 648,453 648,454 46,983 46,955
South Carolina. . . 91 601,850 108 601,958 600,893 1,065 576,832 576,844 25,018 25,114
South Dakota.... 151 423,777 111 423,888 422,855 1,033 404,857 404,859 18,920 19,029
Tennessee....... 2881 2,037,682 87| 2,037,719 | 2,026,693 11,026 | 1,942,658 1,942,736 95,024 94,983
Texasg....ocovns. 7621 5,797,950 257 5,797,693} 5,788,138 9,6551 5,507,821 5,507,854 290,129 289,839
Utah............ 53 538,565 22 538,543 538,173 370 514,198 514,200 24,367 24,343
Vermont........ 71 267,739 193 267,546 262,033 5,513 242,804 242,805 24,935 24,741
Virginia......... 294} 1,878,370 27] 1,878,397 ] 1,872,123 6,274 | 1,765,633 | 1,765,642 112,737 112,755
‘Washington...... 104} 2,136,510 335| 2,136,175 | 2,132,651 3,5241 2,049,030 | 2,049,087 87,480 87,138
West Virginia.... 161 923,270 31 923,239 920,884 2,355 864,075 864,082 59,195 59,157
Wisconsin. ...... 5121 2,870,701 378 | 2,871,079 2,864,968 6,111 2,717,393 2,717,412 153,308 153,667
Wyoming........ 55 218,947 56 218,891 217,821 1,070 207,373 207,483 11,574 11,408

ANDE ROROE RRD0E JOWRS XORWER RRRIE AR BRSO
== QONINOG O =010 W O =000 OB W-OOoOH OO W WD O

Misho Ovo®d pilioh Bl WO OVWLBRX HODUMK SO

SINVE TVIDUANWNOD AHYASNI 40 NOLLVATVAT SUANIWVXH

! Examiners’ deductions (net) is net of assets not on the books. Figures in italics represent excess of appraised value of assets over book value.
2 Tncludes 1 national bank in the Virgin Islands, not a member of the Federal Reserve System.
3 Includes 3 national banks in Alaska and 1 State bank in Hawalii, not members of the Federal Reserve System.
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Reports of earnings, expenses, and dividends are submitted to the
Federal supervisory agencies on either a cash or an accrual basis.

Earnings data are included for all insured banks operating at the
end of the respective years, unless indicated otherwise. In addition,
appropriate adjustments have been made for banks members of the
Federal Reserve System in operation during part of the year but not
at the end of the year.

Averages of assets and liabilities shown in Tables 114-117 and 120-
122 are based upon figures at the beginning, middle, and end of each
year, as reported by banks operating on those dates. Consequently, the
asset and liability averages are not strictly comparable with the earnings
data, but the differences are not large enough to affect the totals sig-
nificantly. Some further incomparability is also introduced into the
data by class of bank by shifts between those classes during the year.

Assets and liabilities shown in Table 118, and utilized for computation
of ratios shown in Table 119, are for the identical banks to which the

earnings data pertain. For national banks and State banks members
of the Federal Reserve System, assets and liabilities are as of December
31, 1946, and for other banks, are averages of beginning, middle, and
end of the year.

Table 120 presents for the first time the amount of earnings, expenses,
and dividends, and selected ratios of insured commercial banks, by
State.

Sources of data:

National banks, and State banks not members of the Federal Reserve
System in the District of Columbia: Office of the Comptroller of the
Currency.

State banks members of the Federal Reserve System: Board of
Governors of the Federal Reserve System.

Other insured banks: Federal Deposit Insurance Corporation.
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Table 114. EarNINGs, EXPENSES, AND DIVIDENDS OF INsURED COMMERCIAL BaNks, 1934, 1941-1946

(Amounts in thousands of dollars)

0%1
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Earnings or expense item 1934 1941 1942 1943 1944 1945 1946
Current operating earnings—total................c..cviiinininnn... 1,518,449 1,729,901 1,790,692 1,959,481 2,214,905 2,482,278 2,862,875
In%eres;dagd divigends e bl 1,132,977 1,218,517

nit tates Government obligations. ......................... ... ,132, ,218,
Other SECUTILIES . « v s e v v senneeernn. s } 550,092 509,175 610,298 861,412 1,090,253 { 167,198 176,620
Interest and discount on loans .. 690,601 847,832 804,717 692,305 680,708 707,738 936,554
Service charges and other fees on bank’s loans. . [N ) (O] 12,084 13,513 17,320 18,860 14,564
Service charges on deposit 2CCOUNES. ... .o vet e vnirerinienaeeraenas 34,609 84,309 95,332 107,375 109,789 124,696

Other service charges, commissions, fees, and collection and exchange 139,698

[T - 41,139 55,148 67,533 78,485 90,617 97,995
Trust depPartment. . .. ..uen.ueersuetneeeeenuneeannranenneennennens 78,190 (O] 100,652 104,710 112,486 120,317 140,340
Other current operating earnings. .............coiuivinineennanrannnnn. 123,818 233,196 123,484 124,676 128,278 134,782 153,589

Current operating expenses—total 21,114,167 21,215,766 1,222,157 1,256,025 1,356,680 1,522,778 1,762,634
Salaries—officers .........c.ciiiieiinanann 211,311 219,388 225,142 240,354 266,018 309,220
Salaries and wages—employees 402,038 302,627 333,171 356,958 386,346 424,881 521,709
Fees paid to directors and members of executive, discount, and other !

COMMIMItEEES . Lottt 13,151 11,541 11,775 12,907 14,610 16,936
Interest on time and savings deposits. .................. it 302,603 190,256 174,674 163,900 186,773 233,321 268,624
Interest and discount on borrowed money 7,324 374 336 02 1,112 2,448 2,364
Taxes other than onnetineome. ... ... ......oivieeiriiienninann. .. 74,043 108,371 97,085 99,915 97,307 98,583 96,314
Recurring depreciation on banking house, furniture and fixtures......... 347,747 364,414 39,917 40,008 41,845 40,329 40,850
Other current operating eXDensSes. o . ..o\ vuiinrrereeeenireeenneeenns 280,412 330,262 346,045 857,825 290,036 442,488 506,617

Net current operating earnings...............coitiriinineriennn. 2404,282 2514,135 568,535 703,456 858,225 959,500 1,100,241
Recoveriesand profits—total . ...................... ... .00 292,027 324,453 222,775 353,015 361,726 509,329 408,608
Recoveries on securities. .. ... it i e e 457,994 78,589 55,947 91,891 92,778 122,364 59,515
Profits on securities sold or redeemed . 4148,345 145,189 66,457 103,143 129,834 266,764 208,700
Recoveries on loans 52,874 70,947 68,546 85,664 84,224 67,014 74,499
Allother. ... oo .. 32,814 34,728 31,825 72,317 54,890 53,187 65,894
Losses and charge-offs—total....... .................cccivivirennnnn. 1,033,278 333,966 271,118 290,645 265,881 264,122 283,175
Onsecurities. ... . ...t i e e s 391,647 161,073 120,614 116,383 110,439 132,870 132,254
Om 0D . . . e 552,857 103,868 80,647 75,223 70,090 55,901 71,253
Al other. . o e 88,874 69,025 69,857 99,039 85,352 75,351 79,668
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Net profits beforeincome taxes............oiiiiiieeoiniineaian.. 2-336,969 2504,622 520,192 765,826 954,070 1,204,707 1,225,674

Taxeson netincome—total. . ...........ciiiiiiieiiriiinnneennas, 53,000 550,000 79,541 127,865 202,821 298,795 323,328
T ) N o - (O] (O] 114,316 187,032 277,538 301,048
State..... et et et @ O] O] 13,549 15,789 21,257 22,280

Net profits after taXes. .. .ovuvrrireii e iiiiarerrrenaenaereenrias -339,969 454,622 440,651 637,961 751,249 905,912 902,346

Dividends and interest on capital—total............................ 187,769 253,396 227,608 233,490 253,193 274,438 298,983
Dividends declared on preferred stock and interest paid on capital notes

and debentures. ... ..v.vrtiierni et 17,796 17,563 14,523 14,324 13,645 11,769 8,345

Cash dividends declared on common stock.........cooveveniiina.., 169,973 235,833 213,085 219,166 239,548 262,669 290,638

Net additions to capital from profits. .. .......... ... ... ... i -527,738 201,226 213,043 404,471 498,056 631,474 603,363
Average assets and liabilitiess

T e - ) 44,941,293 | 73,510,130 | 83,666,451 ] 103,370,189 | 123,168,863 | 145,217,438 | 151,896,770
Cashandduefrom banks. .. ..ovvirernniiiiiiienrrreennarreennones 10,272,448 | 25,693,758 | 25,922,701} 26,774,094 28,042,727 31,236,090 | 33,286,775

U. S. Government obligations................. ... 11,075,592 | 19,160,565 29,231,826 50,315,698 67,231,161 | 82,417,236 81,835,381
Othersecurities. . ... ..ot i e s 6,259,203 6,997,406 6,802,771 6,321,794 6,088,482 6,623,089 7,556,923
Loans and discounts. . 14,901,832 | 19,867,387 | 20,030,625 18,380,838 20,310,112 23,500,772 27,768,296

Allotherassets.........cooeviiennnnninn . 2,432,218 1,801,014 1,678,528 1,577,765 1,496,381 1,440,251 1,449,395
Liabilities and capital—total................ ... ...l 44,941,293 73,510,130 | 83,666,451 | 103,370,189 | 123,168,863 | 145,217,438 | 151,896,770
Total dePosits. .. ovvvnvretsianen e riane e 37,424,125 | 66,168,797 76,134,514 | 95,506,221 | 114,682,390 | 135,948,387 | 141,829,678

24,828,179 | 50,827,462 60,245,967 | 77,878,606 | 93,267,114 108,968,917} 109,890,600

Demand deposits
12,600,946 | 15,841,335 15,888,547 | 17,627,615 21,415,276 26,979,470 31,939,078

Time and savings deposits

Borrowings and other liabilities. . . ...... ... ..o ool an i 1,319,221 578,370 580,544 617,535 768,280 934,381 1,057,079
Total capitalaccounts. . . ....oiuie it e s 6,197,947 6,762,963 6,951,393 7,246,433 7,718,193 8,334,670 9,010,013
Number of active officers, December 81.................. e (O] 57,067 54,925 55,309 56,494 59,119 62,697
Number of other employees, December 81..............c..oiuveiiiinns, O] 211,115 216,473 225,647 229,377 245,275 271,395
Number of banks, December 317, .. .civierniiiiiinernannreenns, 14,137 13,427 13,847 13,274 13,268 13,302 13,359

1 Not available separately.

2 Differs from reported figures as a result of the estimate made of taxes on net income. See footnote 5.

3 In 1934; and for banks not submitting reports to FDIC in 1941, consists of regular and extraordinary depreciation allowances on banking house, furniture and fixtures.
In 1941 for banks submitting reports to FDIC, consists of regular depreciation allowances on banking house, furniture and fixtures plus other expenses of occupancy and main-
tenance of banking quarters.

. * Estimated; profits on securities sold were not reported separately from recoveries on securities by banks not submitting reports to the FDIC.

s Estimated; based upon Bureau of Internal Revenue figures of income taxes paid by national banks for 1934, and paid by all banks and trust companies for 1941. Banks
submitting reports to the FDIC have reported income taxes separately since 1936.

8 Asset and liability items are averages of figures reported at beginning, middle, and end of year.

7 In 1934 excludes 1 and in 1941, 8 trust companies not engaged in deposit banking, which submit reports to FDIC.

Norte: Minus (~) indicates net loss.

Back figures—See the Annual Report for 1941, pp. 158-159.
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Table 115. Rarios or EArNINGS, EXPENsES, AND DIVIDENDS OF INSURED CoMMERCIAL Banks, 1934, 1941-1946

4748

Earnings or expense item 1934 1941 1942 1943 1944 1945 1946
Amounts per $100 of current operating earnings:
Current operating earnings—total...................... P $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.¢0
In%zrest daxéd divigends on: b 45.64 12.56
nited States Government obligations. . . . .
Other securities g - } 36.23 29.43 34.08 43.96 49.22 { 674 617
Income on loans. e 45.48 49.01 45.61 36.02 31.52 29.27 33.22
Service charges on deposit account: 2.28 4.71 4.87 4.85 4.42 4.36
Other service charges, commissions, fees, and collection and exchan ge 8.08
[T 8 Y 2.71 3.08 8.45 8.54 3.65 3.42
Other current operating earnings. ......vvvvvee e e neennn e 13.30 13.48 12.52 11.70 10.87 10.28 10.27
Current operating expenses—total. .................cciviiraninnn.n. 173.38 170.28 68.25 64.10 61.25 61.35 61.57
Salaries, wages, and [ee8 . ... vvr vt n ittt e e e 26.48 30.47 31.50 30.31 28.88 28.42 29.62
Interest on time and savings deposits 19.98 11.00 9.76 8.36 8.43 9.40 9.38
Taxes other than on Net INCOMEe. . . ... .uuttutiineterunrnrrrerereannn 14,88 15.98 5.42 5.10 4.39 3.98 3.36
Recurring depreciation on banking house, furniture and fixtures......... 23.14 23.72 2.28 2.04 1.89 1.62 1.43
Other current operating eXpPenses. .. ...o.ueeeteunneereeerereenennnnnns 18.95 19.11 19.34 18.29 17.66 17.93 17.78
Net current operating earnings.................ccoetiiiivennenenns. 126.62 129,72 31.75 35.9¢ 38.75 38.65 38.43
Amounts per $100 of total assetss
Current operating earnings—total. ... .....couvtiienreerererroinnnnnns 3.38 2.35 2.14 1.90 1.80 1.71 1.88
Current operating expenses—total . ..v.vntiin e eireerennnnrneennnns 12.48 11.65 1.46 1.22 1.10 1.05 1.16
Net current operating earnings. . ..uu..oovertrriiereeenrerererrnennnns 190 1,70 .68 68 70 .66 72
Recoveries and profits—total. ... out ittt ittt e .65 44 26 34 29 35 27
Losses and charge-offs—total. .. ...t iiieieriitinenr i 2.30 45 32 28 22 .18 .18
Net profits before income taxes. ... ...overeerieneiniiiiinernneeeannens. .75 1.69 .62 J74 77 .83 .81
Net profits after INCOME LaXES. . e v vt v errrrtieneiiiiiieereaeanneannnnen -.76 .62 .53 .62 61 .62 .59
Amounts per $100 of total capital accounts®
Net current operating earnings............... . .. 16.52 17.60 3.18 9.711 11.12 11.51 12.21
Recoveries and profits—total , . e 4.71 4.80 8.20 4.87 4.69 6.11 4.53
Losses and charge-offs—total. .. ... e 16.67 4.93 8.90 4.01 8.45 3.16 3.14
Net profits before inCome taXes. .o o vt vreinriinerierennnerrernnnenees 1-5.44 17,47 7.48 10.57 12.86 14.46 13.60
Taxes on Net NCOME. . .\ttt ittt eiiereeretretoaanearaerarerasaenns 4.05 4.75 1.14 1.75 2.63 3.59 3.59
Net profits after income taxes. ... ..ovuviiiniiiiiinneeraenerereenrnnens -5.49 6.72 6.34 8.82 9.73 10.87 10.01
Cash dividends declared . .. .. ...t 8.03 3.75 3.28 3.23 3.28 3.29 3.32
Net additions to capital from profits. .........coiviiiiiinnirnnnnr.n. -8.52 2.97 3.06 5.59 6.45 7.58 6.69
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Special ratios?®
Income on loans per $100 ofloans. ......covvvevrnnn. 4.63 4.27 4.08 8.85 3.44 3.09 3.48
Income on securities per $100 of securities. . ... 8.17 1.95 1.69 1.52 1.49 1.46 1.56
Service charges per $100 of demand deposits. ......vovrveerinnneinunen.. 14 %) 14 12 A2 .10 A1
Interest paid per $100 of time and savings deposits........oveeernnnn... 2.40 1.20 1.10 93 .87 87 84
Assets and liabilities per $100 of total assetss
ASSets—total. . ... .. i i et aeanas 100.00 100.00 100.00 120.00 100.00 100.00 100.00
Cashand due from banks, .. ...ciutererrirnnnrernnrnrnnneeannnnnens 22.86 34.95 30.98 25.91 22.77 21.51 21.91
U.S. Government obligations........oouerriiineiiiinerrernnennn. 24 .64 26.07 84.94 48.70 54.59 56.76 53.88
Other securities. . ... ... ittt iiineeriiiiieeeennns 13.93 9.52 8.13 6.11 4.94 4.56 4.98
Loans and disCounts. ... ouireiunnnnn e teirerarnntenennnennnenns 33.16 27.01 23.94 17.75 16.49 16.18 18.28
All otherassets.............c0un.n 5.41 2.45 2.01 1.53 1.21 99 95
Liabilities and capital—total.................oiiiiinernnnnnnnnens. 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Total deposits......oovvvniiieiinnnnnnnnn 83.27 90.01 91.00 92.39 93.11 93.62 93.37
Demand deposits...................... 55.28 68.46 72.01 75.39 75.72 75.04 72.34
Time and savings deposils. .. .. 28.0) 21.55 18.99 17.00 17.89 18.58 21.0
Borrowings and other liabilities. 2.94 79 .69 .60 62 .64 70
Total capital aCCoUNtS. . . iy ireiir it ireiiiener e, 13.79 9.20 8.31 7.01 6.27 5.74 5.93
Number of banks, December 818. .. ... ... vueiriiirrnnnenernerrns. 14,137 13,427 13,347 13,274 13,268 13,302 13,359

1 Differs from reported figures as a result of the estimate made of taxes on net income i i
2 In 1934; and for banks not submitting reports to FDIC in 1941, consists of regular and extraordinary depreciation allowances on banking house, furniture and fixtures.

In 1941 for banks submitting reports to FDIC, eonsists of regular depreciation allowances on banking house,

tenance of banking quarters.

. See footnote 4.

3 Asset and liability items are averages of figures reported at beginning, middle, and end of year. X
4 Estimated; based upon Bureau of Internal Revenue figures of income taxes paid by national banks for 1934, and paid by all banks and trust companies for 1941, Banks

submitting reports to the FDIC have reported income taxes separately since 1936.

5 Not available.

furniture and fixtures plus other expenses of occupancy and main-

8 In 1934 excludes 1 and in 1941, 8 trust companies not engaged in deposit banking, which submit reports to FDIC.
NoTE: Minus (~) indicates net loss.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

SYNVE AEUASNI 40 SANTAIAIA ANV ‘SUSNAJIXT ‘SHNINYVE

vl



Table 116, EarNings, Expenses, AND Divipenps oF Insurep ComMmERCIAL BANKS, 1946

BY CLASS

OF BANK

(Amounts in thousands of dollars)

Members F. R. System

Not : .
A members Operating Operating
Earnings or expense item Total F.R. throughout less than
National State System the year full yeart
Current operating earnings—total.........................c.ccvivren 2,862,875 1,568,151 833,994 460,730 2,836,645 26,230
Interest and dividends on:
United States Government obligations. . ......... ... ... .ccoiiiiin.nn 1,218,517 698,662 854,636 165,219 1,209,304 9,213
Other securities. . ... veiiut i iiiiete it aensnases 176,620 102,412 45,137 29,071 173,742 2,878
Interest and discountonloans. . ....... ..o iiiiiiiiiiiiiiiiii e, 936,554 506,020 254,548 175,986 930,914 5,640
Service charges and other fees on bank’sloans. .....................at. 14,564 7,702 4,014 2,848 14,498 71
Service charges on depositaceounts............cvut it iaiannnn 124,696 69,103 30,631 25,062 124,057 639
Other service charges, commissions, fees, and collection and exchange
[ T8 o P 97,995 44,475 23,347 30,173 97,384 611
Trust department . . ..vuueuue s veeeuuanonneneesonnennannennneneenens 140,340 50,397 80,797 9,146 134,635 5,705
Other current operating earnings. .. ... .ottt iananeniannnn, 153,589 89,380 40,984 23,225 152,116 1,473
Current operating expenses—total....................iiivivirencan.s 1,762,634 947,813 520,443 294,378 1,747,924 14,640
Salaries—officers. . ......... i, 309,220 158,207 84,177 66,836 06,514 2,706
Salaries and wages—employees 521,709 283,748 173,240 64,721 517,461 4,248
Fees paid to directors and members of executive, discount, and other
COMMIMIEEEES . o o\ vttt et s ies ettt tietar b araeas 16,936 8,187 4,212 4,637 16,829 107
Interest on time and savings deposits. ... oovitinen i receeirannannn 268,624 143,224 68,215 57,185 267,126 1,498
Interest and discount on borrowed money . ......c.cevvuneriernnennnannn 2,364 ,101 1,074 189 2,353 11
Taxes other than onnetineome. .. ... ... it iiin e iiinnnnnan. 96,314 54,233 27,576 14,505 95,493 821
Recurring depreciation on banking house, furniture and fixtures.......... 40,850 238,176 10,853 6,821 40,642 208
Other current Operating €XPenSeS. .. ..vvaserereeerenennreneeroaasosnes 506,617 275,937 151,096 79,584 501,576 5,041
Net current operating earnings. ...........oveuveeneeenennerneennnnnn. 1,100,241 620,338 313,551 166,352 1,088,651 11,590
Recoveries and profits—total 408,608 214,345 141,444 52,819 400,534 8,074
Recoveries on securities. ............ 59,515 33,804 19,782 5,929 58,852 663
Profits on securities sold or redeemed........ . . 208,700 110,266 72,730 25,704 207,430 1,270
Recoverieson loans. . ... i i e e i 74,499 41,280 22,461 10,758 74,017 482
N 8 1 T 65,894 28,995 26,471 10,428 60,235 5,659
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Lasses and charge-offs—total........................... ..ot 283,175 155,386 91,569 36,220 281,935 1,240
On securities. . vo i e e 132,254 74,605 40,844 16,805 131,869 385
ONI0ANS. « ottt i e e e e 71,253 44,485 17,007 9,761 70,954 299
7 - T 79,668 36,296 33,718 9,654 79,112 556

Net profits beforeincometaxes...............ooiiiviiiiiiiirenninnn. 1,225,674 679,297 363,426 182,951 1,207,250 18,424

Taxeson netincome—total .............. ... ... .. ... .. v, 323,328 185,451 99,575 38,302 320,366 2,962
Federal. ... .cooniit i i i e i e s 301,048 173,913 90,599 36,536 298,188 2,860
S PN 22,280 11,538 8,976 1,766 22,178 102

Netprofits after taxes. ........cvveininr it inernreeneiinennnennonnns 902,346 493,846 263,851 144,649 886,884 15,462

Dividends and interest on capital—total............................. 298,983 169,741 96,906 32,336 295,451 3,532
Dividends declared on preferred stock and interest paid on capital notes

and debentures.................... 8,345 2,423 3,450 2,472 8,319 26

Cash dividends declared on commonstock.............covvvviivnn..... 290,638 167,318 93,456 29,864 287,132 3,506

Net additions to capital fromprofits. . .............................. 603,363 324,105 166,945 112,313 591,433 11,930
Average assets and liabilities?

Assets—total. . . ... .. .. e e 151,896,770 86,826,715 45,471,960 19,598,095, .......... ..o,
Cashandduefrombanks............ooiiiiiii ... 33,286,775 19,577,701 9,590,687 4118387 i
U. S. Government obligations................ ... o i 81,835,381 46,726,359 24,480,355 10,628,667 ... .o iviiiifiriinininaenn
Other SeCUIIEIES . . o\ vttt ettt et e e ie et 7,656,923 4,489,004 1,893,718 1,174,201 . ..o e
Loansand discounts........ooiiiint it 27,768,296 15,222,047 9,033,493 8,512,756 ). .o e e
Al Other assets. . v vt et it i e e 1,449,395 811,604 473,707 164,084 ..o

Liabilitiesand capital—total................... ... . ..o, 151,896,770 86,826,715 45,471,960 19,598,095} . ... ... ..
Total deposits. . ..ot e e s 141,829,678 81,308,649 42,129,157 18,391,872 .. ...l

Demand depos’tts P 109,890,600 63,899,638 33,648,602 12,842,860 . ... ..o
Time and savings deposzts e e e 31,939,078 17,409,011 8,480,555 6,049,512
Borrowings and other Yiabilities . . ... .... ... 1,057,079 36,871 7,460 62,748 . . i e
Total capital 4CCOUNS. . . .\ vet et eee e cie e ee e et ia e 9,010,018 4,881,195 2,985,343 1,143,475 . . i

Number of active officers, December 81................ ... iiiiiinn.. 62,697 29,616 12,886 20,195 62,171 526

Number of other employees, December 31............................... 271,395 147,206 83,215 40,974 269,699 1,696

Number of banks, December 31.... ..t i, 13,359 5,007 1,890 6,462 13,195 164

1 Includes banks operating less than full year and trust companies not engaged in deposit banking.
2 Asset and liability items are averages of figures reported at beginning, middle, and end of year.

Back figures—See Table 114, p. 140. See also the Annual Report for 1945, pp. 132-133, and earlier reports.
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Table 117. RaTios oF EARNINGS, EXPENSES, AND DI1VIDENDS OF INSURED COMMERCIAL BANKs, 1946

BY CLASS OF BANK

971

Members F. R. System ' Not
Total members
Earnings or expense item F.R.
National State System
Amounts per $100 of current operating earnings
Current operating earnings—total....... ... . ittt i e i $100.00 $100.00 $100.60 $100.00
Interest and dividends on:
United States Government Oblgations. . ..ovvut ittt ittt aernenaerareotarerensernanns 42.56 44.55 42.53 35.86
OLNEr SECUITLIEB . & o vt e vttt s eee it et tae s esasssassesostsassonsosnesennsessnanoanonons 6.17 6.53 5.41 6.31
Incomeonloans........oovviniiinennnnnnnns 83.22 82.76 31.00 38.82
Service charges on deposit accounts 4.36 441 3.66 5.44
Other service charges, commissions, fees and collection and exchange charges................... 3.42 2.84 2.80 6.55
Other current operating earnings. ... .. . ittt iiiiiireetnertaserenrannivinsanaanns 10.27 8.91 14.60 7.02
Current operating expenses—total.. ... ... ... ittt ittt ittt e 61.57 60.44 62.48 63.89
Salaries, Wages, and feeS . . . ..ttt ittt ittt it i ettt e s 29.62 28.71 31.87 29.54
Interest on time and 8avings dePositS. .. ve vttt in e et ie et et e 9.38 9.13 8.18 12.41
Taxes other than on net income. .. .. .. i i it i it it iin s 3.36 3.46 3.31 3.15
Recurring depreciation on banking house, furniture and fixtures................. ... .. 00 . 1.43 1.48 1.30 1.48
Other current operating EXPeNSeS. . ot vttt itesnvasseneansenrasenonennanasosoeianoneesnns 17.78 17.66 18.24 17.31
Net current operating earnings. .. ... ..oovientiiiiii it iiiananean e 38.43 39.56 37.60 36.11
Amounts per $100 of total assets!
Current operating earnings—total . 1.88 1.80 1.83 2.35
Current operating expenses—total . 1.16 1.09 1.14 1.50
Net current operating earnings. ... ..ot e oen ot otn it etssniorisosooroseensaraaneesanenans 72 71 .69 .85
Recoveries and profits—total . . . .. ... i i i i et 27 25 31 27
Losses and charge-offs—total. . . ... . i i i e e et e e .18 .18 .20 .19
Net profits before INCome taKES. .. ..ttt it ittt itnan et eteenensanasasareneonrnrnsanes .81 .78 .80 .93
Net profits after INCOME LAKES. . v o vttt rsie i ets i iaouene ittt eseraneerninnnseras .59 57 .58 74
Amounts per $100 of total capital accounts!
Net current operating @armings. ..o iui ittt iiinetoneetsanninireisiontsiarearoenanasoeannns 12.21 12.71 10.50 14.55
Recoveries and profits—total. .. .. . ittt e i e i ar i 4.53 4.39 4.74 4.62
Losses and charge-offs—total. . . ... .. . it i it it it i 3.14 3.18 3.07 8.17
Net profits before InCome taXes. .. .ottt vttt it ittt eaie e iaastenonanscnsanes 13.60 13.92 12.17 16.00
Taxes on net income. . .....vvuun e e e it 3.59 3.80 3.38 3.35
Net profits after income taxes..... ot e et ae ettt iae e e 10.01 10.12 8.84 12.65
Cash dividends declared. .. .. ..o iiiiiii ittt i i i e i e e e 3.32 3.48 3.25 2.83
Net additions to capital from Profits. ..o iin i e e e 6.69 6.64 5.59 9.82
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Special ratiost

Income on louns per $100 of 10808 . . .. .. .uit ittt it i et ittt 3.43 3.37 2.86 5.09

Income on securities per $100 of securities. ... 1.56 1.56 1.52 1.65

Service charges per $100 of demand deposits...........ccvvoe.... A1 .11 09 .20

Interest paid per $100 of time and savings deposits 84 .82 .80 95

Assets and Habilities per $100 of total assets!

ABBEEB—TOtAL. . .. . . i e e e e 100.00 100.00 100.00 100.00
Cash and due from banka . .. ....oiur it it e e 21.91 22.55 21.09 21.02
U. S. Government obligations. ..........i ittt e e 53.88 53.82 53.84 54.23
Other BECUFILIEB. . . ..o vttt i i i e e e 4.98 5.17 4.16 5.99
Loans and discounts. e et e e e e e 18.28 17.58 19.87 17.92
Al Other @88EE8. . oottt et et ettt e 95 .93 1.04 .84
Liabilities and capital—total. .. 100.00 100.00 100.00 100.00
Total deposits.....ooviveernenn it ciiiiirieernennenas 93.37 93.65 92.65 93.85
Demand deposits . .. .. .. 72.834 73.60 74.00 62.98
Time and 8avings dePosils .. .. .. .. .. it e 21.08 20.05 18.65 30.87
Borrowings and other Habilities. . . ... ..ottt i i e e ere st ce e 70 .78 .79 32
Total capltal BCCOUNTS . . . ..ottt ittt it ittt e ee e iie ettt 5.93 5.62 G6.56 5.8¢

Number of banks, December 81, .. ... ...ttt etiteren et ernnaresarenreenanneronananennss 13,359 5,007 1,890 6,462

1 Asset and liability items are averages of figures reported at beginning, middle, and end of year.

Back figures—See Table 115, p. 142. See also the Annual Report for 1945, pp. 184-135, and earlier reports.
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Table 118. Earnings, EXpENsES, AND DIviDENDS oF INsURED CoMMERCIAL Banks OpErRATING THROUGHOUT 1946

BANKS GROUPED ACCORDING TO AMOUNT OF DEPOSITS

Banks with deposits of-—*
Eurni . Al
arnings or expense Jtem bankst $500,000 | $500,000 | $1,000,000 | $2, 000 000 | $5,000,000] $10,000,000{ $50,000,000
or to to to to to More thun
less $1,000,000 | $2,000,000 | $5, (JO() 000 | $10,000,600! $50,000,000] $100,000,000| $100,000,000
(Amounts in thousands of dollars)
Current operating earnings—total................ 2,836,645 5,347 33,676 111,966 302,957 279,178 556,205 194,898 1,352,418
Interest and dividends on:
United States Government obligations. .......... 1,209,304 1,265 11,068 40,848 121,201 116,002 235,838 81,763 601,319
Other securities. . ... ... oot iiivinnenenn.s 173,742 185 1,465 6,206 20,136 20,045 35,976 10,757 78,972
Interest and discount onloans. . .................. 930,914 2,644 14,974 45,634 114,212 99,705 178,325 62,062 413,358
Service charges and other fees on bank’s foans. . .... 14,493 99 242 549 1,178 1,154 1,894 985 8,392
Service charges on deposit accounts. ...........o. . 124,057 275 1,974 6,566 18,206 17,206 32,421 9,087 38,372
Other service charges, commissions, fees and col-
lection and exchange charges.................. 97,384 600 3,210 9,014 17,506 11,422 18,293 5,133 32,206
Trust department. . ......coviiininininnieninrenn 134,635 58 1 176 1,464 3,452 20,312 10,960 98,199
Other current operating earnings. ................. 152,116 221 729 2,978 9,054 10,192 33,146 14,201 81,600
Current operating expenses—total................ 1,747,994 3,526 21,220 69,344 188,109 176,952 361,120 126,536 801,187
SalariesB—offiCers. . .. ....ouvvtiiiiiiii s 306,514 1,457 7,888 22,101 48,741 36,529 60,508 19,361 109,929
Salaries and wages—employees.............cia.tn 517,461 396 2,606 10,267 34,574 40,316 100,700 39,033 289,569
Fees paid to directors and members of executive,
discount, and other committees.......... . 16,829 76 449 1,662 3,901 2,916 3,929 888 3,108
Interest on time and savings deposits. . . 267,126 319 2,918 12,051 87,126 36,286 65,406 17,743 95,277
Interest and discount on borrowed money . ,363 4 18 43 108 89 362 170 1,559
Taxes other than on netincome................... 95,493 211 1,069 3,688 10,584 10,010 20,283 7,193 42,455
Recurring depreciation on banking house, furniture
and fixtures............... PO 40,642 84 522 1,717 5,055 4,862 9,619 3,618 15,165
Other current operating expenses .................. 501,576 979 5,750 17,915 48,020 45,944 100,313 38,530 244,125
Net current operating earnings. ................. 1,088,651 1,821 12,456 42,622 114,848 102,226 195,085 68,362 551,231
Recoveries and profits—total. .................... 400,534 397 2,375 8,597 30,829 35,525 85,778 33,759 203,274
Recoveries on securities. ........ ... .ol 58,852 47 319 1,277 4,007 4,728 10,452 4,900 33,122
Profits on securities sold or redeemed. . ............ 207,430 107 734 3,427 15,287 19,560 48,727 20,824 98,764
Recoveries onloans......ooveivinnviinrnnennnnns 74,017 162 893 2,477 6,694 6,778 14,388 4,866 87,759
Allother. .....ooviiiiiiiii it iine e nnn 60,235 81 429 1,416 4,841 4,459 12,211 3,169 38,629
Losses and charge-offs—total..................... 281,935 300 1,896 6,876 21,609 21,486 50,451 20,284 159,033
On SeCUrities. .. vouv v viens vt viiiiiinee e e 131,869 74 702 3,256 11,202 12,326 27,324 11,767 65,218
Onl0aNS. . .\vii i it 70,954 163 829 2,325 5,857 4,673 9,548 3,859 43,700
Allother. ........oiiiiiiiiiiiiiiii i 79,112 63 365 1,295 4,550 4,487 13,579 4, 658 50,115
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Net profits before income taxes................... 1,207,250 1,918 12,935 44,343 124,068 116,265 230,412 81,837 595,472
Taxes on net income—total...................... 320,366 327 2,129 7,835 23,787 27,410 62,820 23,432 172,626
Federal. .. ... ..ottt 298,188 311 2,017 7,421 22,769 26,402 60,237 22,269 156,762
State. o i e e e 22,178 16 112 414 1,018 1,008 2,583 1,163 15,864
Net profits aftertaxes............................ 886,884 1,591 10,806 36,508 160,281 88,855 167,592 58,405 422,846
Dividends and interest on capital—total.......... 295,451 459 2,826 9,112 23,750 20,779 42,730 15,711 180,084
Dividends declared on preferred stock and interest
paid on capital notes and debentures........... 8,319 32 103 255 897 1,127 1,987 1,627 2,291
Cash dividends declared on common stock 287,132 427 2,723 8,857 22,853 19,652 40,743 14,084 177,793
Net additions to capital from profits. ............ 591,433 1,132 7,980 27,396 76,531 68,076 124,862 42,694 242,762
Average assets and liabilities:

Assets—total .......... ... ... e 146,208,737 192,968 1,426,201 £,019,611 | 14,179,137 | 12,941,791 | 26,514,745 9,854,536 | 76,079,748
Cash and duefrom banks. .. ..................... 33,544,661 67,767 411,925 1,309,550 3,298,419 2,739,205 5,712,755 2,351,442 17,653,598
U. S. Government obligations..................... 73,368,363 80,876 710,221 2,612,510 7,564,745 6,936,110 | 14,079,528 4,936,965 36,447,408
Other securities. . ... .. cooviiiiia ., 7,763,447 6,024 56,857 246,680 861,485 902,768 1,640,995 495,051 3,553,587
Loansand discounts...........oovvvnnnnvunnnnn.. 30,080,933 37,003 240,219 824,614 2,365,259 2,264,755 4,800,152 1,951,576 17,597,355
Allotherassets...........coivveunenninnnene.. 1,451,333 1,298 6,979 26,257 89,229 98,953 281,315 119,502 827,800

Liabilities and capital—total..................... 146,208,737 192,968 1,426,201 5,019,611 | 14,179,137 | 12,941,791 | 26,514,745 9,854,536 76,079,748
Total deposits. ... ..ot iieii it i, 135,983,258 173,496 1,324,851 4,704,364 | 13,322,290 | 12,151,463 | 24,827,729 9,240,286 70,238,379

Demand deposits...... ... 102,876,278 144,409 1,084,292 3,444,088 9,189,280 7,845,778 | 16,597,850 6,945,602 57,675,538
Time and savings deposits. .. ............... .. ... 38,106,980 29,487 290,559 1,260,326 4,138,010 4,305,690 8,230,879 2,294,684 12,562,845
Borrowings and other liabilities. .................. 1,040,314 714 2,339 8,407 30,271 36,358 119,854 56,002 786,369
Total capital accounts. . . ........................ 9,185,165 18,358 99,011 306,840 826,576 753,970 1,567,162 558,248 5,055,000

Number of active officers, December 31.............. 62,171 839 3,868 8,700 14,838 8,502 10,253 2,627 12,544

Number of other employees, December 31............ 269,699 472 2,734 8,806 24,308 24,620 55,884 21,112 131,763

Number of banks, December 31..................... 13,1985 474 1,812 3,311 4,304 1,750 1,239 i31 174

! This group of banks is the same as the group shown in Table 116 under the heading “Operating throughout the year”.
2 Deposits are as of December 31, 1946.
® Asset and liability items are averages of figures reported at beginning, middle, and end of year for banks submitting reports to FDIC and are as of December 31, 1946,
{or banks not submitting reports to FDIC.

Back figures—See the Annual Report for 1945, pp. 136-137, and earlier reports.
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Table 119. Rarios oF EarNINGs, ExPENsES, AND DivipENDs oF INSURED COMMERCIAL Banks OPERATING THROUGHOUT

BANKS GROUPED ACCORDING TO AMOUNT OF DEPOSITS

1946

Banks with deposits of—?

P . All
Earnings or expense item banks! $500,000 [ $500,000 |$1,000,000 | $2,000,000 | $5,000,000 | $10,000,000| $50,000,000 1
or to to to to to to More: than
less $1,000,000 | $2,000,000 | $5,000,000 | $10,000,000| $50,000,000| $100,000,000{ $100,000,000
Amounts per $100 of current operating
earnings
Current operating earnings—total................ $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest and dividends on:
United States Government obligations........... 42.63 23.66 32.87 36.48 40.00 41.56 42.40 41.95 44.46
Other securities. . ........cooiveireineninnn.. 6.13 3.46 4.35 5.54 6.65 7.18 6.47 5.52 5.84
Income on loans......oovviiinnninnneeneenennnns 33.33 51.30 45.18 41.25 38.09 36.13 32.40 32.35 31.19
Service charges on deposit accounts................ 4.37 5.14 5.86 5.87 6.01 6.16 5.83 4.64 2.84
Other service charges, commissions, fees and col-
lection and exchange charges.................. 3.43 11.22 9.53 8.05 5.78 4.09 3.29 2.63 2.38
Other current operating earnings. ................. 10.11 5.22 2.21 2.81 3.47 4.89 9.61 12.91 13.29
Current operating expenses—total................ 61.62 65.94 63.01 61.93 62.09 63.38 64.93 64.92 59.24
Salaries, wages, and fees. .. ......... ... .0 iunn 29.64 36.08 32.50 30.30 28.79 28.57 29.69 30.41 29.77
Interest on time and savings deposits N 9.42 5.96 8.66 10.77 12.25 13.00 11.76 9.10 7.04
Taxes other than on netincome................... 3.37 3.956 3.17 3.29 3.49 3.58 3.65 3.69 3.14
Recurring depreciation on banking house, furniture
and fiXtures. ........... i iiiiiiiii i 1.43 1.57 1.55 1.53 1.67 1.74 1.73 1.86 112
Other current operating expenses. ................. 17.76 18.38 17.13 16.04 15.89 16.49 18.10 19.86 18.17
Net current operating earnings................... 38.38 34.06 36.99 38.07 37.91 36.62 35.07 35.08 40.76
Amounts per $100 of total assets?
Current operating earnings—total. ... RN 1.94 2.17 2.36 2.23 2.14 2.16 2.10 1.98 1.78
Current operating expenses—total. . . 1.20 1.83 1.49 1.38 1.38 1.37 1.36 1.29 1.06
Net current operating earnings. ................. . 74 .94 87 .85 81 79 .74 69 .72
Recoveries and profits—total .. . .................... 27 21 a7 17 22 27 32 34 27
Losses and charge-offs—total. . . .................... .19 .16 .13 .14 15 A7 .19 20 21
Net profits before income taxes. ..................... .82 .99 91 .88 88 .89 .87 33 38
Net profits after income taxes. ........couviinnneinn. 61 .82 .76 .73 1 .69 63 59 .56
Amounts per $100 of total capitalt accounts?
Net current operating earnings..........coevienun.. 11.85 9.92 12.58 13.89 13.89 13.56 12.45 12.24 10.90
Recoveries and profits—total . . ..................... 4.36 2.16 2.40 2.80 3.73 4.71 5.47 6.05 4.02
Losses and charge-offs—total. .. .................... 3.07 1.63 1.92 2.24 2.61 2.85 3.22 3.63 3.15
Net profits before income taxes............coovvn... 13.14 10.45 13.06 14.45 15.01 15.42 14.70 14.66 11.77
Taxes on netincome......... ... oooiiiiiiiiiniin.. 3.49 1.78 2.15 2.55 2.88 3.64 4.01 4.20 3.41
Net, profits after income taxes..........oooviennnn .t 9.65 8.67 10.91 11.90 12.13 11.78 10.69 10.46 4.36
Cash dividends declared. . ....... ... ... o oo il 3.21 2.50 2.85 2.97 2.87 2.75 2.72 2.81 3.56
Net additions to capital from profits. ................ 6.44 6.17 8.06 8.93 9.26 9.08 7.97 7.65 4.80

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

0S1

LIS0dHd TvVHIFqad

NOILVHOJdYOD HIONVHASNI



Special ratios?

Income on loans per $100 of loans................... 3.14 7.41 6.33 5.60 4.88 4.45 3.75 3.23 2.40

Income on securities per $100 of securities............ 1.70 1.67 1.63 1.65 1.68 1.74 1.73 1.70 1.70

Service charges per $100 of demand deposits.......... a2 19 .19 19 .20 22 .29 13 .07

Interest paid per $100 of time and savings deposits. ... .81 1.08 1.00 .96 .90 .84 79 7 76

Assetsand liabilities per $100 of total assets?

Assets—total. . ...........c00iiiiiiinne, e 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Cash and due from banks. . . A 22.94 35.12 28.88 26.09 23.26 21.17 21.55 23.86 23.20
U. 8. Government obligations. . e 50.18 41.91 49.80 52.05 53.35 58.59 53.10 50.10 47.91
Other securities. . ..........covivninniiiniinna., 5.31 3.12 3.99 4.91 6.08 6.98 6.19 5.02 4.67
Loans and discount8. .........c.vvunnnnnenn.. .. 20.58 19.18 16.84 16.43 16.68 17.50 18.10 19.80 23.13
All other assets.........covciurerinnrennninnnnn., .99 .67 49 .52 .63 .76 1.06 1.22 1.09
Liabilities and capital—total..................... 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Total deposits. ... vvveveuvnnnreeernrnrennnnnns 93.01 90.12 92.89 93.72 93.96 93.89 93.64 93.77 92.32
Demand deposits......... e e e 70.36 74.84 72.652 68.61 64.81 60.62 62.60 70.48 75.81
Time and savings deposits. . ... .................. 22.65 15.28 20.37 25.11 29.15 33.27 31.04 23.29 16.51
Borrowings and other liabilities. . ................. a1 37 .16 A7 21 .28 45 57 1.03
Total capital accounts. .. ..........covvuvuinn.... 6.28 9.51 6.95 6.11 5.83 5.83 5.91 5.66 6.65

Number of banks, December 81..................... 13,195 474 1,812 3,311 4,304 1,750 1,239 131 174

1 This group of banks is the same as the group shown in Table 116 under the heading ““Operating throughout the year’’. These ratios differ slightly from the ratios for all
insured commercial banks shown in Tables 115 and 117.

3 Deposits are ag of December 31, 1946.

3 Asset and liability items are averages of figures reported at beginning, middle, and end of year for banks submitting reports to FDIC and are as of December 81, 1946,
for banks not submitting reports to FDIC.

Back figures—See Table 115, p. 142. See also Annual Report for 1945, pp. 138-139, and earlier reports.
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Table 120. AMOUNTS AND RATIOS OF ILARNINGS, LLXPENsEs, AND DiviDENDs oF INsurep ComMMERCIAL BANKS, BY Srare, 1946

(Amounts, except in ratios, in thousands of dollars)

Earnings or expense item x}g!:;siés?gr‘)is Possessions |United States| Alabama Arizona Arkansas | California | Colorado |Connecticut| Delaware
Current operating earnings-—total..... ... 2,862,875 935 2,861,940 20,318 8,616 16,153 284,778 20,089 30,415 9,229
Interest and dividends on:
United States Government oblig:utions. . . 1,218,517 328 1,218,189 8,910 2,898 5,402 106,304 8,089 12,403 3,700
Other securities. . ...............ovnu.. 176,620 45 176,575 1,948 180 1,219 16,65d 892 1,198 781
Interest and discount on loans. . .......... 936,564 293 936,261 10,479 4,073 5,443 113,716 7,082 9,796 2,156
Service charges and other fees on bank’s loans 14,564 5 14,559 98 100 71 2,429 69 47 20
Service charges on deposit accounts........ 124,696 27 124,669 1,369 391 1,143 13,424 1,738 1,711 169
Other service charges, commissions, fees, and
collection and exchange charges....... 97,995 206 97,789 1,882 313 2,031 7,766 651 581 141
Trust department. . .................. ... 140,340 f............ 140,340 538 164 125 10,719 753 2,768 1,419
Other current operating earnings. ......... 153,589 31 153,568 1,094 497 719 13,767 815 1,911 243
Current operating expe:ses—total........ 1,762,634 622 1,762,012 15,344 6,220 9,104 182,283 11,700 19,903 5,238
Salaries—officers. . ........ooiiiiin e 309,220 114 309,106 3,220 974 2,487 25,101 2,410 3,945 1,293
Salaries and wages—employees............ 521,709 177 521,532 4,030 2,210 2,112 62,387 3,431 5,587 1,382
Fees paid to directors and members of
committees. .. ... it 16,936 9 16,927 169 11 182 576 159 240 112
Interest on time and savings deposits. ..... 268,624 171 268,453 2,208 710 720 43,044 1,473 3,275 590
Interest and discount on borrowed money . . 2,364 . ........... 2,364 L 2 12 2 33 6
Taxes other than on net income........... 96,314 12 96,302 511 216 475 6,264 3171 955 176
Recurring depreciation on banking house,
furniture and fixtures. ............... 40,850 12 40,838 354 102 212 3,636 220 682 136
Other current operating expenses.......... 506,617 127 506,490 4,843 1,997 2,914 41,263 3,634 5,186 1,543
Net current operating earnings........... 1,100,241 313 1,099,928 10,974 2,396 7,049 102,495 8,389 10,512 3,991
Recoveries and profits—total............. 408,608 75 408,533 2,795 720 1,737 28,440 2,049 4,754 979
Recoveries on securities. ................. 09,515 9 59,a06 108 183 187 3,392 457 300 49
Profits on securities sold or redeemed . . . ... 208,700 58 208,642 1,504 427 856 8,368 625 3,076 728
Recoveriesonloans...................... 74,499 4 74,495 748 67 298 10,508 666 1,038 141
Allother. ... ... oo, 65,894 4 65,890 435 43 397 6,172 301 340 61
Losses and charge-offs—total............. 283,175 24 283,151 2,104 585 1,038 33,774 1,758 2,461 280
On securities. .. .............. 132,254 9 132,245 616 175 540 9,046 862 792 117
Onloans......oovviiiniieinanninnn, 71,258 8 71,245 545 155 268 19,684 518 343 85
Allother. ..vvverin et 75,668 7 79,661 943 255 230 5,044 388 1,326 78
Net profits before income taxes........... 1,225,674 364 1,225,310 11,665 2,531 7,748 97,161 8,680 12,805 4,690
Taxes on net income—total.............. 323,328 126 323,202 3,063 673 1,454 25,200 2,487 3,912 1,362
Federal............coiiiiiiiiiinnninn, 301,048 126 300,922 2,539 567 1,454 22,090 2,172 3,684 1,362
] 2 oGP 22,280 ||. ... ... 22,280 524 106 | .......... 3,110 315 828 f...... ...,
Net profits after taxes. ................... 902,346 238 902,108 8,602 1,858 6,294 71,961 6,193 8,893 3,328
Dividends and interest on capital—total. . 298,983 53 298,930 2,161 627 1,337 30,621 1,387 2,594 1,715
Dividends on preferred stock and interest on
o capital notes and debentures.......... 8,345 3 8,342 45 21 44 651 13 38 4
Digitized foChsh, nds declared on common stock. . 290,638 50 290,588 2,116 606 1,293 29,970 1,374 2,556 1,711
hitp://frasge ¢ haditiesta/capital from profits. . .. . 603,363 185 603,178 6,441 1,231 4,957 41,340 4,806 6,299 1,613

Federal Reserve Bank of St. Louis

(At

NOLLVIOJdY0D AINVHASNI ILISOdAd TVHHAHA



AVERAGE ASSETS AND LIABILITIES!

Assets—total. . ......... ... iiiieiie, 151,896,770 39,294 | 151,857,476 | 1,326,367 395,921 806,114 | 13,726,935 | 1,129,019 7 1,395,147 504,848
Cash and due from banks...... 83,286,776 10,594 | 33,276,182 349,527 91,843 252,785 | 2,596,382 324,749 281,112 94,376
U. S. Government obligations. 81,835,381 20,695 | 81,814,686 644,622 207,270 389,669 | 7,595,516 605,928 817,284 299,128
Other gecurities. . ......... 7,656,923 2,606 7,654,317 93,279 ,96 50,530 725,039 37,699 58,234 32,979
Loans and discounts. . . 27,768,295 5,182 | 27,763,113 226,097 85,626 109,404 | 2,666,892 155,569 219,965 73,826
Allotherassets.....................vunn 1,449,395 217 1,449,178 12,842 3,214 3,776 143,106 5,074 18,552 4,539

Liabilities and capital—total.......... ... 151,896,770 39,294 | 151, 857 476 1,326,367 395,921 806,114 | 13,726,935 | 1,129,019 | 1,395,147 504,848
Total deposits........oove i, 141,829,679 37,428 | 141,792,251 | 1,254,564 380,443 766,784 | 13,026,255 | 1,074,894 | 1,291,812 457,099

Demand deposzte . .| 109,880,600 18,825 109,871 ,775 1,014,404 294,995 675,388 7,939,877 862,982 939,973 390,927
Time and savings deposzts 31,939,079 18,603 31,320,476 240,160 85,448 91,396 5,086,378 211,912 351,839 66,172
Borrowings and other liabilities. .......... 1,057,078 48 1,057,030 4,565 1,641 911 86,178 2,546 7,440 2,617
Total capital accounts. .................. 9,010,013 1,818 9,008,195 67,238 13,937 38,419 614,502 51,579 95,895 45,132

Number of active officers, December 31...... 62,697 19 62,678 787 188 717 4,278 563 616 228

Number of other employees, December 31.... 271,395 84 271,311 2,443 1,206 1,430 27,520 2,064 2,892 830

Number of banks, December 31............. 13,359 5 13,354 216 10 213 187 136 97 38

RATIOS
Amounts per $100 of current operating
earnings

Current operating earnings—total. ....... $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest and dividends on:

United States Government obligations. . . 42.56 35.08 42.57 33.86 33.64 33.44 37.33 40.26 40.78 40.09
Other securities 6.17 4.81 6.17 7.40 2.09 7.55 5.85 4.44 3.94 8.46
Income on loans...... 33.22 31.87 338.22 40.19 48.43 34.14 40.78 35.60 32.36 30.08
All other current operating earnings 18.05 28.24 18.04 18.55 15.84 24.87 16.04 19.70 22.92 21.37

Current operating expenses—total........ $61.57 $66.52 $61.57 $58.30 $72.19 $56.36 $64.01 $58.24 $65.44 $56.76
Salaries, wages, and fees. ................ 29.62 32.09 29.62 28.19 37.08 29.60 30.92 29.87 32.13 30.20
Interest on time and savings deposits. ... .. 9.38 18.29 9.38 8.39 8.24 4.46 15.12 7.33 10.77 6.39
Taxes other than on net income........... 3.36 1.28 3.36 1.94 2.51 2.94 2.20 1.85 3.14 191
All other current operating expenses. ...... 19.21 14.86 19.21 19.78 24.36 19.36 15.77 19.19 19.40 18.26

Amounts per $100 of total assets!

Current operating earnings—total. .......... $1.88 $2.38 $1.88 $1.98 $2.18 $2.00 $2.07 $1.78 $2.18 $1.83

Currrent operating expenses—total. ......... 1.16 1.58 1.16 1.16 1.57 1.13 1.33 1.04 1.43 1.04

Net current operating earnings. ............. 72 .80 12 82 .61 .87 T4 74 15 .79

Amounts per $100 of total capital
accounts!
Net profits after income taxes............... $10.01 $13.09 $10.01 $12.79 $13.33 $16.38 $11.71 $12.01 $9.27 $7.37
Cash dividends declared.................... 3.32 2.92 3.82 3.21 4.50 3.48 4.98 2.69 2.71 3.80
Special ratios?

Income on loans per $100 of loans........... $3.43 $5.75 $3.42 $4.68 $4.87 $5.04 $4.36 $4.60 $4.47 $3.76

Income on securities per $100 of securities. . .. 1.56 1.60 1.56 1.47 1.43 1.50 1.48 1.40 1.55 1.35

Interest paid per $100 of time and savings

deposits. ...... ..ot .84 .92 .84 .92 .83 79 .85 .70 .93 .89

1 Asset and liability items are averages of figures reported at beginning, middle, and end of year.
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Table 120, AmounTs AND RaTIOS OF EARNINGS, EXPENSES, AND Di1vIDENDS OF INSURED COMMERCIAL BaNKS, BY StaTe, 1946—Continued

(Amounts, except in ratios, in thousands of dollars)

District of

Federal Reserve Bank of St. Louis

Earnings or expense item Columbia Florida Georgia Idaho Lilinois Indiana Towa Kansas Kentucky | lL.ouisiana
Current operating earnings—total........ 20,124 35,214 39,624 8,093 204,273 56,760 42,598 24,971 30,018 30,111
Interest and dividends on:
United States Government obhgatlons 9,304 15,341 12,348 3,970 98,630 26,883 18,270 11,015 12,596 11,327
Other securities. . ............... ven 608 2,339 1,603 17 14,308 3,189 1,983 950 1,649 2,812
Interest and discount on loans. 5,695 9,080 16,451 2,614 53,906 17,081 15,432 8,885 11,404 9,772
Service charges and other fees on ‘bank’sloans 22 86 415 12 1,605 219 6 66 143 32
Service charges on deposit accounts........ 1,423 2,639 1,838 624 8,875 2,969 3,224 1,760 1,179 1,694
Other service charges, commissions, fees, and
collection and exchange charges. ...... 600 2,240 4,007 283 4,078 2,262 1,804 875 622 2,162
Trust department. . ...........coeeueen.. 1,328 712 1,221 72 13,130 1,229 478 194 1,157 336
Other current operating earnings.......... 1,144 2,777 1,746 341 9,741 2,928 1,338 1,226 1,268 1,976
Current operating expenses—total........ 13,532 21,407 24,633 4,771 124,032 37,010 25,490 14,924 17,221 19,432
Salaries—offieers. . ............c0iiiian.. 2,198 3,877 4,878 1,066 21,017 7,039 6,896 4,472 4,091 3,496
Salaries and wages—employees............ 4,639 5,864 5,798 1,309 36,029 8,588 5,372 3,311 4,239 4,913
Fees paid to directors and members of
COMMItLEEB. ...\ vveiveniiinrananns 166 198 299 32 888 445 285 216 251 240
Interest on time and savings deposits. ..... 1,508 2,459 2,882 791 19,925 6,755 4,319 1,129 1,649 2,394
Interest and discount on borrowed money . . 2 52 45 .. ... .. 79 10 9 5 43 6
Taxes other than on net income. .......... 1,113 882 1,979 120 7,573 3,610 889 154 1,519 1,990
Recurring depreciation on banking house,
furniture and fixtures. ............... 392 760 613 105 2,069 816 528 397 401 578
Other current operating expenses. ......... 3,514 7,315 8,189 1,348 36,452 9,747 7,192 4,640 5,028 5,815
Net current operating earnings........... 6,592 13,807 14,991 3,322 80,241 19,750 17,108 10,047 12,797 10,679
Recoveries and profits——total............. 1,855 4,029 2,356 424 33,973 6,503 3,745 1,717 3,205 2,477
Recoveries on securities. ................. 126 384 90 8 7,798 1,172 346 166 497 222
Profits on securities sold or redeemed. . 977 2,508 1,064 343 12,791 2,939 2,321 522 1,546 1,386
Recoveries on loans.. .. . 483 324 522 50 4,913 925 679 591 799 511
Allother ........... 269 813 680 23 8,474 1,467 399 438 363 358
Losses and charge-oﬂs—total 686 1,736 1,759 346 28,498 4,695 3,042 1,827 2,619 4,045
On securities............. e 205 1,131 535 237 16,723 2,345 1,834 1,045 1,422 2,393
OnloanB.......covviviveniinnenrennennn 184 266 740 17 4,522 917 512 444 590 663
Allother. ........ .o iiiii i, 297 339 484 32 7,253 1,438 696 338 607 989
Net profits before income taxes........... 7,761 16,100 15,588 3,400 85,716 21,558 17,811 9,937 13,383 9,111
Taxes on net income—total.............. 2,322 4,593 3,708 930 21,287 5,197 4,237 2,178 3,219 2,553
Federal . ........cocvuiiiiiiiiininnaannn 2,322 4,593 8,708 917 21,287 5,197 4,237 2,178 3,219 2,558
2 L O FS R P 8. O P P P PO Y PN
Net profits after taxes............... JU 5,439 11,507 11,880 2,470 64,429 16,361 13,574 7,759 10,164 6,558
Dividends and interest on capital-—total.. 1,902 2,125 4,018 569 19,598 3,836 3,221 2,176 2,890 2,025
Dividends on preferred stock and interest on
capital notes and debentures..........[.... 0oL 10 14 2 51 284 63 19 74 55
Digitized f&a's_iRg{glg?gds declared on common stock. . 1,902 2,115 4,004 567 19,547 3,602 3,158 2,157 2,816 1,970
httpj//frawmﬁm_ @ogfapltal from profits. .. .. 3,537 9,382 7,862 1,901 44,831 12,525 10,353 5,583 7,274 4,533
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AVERAGE ASSETS AND LIABILITIES!

Assets—total . . ......... ... eieiienn., 1,106,969 1,875,994 1,832,935 424,101 | 11,908,991 | 2,968,226 | 2,167,488 | 1,439,071 | 1,590,353 | 1,655,438
Cash and due from banks. . 60,486 508,680 84,547 96,149 [ 2,617,879 677,967 ,080 4,856 2,456 481,462
U. S. Government obligation: 645,497 1,010,737 848,094 260,223 | 6,587,234 | 1,723,334 | 1,189,758 781,425 844,985 769,173
Other securities. . ... 33,301 ,899 57,338 8,059 648,544 141,249 117,861 57,276 59,566 126,442
Loans and discounts. . o 149,467 248,142 425,428 57,622 | 1,986,641 405,510 359,317 188,523 284,394 258,367
All other assets..........cocvviiieonn. ., 18,218 17,536 17,538 2,048 798 20,166 11,472 ,99 8,962 19,994

Liabilities and capital—total............. 1,106,969 1,875,994 1,832,935 424,101 | 11,908,991 | 2,968,226 | 2,167,488 | 1,439,071 | 1,590,353 | 1,655,438
Total depoBits.........covvvvunn it 1,040,366 1,785,923 1,731,550 407,612 | 11,240,766 | 2,311,688 | 2,058,592 | 1,371,317 | 1,492,600 | 1,573,557

Demand deposits....................... 826,907 1,476,618 1,184,993 321,158 | 8,825,308 | 2,053,664 | 1,598,247 | 1,284,778 1,289,938 | 1.318,447
Time and savings deposits. .. ............ 214,459 9,810 296,557 86,454 | 2,415,158 758,024 65,845 136,589 202,667 260,110
Borrowings and other liabilities. .......... 5,00 5,695 10,390 838 ,896 5,707 2,183 1,841 7,414 9,492
Total capital accounts. .................. 61,600 84,376 90,995 15,651 617,329 150,831 106,713 65,913 90,339 72,389

Number of active officers, December 31, ..... 320 844 1,157 232 3,831 1,851 1,908 1,421 1,257 736

Number of other employees, December 31. ... 2,411 3,387 3,459 864 17,909 5,397 3,679 2,233 2,946 2,801

Number of banks, December 31............. 20 176 304 45 856 474 596 452 362 154

RATIOS
Amounts per $100 of current operating
earnings

Current operating earnings—total........ $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest and dividends on:

United States Government obhgauons 46.23 43.57 31.16 49.05 48.28 47.36 42.89 44.11 41.96 37.62
Other securities .. 3.02 6.64 4.05 2.19 7.00 5.62 4.66 3.81 5.49 9.34
Incomeonloans..........ovvvevieeennn.. 28.41 26.03 42.56 32.45 27.18 30.48 36.39 35.85 38.47 32.56
All other current operating earnings....... 22.34 23.76 22.23 16.31 17.54 16.54 16.06 16.23 14.08 20.48

Current operating expenses—total........ $67.24 $60.79 $62.17 $58.95 $60.72 £65.20 $59.84 $59.77 $57.37 $64.53
Salaries, wages, and fees. . ............... 34.80 28.22 27.70 29.74 28.36 28.32 29.47 32.04 28.59 28.72
Interest on time and savmgs deposits. ..... 7.49 6.98 7.15 9.77 9.75 11.90 10.14 4.52 5.49 7.95
Taxes other than on net income........... 5.53 2.51 4.99 1.48 3.711 6.36 2.09 3.02 5.06 6.61
All other current operating expenses. . ..... 19.42 23.08 22.33 17.96 18.90 18.62 18.14 20.19 18.23 21.25

Amounts per $100 of total assets!

Current operating earnings—total. .......... $1.82 $1.88 $2.16 $1.91 $1.71 $1.91 $1.97 $1.74 $1.89 $1.82

Current operating expenses—total........... 1.22 1.14 1.34 1.13 1.04 1.25 1.18 1.04 1.08 1.17

Net current operating earnings. . ............ .60 14 .82 .78 .67 .66 19 70 .81 .65

Amounts per $100 of total capital
accounts!
Net profits after income taxes............... $8.83 $13.64 $13.05 $15.78 $10.44 $10.85 $12.72 $11.77 $11.25 $9.06
Cash dividends declared.................... 3.08 2.52 4.42 3.64 3.17 2.54 3.02 3.30 3.20 2.80
Special ratios!

Income on loans per $100 of loans........... $3.82 $3.69 $3.96 $4.56 $2.79 $4.27 $4.31 $4.75 $4.06 $3.79

Income on securities per $100 of securities. 1.46 1.60 1.54 1.55 1.56 1.61 1.55 1.438 1.57 1.58

Interest paid per $100 of time and savmgs

deposits....... ... coiiiiiiiiii il 70 79 .95 91 .82 .89 .93 .83 .81 .92

! Asset and liability items are averages of figures reported at beginning, middle, and end of year.

Digitized for FRASER
http://fraser.stlouisfed.org/
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Tabie 120. AMouNnTs aND RaTios oF ISarNINgs, KXPENSES, AND DivVIDENDS OF INSURED COMMERCIAL BANKS, BY STATE, 1946-—Continued

(Amounts, except in ratios, in thousands of dollars)

Earnings or expense item Maine | Maryland {Massachusetts| Michigan |Minnesota/Missizsippi] Missouri | Montana | Nebraska | Nevada Hag;:’hire
Current operating earnings—total........ 10,847 29,349 93,450 92,543 57,474 17,810 72,522 9,646 22,289 3,647 5,754
Interest and dividends on:
United States Government obligations. . . 4,891 15,098 38,413 44,056 25,340 5,065 29,484 4,661 10,078 1,521 2,316
Other securities. . .........c.ovvin... 720 1,088 5,632 4,937 2,494 2,312 3,863 286 935 135 421
Interest and discount on loans. . .......... 3,700 9,303 28,907 30,429 17,095 6,078 28,513 2,829 7,207 1,442 2,068
Service charges and other fees on bank’s loans 10 70 445 632 165 34 255 41 48 21 7
Service charges on deposit accounts........ 600 1,179 4,127 4,535 2,592 912 3,026 681 1,411 129 404
Other service charges, commissions, fees, and
collection and exchange charges. ...... 244 659 2,175 8,377 6,106 2,795 2,070 633 1,136 94 133
Trust department. . ............co.on.n. 338 844 6,652 1,326 1,578 67 2,875 45 239 100 101
Other current operating earnings. ......... 344 1,108 7,099 3,251 2,104 547 2,936 470 1,235 205 304
Current operating expenses—total...... .. 7,366 19,207 56,701 62,676 36,962 10,990 43,802 5,913 13,605 2,240 3,768
Salaries—officers.................. . 1,189 2,963 9,486 9,107 8,201 2,686 8,828 1,376 3,608 3485 734
Salaries and wages—employees 1,637 5,229 17,828 17,714 8,702 2,392 12,707 1,327 2,990 590 809
Fees paid to directors and members of
committees......... ... ooiiinnn.. 115 3117 539 505 481 146 405 44 171 8 66
Interest on time and savings deposits...... 1,926 3,789 7,026 15,499 7,395 1,041 4,670 622 1,005 573 821
Interest and discount on borrowed money . . 3 49 57 175 59 4 - A AP 30 .......... 4
Taxes other than on net income........... 377 1,425 2,190 3,094 1,036 1,024 2,684 638 999 149 186
Recurring depreciation on banking house,
furniture and fixtures. ............... 156 357 1,476 1,316 574 203 815 132 262 43 110
Other current operating expenses.......... 1,963 5,078 18,1056 15,266 10,514 3,494 13,656 1,774 4,540 492 1,038
Net current operating earnings........... 3,481 10,142 36,749 29,867 20,512 6,820 28,720 3,733 8,684 1,407 1,986
Recoveries and profits—total............. 1,750 5,003 13,951 8,657 5,955 1,358 12,583 821 2,378 61 1,229
Recoveries on securities. ................. 193 692 1,056 1,191 854 239 3,272 219 411 8 1
Profits on securities sold or redeemed. . . ... 1,136 3,487 7,110 5,707 1,954 531 6,344 101 1,156 32 696
Recoveriesonloans...................... 302 484 3,968 951 1,144 339 1,886 386 461 6 156
Allother. .. ... ciiiiiiiiiine i, 119 340 1,817 808 2,003 249 1,081 115 350 15 61
Losses and charge-offs—total............. 1,072 1,923 16,240 4,891 3,808 1,850 6,720 1,717 1,896 108 743
On securities 636 1,259 4,017 2,624 1,842 1,104 4,208 1,073 1,257 21 491
Onloans...... 146 301 2,760 874 871 499 1,765 417 311 64 104
Allother. ... ... ..o, 290 363 9,463 1,393 1,095 247 752 227 328 23 148
Net profits before income taxes........... 4,159 13,222 34,460 33,633 22,659 6,328 34,583 2,837 9,166 1,360 2,472
Taxes on net income—total. . ............ 1,044 3,161 11,958 6,976 5,651 1,151 8,143 805 2,219 356 589
Federal ... .......... oot 1,044 3,161 9,664 6,976 4,668 1,151 8,080 778 2,219 356 589
SEELE. L. i e e 2,294 ).......... 983 . ......... 63 B2 [
Net profits aftertazes. ................... 3,115 10,061 22,502 26,657 17,008 5,177 26,440 2,032 6,947 1,004 1,883
Dividends and interest on capital—total.. 976 3,234 11,771 7,199 4,875 1,311 7,540 869 2,050 149 464
Dividends on preferred stock and interest on
capital notes and debentures.......... 95 54 117 645 58 116 104 5 23 [..oiennns 16
o Cash dividends declared on common stock. . 881 3,180 11,654 6,554 4,822 1,195 7,436 864 2,027 149 448
Digitized for FFi%%iSER ital f; fit: 2,139 827 10,731 19,458 12,133 1 —';60. 1,41
ns to capital irom projrs. |, . ., y v ) D y v £
nttp://fradSESRAHILERD fgyFapital from profits ¢ , : 133 386 | 18 L163| 4897 855 ?
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AVERAGE ASSETS AND LIABILITIES!

Assets—total.. . .............. ...l 480,784 | 1,653,017 4,606,961 | 4,922,848 | 2,856,960 795,905 | 4,273,557 526,658 | 1,283,090 167,509 236,442
Cash and duefrom banks. ............... 83,645 332,160 900,708 19,357 39,948 225,526 | 1,111,528 137,854 350,844 30,642 48,979
U. S. Government obligations............. 284,555 981,428 2,528,085 | 2,985,659 | 1,614,588 387,201 | 2,079,612 321,393 699,797 99,741 124,532
Other gecurities. . ...............0un.t, 24,553 42,747 127,194 274,649 121,821 94,136 193,512 12,254 59,633 7,092 14,605
Loans and discounts..................... 84,060 279,893 987,245 759,234 460,860 133,799 861,119 652,179 166,237 28,414 46,314
Allotherassets..............covivniiene. 3,971 16,789 63,729 33,949 19,743 5,243 27,791 2,978 6,579 1,620 2,012

Liabilities and capital-—total............. 480,784 | 1,653,017 4,606,961 | 4,922,848 | 2,856,960 795,905 | 4,273,557 526,658 | 1,283,090 167,509 236,442
Total deposits....... TSN 443,891 | 1,555,229 4,229,056 | 4,668,201 | 2,695,025 756,223 | 4,047,319 504,608 | 1,221,248 159,775 215,449

Demand deposils. ... ................... 269,150 | 1,184,939 8,466,756 | 2,731,293 | 1,947,146 632,915 | 3,139,920 417,163 | 1,092,425 111,472 150,672
Time and savings deposils. .. ............ 184,741 20,290 772,300 | 1,936,908 747,879 123,308 607,399 87,440 128,818 48,308 64,777
Borrowings and other liabilities. . , 5,597 42,132 16,847 10,464 1,426 17,638 698 3,532 1,417 612
Total capital accounts................... 34,877 92,191 335, 73 237,800 151,471 38,256 208,600 21,357 58,315 6,317 20,381

Number of active officers, December 31...... 288 716 1,380 1,742 2,270 707 2,194 366 1,063 80 190

Number of other employees, December 31. .. 1,068 8,116 9,405 9,128 5,288 1,616 7,479 892 1,994 355 512

Number of banks, December 81............ - 56 167 183 417 646 198 565 110 356 8 56

RATIOS
Amounts per $100 of current operating
earnings

Current operating earnings—total........ $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest and dividends on:

United States Government obligations. . . 45.09 51.44 41.10 47.61 44.09 28.44 40.65 48.32 45.22 41.71 40.25
Other securities. .............coveuenn. 6.64 3.71 6.03 5.33 4.34 12.98 5.33 2.97 4.19 3.70 7.32
Incomeonloans...........cooovvvnunnen. 34.20 31.94 31.41 33.56 30.03 34.32 39.67 29.75 82.55 40.11 36.06
All other current operating earnings. ...... 14.07 12.91 21.46 13.50 21.54 24.26 14.35 18.96 18.04 14.48 16.37

Current operating expenses—total........ $67.91 $65.44 $60.68 $67.73 $64.31 $61.71 $60.40 $61.30 $61.04 $61.42 $65.48
Salaries, wages, and fees................. 27.11 28.99 29.80 29.53 80.25 29.33 30.25 28.48 30.37 26.95 27.96
Interest on time and savings deposits 17.76 12.91 7.52 16.75 12.87 5.85 6.44 6.45 4.51 15.71 14.27
Taxes other than on net income. .. .. 3.48 4.86 2.34 3.34 1.80 5.75 8.63 6.61 4.48 4.09 3.23
All other current operating expenses. . 19.56 18.68 21.02 18.11 19.39 20.78 20.08 19.76 21.68 14.67 20.02

Amounts per $100 of total assets!

Current operating earnirfgs—total. . .. $2.25 $1.77 $2.08 $1.88 $2.01 $2.24 $1.70 $1.83 $1.74 $2.18 $2.43

Current operating expenses—total. ... .. 1.58 1.16 1.23 1.27 1.29 1.38 1.03 1.12 1.06 1.34 1.59

Net current operating earnings.............. 2 .61 .80 .61 72 .86 .67 71 .68 .84 .84

Amounts per $100 of total capital
accounts!
Net profits after income taxes............... $8.93 $10.91 $6.70 $11.21 $11.28 $13.53 $12.67 $9.51 $11.91 $15.88 $9.24
Cash dividends declared.................... 2.80 3.51 3.51 3.08 3.22 3.43 3.61 4.07 3.52 2.36 2.28
Special ratiost

Income on loans per $100 of loans........... $4.41 $3.35 $2.97 $4.09 $3.75 $4.57 $3.34 $5.50 $4.36 $5.15 $4.48

Income on gecurities per $100 of securities. . . . 1.82 1.58 1.66 1.58 1.60 1.71 1.47 1.48 1.45 1.55 1.97

Interest paid per $100 of time and savings

deposits. .. ... i 1.04 .90 .91 .80 .99 .84 i 1 78 1.19 1.27

1 Asset and liability items are averages of figures reported at beginning, middle, and end of year.

Digitized for FRASER
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Table 120. AMounNTs AND RATIOS OF FARNINGS, EXPENSES, AND DIvIDENDS OF INSURED COMMERCIAL BANKS, BY STATE, 1946—Continucd

(Amounts, except in ratios, in thousands of dollars)

. . New W New 7 . . . Soutk
Earnings or expense ite Jersty | Mewteo | York | Carolima | Defota | Obio |Oklahoma| Oregon |Pennsytvania | Itnd | Caratina
Current operating earnings—total........ 98,769 5,926 602,109 36,372 8,721 140,574 31,832 27,336 236,451 13,658 11,960
Interest and dividends on:
United States Government obligations. . . 47,146 1,793 269,731 13,177 4,047 61,5623 10,765 13,807 104,502 7,251 4,316
Other securities. . ............cveivnn. 8,261 188 31,642 2,406 224 8,933 1,892 1,884 25,316 433 624
Interest and discount onloans. ........... 27,998 3,082 171,718 12,963 1,744 45,756 13,509 8,163 62,462 3,812 4,011
Service charges and other fees on bank’sloans 159 8 3,798 316 61 819 138 41 519 10 27
Service charges on deposit accounts........ 4,864 339 16,519 1,877 436 6,509 2,141 1,315 6,403 458 1,052
Other service charges, commissions, fees, and
collection and exchange charges....... 1,882 228 12,686 3,582 1,846 3,584 1,162 829 4,582 176 1,504
Trust department. . .............covvunnnn 3,811 31 52,180 1,051 35 5,999 319 520 19,328 540 206
Qther current operating earnings. ......... 4,648 257 43,835 1,000 328 7,451 1,906 ki 13,339 978 220
Current operating expenses—total. . ..... 67,260 3,512 350,111 21,786 5,156 93,984 17,531 15,688 143,852 9,171 6,915
Salaries—officers. ........ooiiiiiiin 10,444 782 53,614 4,785 1,413 13,297 4,817 2,656 23,440 1,172 1,751
Salarjes and wages—employees............ 17,305 1,041 132,852 5,267 997 22,964 4,687 5,316 40,127 2,176 1,899
Fees paid to directors and members of
committees. ... .....iiiiiiiiiiein. 1,005 29 2,570 197 T4 838 151 41 2,098 85 83
Interest on time and savings deposits. ... .. 14,960 321 25,454 2,909 842 19,198 836 3,072 24,156 2,394 651
Interest and discount on borrowed money. . 72 1 1,013 50 .......... 106 46 ... ... ... 140 10 4
Taxes other than on net income........... 3,947 208 12,855 950 164 12,300 479 398 9,375 712 125
Recurring depreciation on banking house,
furniture and fixtures................ 2,368 58 5,723 516 102 2,170 574 342 4,224 201 158
Other current operating expenses.......... 17,159 1,072 115,030 7,112 1,564 23,111 5,941 3,868 40,292 2,421 2,244
Net current operating earnings........... 31,509 2,414 251,998 14,586 3,565 46,590 14,301 11,648 92,599 4,487 5,045
Recoveries and profits—total............. 24,814 517 103,286 2,991 601 20,123 2,507 1,860 55,960 1,941 407
Recoveries on securities 2,675 123 14,952 144 60 1,661 112 126 11,389 388 44
Profits on securities sold or redeemed 15,561 61 58,718 2,188 103 11,086 1,428 1,280 26,067 755 197
Recoveries on loans. . . 4,339 278 16,259 | 318 138 4,843 578 122 5,955 694 67
Allother..........cvvviiiii i 2,239 60 18,356 341 300 2,538 389 332 12,549 109 99
Losses and charge-offs—total 13,370 558 57,855 2,480 818 9,883 1,821 1,445 32,823 1,844 455
On securities,................. 8,985 120 20,796 1,231 208 5,077 616 745 20,415 284 247
Onloans.........oooveviiiiieeiennnnnnss 1,856 317 15,716 551 79 1,985 802 176 3,650 575 100
Allother..........ovvminieiiiiinn s, 2,529 121 21,343 698 531 2,871 403 524 8,758 985 108
Net profits before income taxes........... 42,953 2,373 297,429 15,097 3,348 56,830 14,987 12,063 115,736 4,584 4,997
Taxes on net income—total .............. 10,208 455 90,655 4,373 883 13,371 3,785 3,428 27,848 1,538 1,308
Federal...........coovvviiiiiiiiiinn, 10,208 455 78,430 4,285 850 13,371 3,198 2,515 27,848 1,342 1,186
7 e 12,225 88 3 70 T 587 LT I 196 122
Net profits after taxes.................... 32,745 1,918 206,774 10,724 2,465 43,459 11,202 8,635 87,888 3,046 3,689
Dividends and interest on capital—total.. 7,680 350 86,950 2,653 628 10,952 3,135 1,642 28,367 1,807 860
Dividends on preferred stock and interest on
capital notes and debentures.......... 2,287 8 1,579 33 8 727 3 3 825 1., .. i 18
Digitized f&qskg\igiégpds declared on common stock. . 5,398 342 85,371 2,620 620 10,225 3,132 1,639 28,042 1,807 842
http://fradet sdditdons towapital from profits. . . .. 25,065 1,568 119,824 8,071 1,837 32,507 8,067 6,993 59,521 1,239 2,829
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AVERAGE ASSETS AND LIABILITIES!

Assets—total 4,771,608 279,331 (36,469,765 | 1,859,639 439,410 | 7,364,489 | 1,545,010 | 1,413,797 10,855,153 694,166 655,767
Cash and due from banks, . ,364 87,385 | 7,482,064 465,577 94,733 | 1,471,468 81,089 91,366 2,122,355 110,597 192,218
U. 8. Government obllgatlons 2,902,204 126,091 19,220,609 934,379 295,425 | 4,068,486 732,702 817,084 6,020,929 453,599 335,084
Other securities. . ..................c.... 327 291 ,714 | 1,485,700 100,244 12,249 408,440 88,676 80,034 888,479 14,560 29,734
Loans and discounts..................... 705,486 54,971 ¢ 7,886,755 341,450 34,743 | 1,351,545 232,393 212,748 1,671,653 103,692 94,470
All otherassets.................c00..n . 63,263 1,170 394,637 17,989 2,260 ,550 10,150 12,565 151,737 11,718 4,261

Liabilities and capital—total............. 4,771,608 279,331 136,469,765 | 1,859,639 439,410 | 7,364,489 | 1,545,010 | 1,413,797 10,855,153 694,166 655,767
Total deposits..................ceiuvunnn 4,469,384 269,469 (33,299,302 | 1,758,742 421,735 | 6,926,398 | 1,456,445 | 1,350,235 9,805,734 640,769 627,054

Demand deposits....................... 2,696,096 281,406 129,672,958 | 1,445,877 386,507 | 4,563,549 | 1,849,652 979,562 7,071,008 434,090 546,817
Time and savings depogits. .. .. .......... 1,878,288 388,068 | 3,626,344 312,865 85,228\ 2,362,8,9 106,793 370,673 2,784,731 206,679 80,237
Borrowings and other liabilities. .......... 18,009 193 561 486 11,873 672 ,623 3,830 4,493 ,123 5,901 1,450
Total capital accounts. .................. 284 215 9,669 | 2,608, 977 89,024 17,008 405,468 84,735 59 069 995,296 47,496 27,263

Number of active officers, December 31...... 1,974 186 6,368 1,065 47 2,845 1,354 611 4,595 193 460

Number of other employees, December 31.... 9,254 641 59,700 3,229 738 12,341 2,996 2,887 21,226 1,380 1,138

Number of banks, December 81............. 341 44 659 222 145 659 374 67 998 14 126

RATIOS
Amounts per $100 of current operating
earnings

Current operating earnings—total........ $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest and dividends on:

United States Government obllgatlons 47.73 30.26 44.80 36.23 46.40 43.77 33.82 50.51 44.20 53.09 36.09
Other securities [ .. 8.37 3.17 5.26 6.61 2.67 6.35 5.94 6.89 10.71 3.17 5.22
Incomeonloans............coenveuennn.. 28.51 52.14 29.15 36.51 20.70 33.13 42.87 30.01 26.63 27.98 33.76
All other current operating earnings 15.39 14.43 20.79 20.65 30.33 16.75 17.87 12.59 18.46 15.76 24.93

Current operating expenses—total........ $68.10 $59.26 $58.15 $59.90 $59.12 $66.86 $55.07 $57.39 $60.84 $67.15 $57.82
Salaries, wages, and fees................. 29.11 31.25 31.40 28.18 28.48 26.39 30.33 29.31 27.77 25.14 31.21
Interest on time and savings deposits. ..... 15.15 5.42 4.23 8.00 9.66 13.66 2.63 11.24 10.22 17.58 5.44
Taxes other than on net income........... 4.00 3.51 2.18 2.61 1.88 8.75 1.50 1.44 3.96 5.21 1.05
All other current operating expenses....... 19.84 19.08 20.89 21.11 19.1¢0 18.06 20.61 15.40 18.89 19.27 20.12

Amounts per $100 of total assets!

Current operating earnings—total......... .. $2.07 $2.12 $1.65 $1.95 $1.98 $1.91 $2.06 $1.93 $2.18 $1.97 $1.82

Current operating expenses—total........... 141 1.26 .96 1.17 1.17 1.28 1.18 1.11 1.33 1.32 1.05

Net current operating earnings.............. .66 .86 .69 .78 .81 .63 .98 .82 .85 65 1T

Amounts per $100 of total capital
accounts!
Net profits after income taxes...... [N $11.52 $19.84 $7.93 $12.05 $14.50 $10.72 $13 22 $14.62 $8.83 $6.41 $13.53
Cash dividends declared.................... 2.70 3.62 3.33 2.98 3.69 2.70 3.70 2.78 2.85 3.80 3.15
Special ratios!

Income on loans per $100 of loans........... $3.99 $5.62 $2.28 $3.89 $5.20 $3.45 $5.87 $3.86 $3.77 $3.69 $4.27

Income on securities per $100 of securities. 1.72 1.46 1.46 1.51 1.39 1.57 1.54 1.75 1.88 1.64 1.85

Interest paid per $100 of time and savmgs

deposits. . ... Ceireeeerrrereainas . .80 .84 70 93 .99 .81 8 .83 .88 1.16 .81

1 Asset and liability items are averages of figures reported at beginning, middle, and end of year.
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Table 120. AMOUNTS AND RATIOS OF EARNINGS, EXPENsES, AND DIvIDENDS OF INSURED CoMMERCIAL BaNKS, BY Srats, 1946—Continued

(Amounts, except in ratios, in thousands of dollars)

Earnings or expense item DS:;(xgixa Tennessee Texas Utah Vermont Virginia {Washington Vivygeixtia Wisconsin | Wyoming
Current operating earnings—total........ 9,682 40,376 111,341 12,126 7,692 41,356 43,367 20,296 54,841 4,440
Interest and dividends on:
United States Government obligations. . . 8,465 13,771 36,976 4,306 2,202 15,674 17,402 8,797 27,665 1,561
Other securities. ............. .. 389 3,446 4,705 356 643 2,044 3,091 96 3,662 166
Interest and discount on loans 3,157 16,939 51,202 5,290 4,026 17,558 16,480 7,608y 15,6556 1,840
Service charges and other fees on bank sloans 26 136 423 81 30 278 110 9 254 3
Service charges on deposit accounts........ 7556 1,399 5,894 588 287 1,913 2,449 838 2,525 347
Other service charges, commissions, fees, and
collection and exchange charges....... 1,478 2,325 3,984 686 132 1,044 1,679 490 1,983 207
Trust department ..........co0vevenan. 45 718 1,840 351 126 1,516 878 493 790 55
Other current operating earnings.......... 367 1,642 6,818 469 246 1,334 1,278 953 2,317 261
Current operating expenses—total........ 5,817 23,206 65,925 7,075 5,268 25,759 27,110 11,927 36,724 2,761
Salaries—officers. . .......... . il 1,776 4,396 15, 328 1,304 785 5,078 4,816 2,287 7,430 712
Salaries and wages—employees............ 1,183 5,852 17,478 1,894 927 6,183 8,691 2,848 8,076 648
Fees paid to directors and members of
committees. . .....ocviiiiienirania.n 106 197 707 122 111 368 118 169 560 33
Interest on time and savings deposits. ..... 785 8,520 3,442 1,430 1,991 5,120 4,965 2,549 9,388 823
Interest and discount on borrowed money . . 3 18 18 10 1 21 10 40 17 1
Taxes other than on net income........... 137 1,840 5,447 180 245 1,675 658 518 872 173
Recurring depreciation on banking house,
furniture and fixtures. ............... 146 720 2,003 132 97 805 700 376 897 81
Other current operating expenses.......... 1,682 6,663 21,502 2,003 1,111 6,609 7,162 3,140 9,484 790
Net current operating earnings........... 3,865 17,170 45,416 5,051 2,424 15,597 16,257 8,369 18,117 1,679
Recoveries and profits—total..,.......... 401 5,092 10,694 847 1,522 3,786 4,862 3,170 7,234 414
Recoveries on securities, ................. 29 378 1,184 57 172 320 490 260 938 76
Profits on securities sold or redeemed. . 78 3,359 4,902 522 696 1,804 3,314 1,300 4,328 160
Recoveries on loans. . L. 201 690 2,686 156 455 1,112 538 598 996 132
Allother..........c.ovivinnns . 93 665 1,922 113 199 550 520 1,012 472 46
Losses and charge-offs—total............. 517 4,800 8,625 521 702 2,734 3,678 1,238 4,368 395
OnsecuritieS......coovviveiiiiniennioans 275 3,220 8,632 176 866 1,390 2,208 636 2,930 153
Onloans.......o.cviiiiiininnrennvenans 65 766 2,823 281 255 621 710 256 987 154
Allother. ... .. ..ivviiiiiiiiinennrioaanns 177 814 2,170 114 91 728 760 346 451 88
Net profits before income taxes........... 3,749 17,462 47,485 5,377 3,244 16,649 17,441 10,301 20,983 1,698
Taxes on net income—total. ., ......... .. 938 4,139 12,736 1,398 669 4,306 3,207 2,519 4,627 383
Federal.........coiiiiiiii s 877 4,082 12,736 1,276 640 4,306 3,207 2,519 4,548 383
State. .. .ouiiiiiiii i i e 61 BT [ieernininnn, 122 29 1 e 6 2
Net profits after taxes.............cciuannn 2,811 13,323 34,749 3,979 2,575 12,343 14,234 7,782 16,356 1,315
Dividends and interest on capital—total.. 773 3,425 11,469 1,078 561 4,047 2,854 1,813 4,255 391
Dividends on preferred stock and interest on
capital notes and debentures.......... 7 120 80 16 190 83 31 39 193 26
Digitized f&aMgEths declared on common stock. . 766 8,305 11,389 1,062 371 3,964 2,823 1,774 4,062 365
http://fraNet additiéns togapital from profits. .. .. 2,038 9,898 23,280 2,901 2,014 8,296 11,380 5,969 12,101 924
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AVERAGE ASSETS AND LIABILITIES!

Assets—total. . ... ...... ... ... 000 440,898 1,994,269 5,937,729 575,227 264,057 | 1,938,253 | 2,142,079 933,225 | 3,806,603 225,753
Cash and duefrom banks. .. ............. 108,329 530,695 1,904,484 132,937 37,072 447,562 473,791 217,990 595,682 69,952
U. S. Government obligations............. 253,296 905,965 2,526,458 306,398 115,229 989,207 | 1,125,434 525,499 | 1,820,245 118,895
Other securities. . ........ ... oot 17,913 132,414 196,102 16,455 23,206 75,156 129,482 36,142 156,696 7,186
Loans and discounts..................... 58,547 406,785 1,259,002 116,012 85,677 404,639 400,265 144,090 404,696 33,450
All other assets...ovvienrennncaseerenenes 2,813 18,610 51,683 , 2,873 21,689 13,107 9,504 22,684 1,270

Liabilities and capital—total. . ....... A 440,898 1,994,469 5,937,729 575,227 264,057 | 1,938,253 | 2,142,079 933,225} 3,000,003 225,753
Total deposits........... etrerereeeereen 420,071 1,890,380 5,636,850 546,115 238,605 | 1,812,000 | 2,048,815 865,316 | 2,833,222 213,774

Demand deposgits................ crennes 348,047 1,500,138 5,173,717 383,587 101,045 1,281,726 1,501,927 621,795 1,699,302 171,529
Time and savings deposils............... 72,024 390,242 468,138 162,528 137,560 580,274 546,888 243,521 1,138,920 42,245
Bgarrowings and other liabilities........... 754 ,164 14,458 1,628 95 8,396 , 6,089 ,867 242
Tttal capital accounts........ e 20,073 96,935 286,421 27,484 24,501 117,857 86,062 61,820 158,914 11,737

Number of active officers, December 31...... B75 1,151 8,566 264 236 1,312 866 588 1,895 202

Number of other employees, December 31. ... 864 8,734 10,321 1,043 583 3,838 4,348 1,672 4,709 400

Number of banks, December 81............. 169 289 811 59 71 315 119 175 545 55

RATIOS
Amounts per $100 of current operating
earnings

Current operating earnings—total........ $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest and dividends on:

United States Government obligations. . . 35.79 34.11 33.20 35.51 28.63 37.90 40.13 43.35 50.45 35.16
Other securities. ............00vuevonn 4.02 8.53 4.23 2.93 8.36 4.4 7.13 4.717 6.66 3.74
Incomeonloans.........ocvvivennnnnnnns 32.88 42.29 46.37 44.29 52.73 43.12 88.25 38.21 29.01 41.51
All other current operating earnings....... 27.81 15.07 16.20 17.27 10.28 14.04 14.49 13.67 13.88 19.59

Current operating expenses—total........ $60.08 $57.47 $59.21 $58.35 $68.49 $62.29 $62.51 $58.77 $66.96 $62.18
Salaries, wages, and fees. ... ............. 81.65 25.87 30.10 27.38 23.70 28.12 31.42 26.14 29.29 31.87
Interest on time and savings deposits. ..... 8.11 8.72 3.09 11.79 25.88 12.38 11.45 12.56 17.12 7.27
Taxes other than on net income........... 1.41 4.55 4.89 1.49 3.19 3.81 1.51 2.55 1.59 3.90
All other current operating expenses. ...... 18.91 18.33 21.13 17.69 15,72 17.98 18.13 17.52 18.96 19.64

Amounts per $100 of total assets?

Current operating earnings—total . .......... $2.20 $2.02 $1.88 $2.11 $2.91 $2.13 $2.02 $2.17 $1.83 $1.97

Current operating expenses—total........... 1.32 1.16 1.11 1.23 2.00 1. 1.27 1.28 1.22 1.22

Net current operating earnings.............. .88 .86 N .88 91 B .75 .89 .61 75

Amounts per $100 of total capital
accounts!
Net profits after income taxes $14.00 $13.74 $12.13 $14.48 $10.51 $10.47 $16.54 $12.59 $10.29 $11.20
Cash dividends deelared. ................... 3.85 3.53 4.0 3.92 2.2 34 3.3 2.9 2.68 3.33
Special ratios!

Income on toans per $100 of loans........... $5.44 $4.20 $4.10 $4.63 $4.78 $4.41 $4.14 $5.88 $2.93 $5.51

Income on securities per $100 of securities. ... 1.42 1.66 1.58 1.44 2.06 1.66 1.63 1.74 1.58 1.43

Interest paid per $100 of time and savings

deposits. .......... . ... . il 1.09 .90 14 .88 1.45 .97 91 1.05 .83 78

t Asset and liability items are averages of figures reported at beginning, middle, and end of year.
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Table 121. EarniNGs, EXpENsEs, DIVIDENDS, AND ASSETS AND LiABILITIES OF INsURED MuruaL SaviNgs Banks, 1934, 1941-1946

(Amounts in thousands of dollars)

Earnings, expense, asset or liability item 1934 1941 1942 1943 1944 1945 1946
Current operating earnings—total . .................... 47,819 69,547 76,287 273,479 295,709 322,795 350,951
Interest, discount, and other income on real estate loans. . . 24,602 26,554 31,212 137,950 140,002 141,001 142,538
Interest, discount, and income on otherloans.................. 457 1,195 1,119 1,241 1,260 1,627 1,898
Interest on U. S. Government obligations, direct and guaranteed........ 18,866 |/ 12,955 17,134 76,510 97,856 135,627 171,139
Interest and dividends on other securities...................oviiaae, ’ L 18,068 16,923 24,607 29,694 24,652 22,609
Collection and exchange charges, commissions, and fees................ 44 12 15. 321 538 1,033 1,301
Other current operating earnings. ............ ittt inenaans 3,850 10,652 9,745 32,850 26,359 18,855 11,471
Current operating expenses—total............ ... ... ... .. . i 11,943 23,344 24,520 87,847 86,575 77,705 85,523
Salaries—nficers. . ................. 3,166 { 2,205 2,715 9,467 10,093 10,567 11,967
Salaries and wages—employees ’ 5,080 5,915 19,792 20,658 22,179 26,938
Directors’, trustees’, and managers’ fees! 208 316 389 1,704 1,903 855 1,045
Taxes other than on Net INCOMIE. .« . v vt v iteernererinerrnanrseanssonnn 22,866 5,432 5,104 17,015 14,838 8,410 7,243
Recurring depreciation on banking house, furniture and fixtures?. . ...... 94 668 743 3,046 3,359 2,649 2,574
Other current OpPerating eXPeNSeS. ... ...u.vrerrrronrnneenrnneenaenss 5,609 9,643 9,654 36,823 35,724 33,045 35,756
Net current operating earnings............. ... it 35,876 46,203 51,767 185,632 209,134 245,090 265,428
Dividends (interest) paidondeposits...................cooiiiiannn, 26,701 29,684 33,209 117,985 132,430 143,359 160,134
Net operating earnings after dividends ondeposits.................. 9,175 16,519 18,558 67,647 76,704 101,740 105,294
Profits and recoverieson assets—total............ ... ... . ool 5,481 23,014 19,092 129,160 101,473 181,982 186,720
Recoveries on securitiest............. et e a e 8338 3,432 5,164 40,402 31,423 47,560 34,920
Profits on securities sold or exchange: 1,355 13,996 7,112 31,376 30,677 79,389 89,554
Recoveries on loanst. ............ 702 462 653 11,094 14,763 4,055 2,097
All other profits and recoveriess. . ........ .. ..o 2,591 5,124 6,163 46,288 24,610 50,978 60,149
Losses and charge-offs—total............. ... ... ... ciiiiiieiann. 11,097 34,848 33,486 168,891 113,691 135,783 142,499
On SECUTTEICSE . . .ottt ettt i e it ae et 5,300 16,470 10,379 32,818 17,625 36,635 72,320
[N T T PN 2,567 6,030 9,211 74,327 68,179 28,825 3,375
N L ] 2 T O 3,230 12,348 13,896 61,746 27,887 70,323 66,804

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

91

NOILVYOJdd0D HDNVHASNI LISOddd 1TVHHAHL



Net profits before Income taxes...................ovuviruernarnnin, 3,559 4,685 4,164 27,916 64,486 147,939 149,515

Taxes ON Net iNCOME. . ... ...ttt e eransannnns (8) 97 33 345 122 2,034 5,759

Net profits after income taxes. .............o.viurenirennrennnins 3,559 4,588 4,131 27,571 64,364 145,905 143,756

Interest paid on capital notes and debentures. ..................... 1,550 344 318 294 482 271 264

Net profits after interestand dividends............................. 2,009 4,244 3,813 27,277 63,882 145,634 143,492

Average assets and Habilities!?® ‘

Assets—total. . ... . e s 1,177,936 1,973,635 2,089,328 7,945,687 9,164,873 | 10,636,400 | 12,066,095
Cash and due from banks. . . .....ouiitini it enninn e, 65,643 184,743 141,377 494,112 449,751 416,762 530,271
U. 8. Government obligations. . ... ..vuutiitivivivnrannnnnrnnrennns 140,129 581,795 725,595 3,322,146 4,728,004 6,345,344 7,588,938
Other securities. . ... .. it ittt 320,949 445,939 416,107 663,101 628,821 605,362 653,589
Realestate 10ans . . ...ttt e, 552,188 604,701 661,599 3,104,849 3,085,567 3,066,494 3,112,879
Other loans and discounts. . ...........vtiiirtiiinninnrnenrenunnns 13,129 35,151 30,078 28,145 30,372 36,934 41,588
All other assets. . ... ittt 85,898 121,306 114,572 333,334 247,358 175,504 138,830

Liabilities and capital—total....................................... 1,177,936 1,973,635 2,089,328 7,945,687 9,164,873 | 10,636,400 | 12,066,095
Tolt)al de;:iozits. e T e 1,042,388 1,803,002 1,900,429 7,134,660 8,280,998 9,648,308 10,923,331

OTANA BEPOSIES. .. ... . e, 13,198
Time and savings deposits. .. .. .........ououiie i 1,042,388 1,803,002 1,900,429 7,134,660 8,280,998 9.648,508 { 10,91 0,168
Borrowings and other liabilities. . . ............cooviiinine ... 8,399 7,248 6,556 22,331 23,974 27,085 32,934
Total surplus and capital accounts............o.vvevrennnnennnnnin. 127,149 163,385 182,243 788,696 859,901 961,007 1,109,800

Number of active officers, December 81.............00vuunmennnn.. () 317 363 1,209 1,276 1,337 1,410

Number of other employees, December 31 .. (1) 2,823 2,884 9,581 9,719 10,852 11,414

Number of banks, Deeember 8112, .., ., ... ..o0uiiiinienrnrnrnnnnnn. 68 52 56 184 192 192 191

1 Includes professional fees from 1941 through 1944.

2 Includes income taxes.

3 In 1934, and for banks not submitting reports to FDIC in 1941, consists of regular and extraordinary depreciation allowances on banking house, furniture and fixtures.
41n 1934, and in 1941-1944; and for banks not submitting reports to FDIC in 1945-1946, includes reductions in valuation allowances.
5 Tn 1945 and 1946 for banks submitting reports to FDIC, includes all reductions in valuation allowances.

¢ In 1934, and in 1941-1944; and for banks not submitting reports to FDIC in 1945-1946, includes additions to valuation allowances.
7 In 1945 and 1946 for banks submitting reports to FDIC, includes all additions to valuation allowances.

8 Not available; see footnote 2.

? Also includes interest on borrowed money.

0 Asset and liability items are averages of figures reported at beginning, middle, and end of year.

11 Not available,

12 For 1941-1946, includes three mutual savings banks, members of the Federal Reserve System.

Back figures—See the Annual Report for 1941, p. 173.
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Table 122. Ratios oF EARNINGS, EXPENSES, AND DivipenDps oF INSURED MuTuaL Savings Baxks, 1934, 1941-1946

Earnings or expense item 1934 1941 1942 1943 1944 1945 1946
Amounts per $100 of current operating earnings:

Current operating earnings—total............ ... .ottt $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Income oxn real estate loans. .. 51.45 38.18 40.91 50.44 47.34 43.68 40.62
Income on other loans.......... [ .96 1.72 1.47 46 .43 .50 54
Interest on U. 8. Government obligations. 39.45 18.63 22.46 27.97 33.09 42.02 48.76
Interest and dividends on other securities............. . 25.98 22.18 9.00 10.04 7.64 6.44
Collection and exchange charges, commissions, and fees....... 09 17 20 A2 .18 .32 .37
Other current operating earnings. ......voeveeaniiiasarirnenenasnn 8.05 15.32 12.78 12.01 8.92 5.84 3.27

Current operating expenses—total 24.98 33.57 32.14 32.12 29.28 24.07 24.37
Salaries, wages and feesl...........c.ciinnnnn 7.06 10.93 11.82 11.32 11.04 10.41 11.38
Taxes other than on Net INCOME. ..o vu vttt inrnrese s oesensiean 25.99 7.81 6.69 6.22 5.02 2.60 2.06
Recurringwdepreciation on banking house, furniture and fixtures......... .20 .96 97 1.11 1.14 82 74
QOther current operating €XpPenseS. .. ....uuseesnanarsconoasnsaasssoens 11.73 13.87 12.66 18.47 12.08 10.24 10.19

Net current operating earnings...... [T RN 475.02 66.43 67.86 67.88 70.72 75.93 75.63

Dividends (interest) paidondeposits.............c.. oot 55.84 42.68 43.53 43.14 44.78 44.41 45.63

Net operating earnings after dividends on deposits.................. 19.18 23.75 24.33 24.74 25.94 31.52 30.00

Amounts per $100 of total assets’

Current operating earnings—total. .. .iviiinniiineiine i, 4.06 3.52 3.65 3.44 3.23 3.03 291

Current operating expenses—total. ....ooviiin oo, 1.01 1.18 1.17 1.10 95 3 .71

Net current operating earnings. ... .oovveiveeiniiernnrrreneeoecoaannsssns 43.05 2.34 2.48 2.34 2.28 2.30 2.20

Dividends (interest) paid ondeposits. . ... ... i iiiiiiii e, 2.27 1.50 1.59 1.49 1.44 1.35 1.38

Net operating earnings after dividends on deposi .78 84 .89 .85 84 95 87

Recoveries and profits—total. .. ............. 46 1.17 91 1.63 1.11 1.71 1.55

Losses and charge-offs—total. .. ............. . 94 1.77 1.60 2.18 1.24 1.27 1.18

Net profits before income taxes.........coviiiii it 4.30 24 20 .35 .71 1.39 1.24

Net additions to surplus and capital accounts. ............. ... ... .ot a7 22 .18 34 70 1.37 1.19
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Special ratioss

Income on real estate loans per $100 of real estateloans.................. 4.46 4.39 4.72 4.44 4.54 4.61 4.58
Income on other loans per $100 of other loans.....................o..... 3.48 3.40 3.72 4.41 4.15 4.41 4.55

Interest on U. S. Government obligations per $100 of U. S. Government
ObliZations. ... it s e e e 4.09 2.28 2.36 2.80 2.07 2.14 2.26
Income on other securities per $100 of other securities............... .. 4.05 4.07 3.71 4.72 4.07 3.46
Dividends paid on deposits per $100 of time and savings deposits. ......... 2.56 1.65 1.75 1.65 1.60 1.49 1.47

Net additions to surplus and capital accounts per $100 of total surplus and
€apital ACCOUNES. . .u ittt i et b 1.58 2.60 2.09 3.46 7.48 15.15 12.93

Assets and liabilities per $100 of total assetss

Assets—total........................... . .. 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Cash and due from banks. . .. 5.57 9.36 6.77 6.22 4.91 3.92 4.40
U. 8. Government obligation . e e 11.90 29.48 34.73 41.80 51.53 59.66 62.89
Other securities. . ... ..viuteit ittt i 27.25 22.59 19.91 8.35 6.86 5.69 5.42
Loans and discounts. e ae et iae ettt 47.99 32.42 33.11 39.43 34.00 29.08 26.14
All Other a88ets. ..o\ttt ittt et e e e 7.29 6.15 5.48 4.20 2.70 1.65 1.15
Liabilities and capital—total............c.cvviiivennnennennnnnnn.. 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Total deposits.. R T N 88.49 91.35 90.96 89.79 90.36 90.71 90.53
Demand deposits. .. ... ... } 88.49 91.85 90.96 89.79 90.36 90.71 11
Time and 8avings deposils. .. .. .. ..o e e 90.42
Borrowings and other liabilities. . . ........ .. v iiiiiti . .71 37 32 .28 .26 25 27
Total capital ACCOUNTS . .+ v\ttt e v e eee i ereireneneennenenns 10.80 8.28 8.72 9.93 9.38 9.04 9.20
Number of banks, December 81.. ... .u.tuuvenrierieenevnreneenernenn. 68 52 56 184 192 192 191

1 Includes professional fees from 1941 through 1944.
2 Includes income taxes.

3 én 1f934. and for banks not submitting reperts to FDIC in 1941, consists of regular and extraordinary depreciation allowances on banking house, furniture and fixtures.
¢ See footnote 2.

5 Asset and liability items are averages of figures reported at beginning, middle, and end of year.
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Depositors and deposits of insured banks placed in receivership, 1934-1946
As shown by books of FDIC, December 31, 1946

Disbursements to protect depositors, recoveries, and losses by the Federal Deposit
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merged with the financial aid of the Corporation, 1934-1946

As shown by books of FDIC, December 31, 1946
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Disbursements by the Federal Deposit Insurance Corporation
to protect depositors are made whenever insured banks because of
financial difficulties are placed in receivership or are merged with the
aid of the Corporation. In receiverships the disbursement is the amount
paid by the Corporation on insured deposits. In mergers the Corpora-
tion’s disbursement is the amount loaned to merging banks, or the
price paid for assets purchased from them.

Depositors and deposits in insured banks placed in receivership have
been grouped in Table 125 to show the ways in which depositors’ claims
against these banks were met. Because the claim of a single depositor
may be paid in several ways, the number of depositors cannot be
correlated with the amount of deposits in the various categories as
given in the table.

Depositors eligible for insurance protection are all depositors
except those holding only accounts which were restricted or deferred
prior to 1934, and those whose deposits were made after the termination
of a bank’s insured status. Depositors not eligible for insurance
protection are those whose total accounts are thus excluded from
insurance, and those whose accounts are barred from payment by FDIC
because the accounts were not claimed before the expiration of the
period set by law.

Depositors paid by FDIC are all those who receive any payment
from the Corporation. Depositors fully paid by other methods are
those who receive no payment from FDIC, but do receive full com-
pensation for their accounts by offset, by sale of security, or by direct
payment from the receiver because of their preferred status. Unpaid
depositors are primarily those whose claims are disputed, and those
whose claims although not filed are not yet legally barred {rom payment
by FDIC.

Insured deposits are the deposits for which FDIC is legally liable.
This includes the net amount due each depositor after deductions of
offset, of amounts in excess of $5,000, and of amounts not eligible for
insurance protection as described in preceding paragraphs. Secured
deposits are those covered by pledge of specific assets. Preferred
deposits are those which, under Federal or State law, are paid from
proceeds of the liquidation before common claims against the bank
are met. Deposits subject to offset are those met by claims which
the bank holds against the depositor. Deposits uninsured, unsecured,
not preferred, and not subject to offset are those not covered by
insurance or other specific arrangement. They may be paid in full,
however, by the receiver as common claims.

Deposits of insured banks placed in receivership as given in tables
with data taken from the books of FDIC at the end of the year, will
differ from the deposits in tables with data taken from books of bank
at date of closing. This is because the former include deposits discovered
or reclassified after the date of a bank’s closing,.

Noninsured bank failures:

One noninsured bank failed in 1946, none in 1945 or 1944. The
Englewood Industrial Bank, Englewood, Colorado, with deposits of
$147,000, closed June 30, 1946. For suspensions of noninsured banks,
1934-1943, see the Annual Report of the Corporation for 1943, page 102.

Sources of data:

Books of bank at date of closing; and books of FDIC, December
31, 1946.
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Table 123. DiIsBURSEMENTS BY THE FEDERAL DEPosiT INsuraNcE CORPORATION TO ProrEct DErosrTors; NUMBER AND DrposITS
oF INsurRED Banks PLacED IN RECEIVERsHIP OR MERGED WITH THE FINANCIAL Am oF THE CORPORATION, 1934-1046

BANKS GROUPED BY CLASS OF BANK, YEAR OF DISBURSEMENT, AMOUNT OF DEPOSITS, AND STATE

as?#;igzleézstg}ydflgig Number of banks Deposits (in thousands of dollars)
Classification
Receiver- 1 Receiver- Receiver- 2
Total shipst Mergers' Total ships Mergers Total ahipst Mergers
Allbanks..................... ..o, 262,133 87,034 175,099 399 245 154 505,246 109,592 395,654
Class of bank
National banks........................... 46,038 14,808 31,230 65 21 44 94,716 19,474 75,242
State banks members F. R. System......... 99,411 20,934 78,477 20 6 14 179,081 26,538 152,543
Banks not members F. R. System.......... 116,684 51,292 65,392 314 218 96 231,449 63,580 167,869
Calendar year ’
1934. .. e 941 941 ............ 9 L 1,968 1,968 (............
1985, ot e 8,890 6,025 2,865 25 24 1 13,320 9,091 4,229
1936, .ot e 14,833 8,056 6,777 69 42 27 27,528 11,241 16,287
10987, . e 19,202 12,045 7,157 75 50 25 33,346 14,960 18,385
1988, e 30,480 9,087 21,393 74 50 24 59,724 10,296 49,428
1930 . . e 67,804 26,196 41,608 60 32 28 157,779 32,740 125,039
1940, ..o e 74,380 4,895 69,485 43 19 24 142,389 5,657 136,732
1941, . e 23,880 12,278 11,602 15 8 7 29,721 14,730 14,991
10,958 1,612 9,346 20 6 14 19,011 1,816 17,195
7,217 5,500 1,717 5 4 1 12,535 6,637 5,898
1,515 399 1,116 2 1 1 1,915 456 1,459
1,768 . civvennn.. 1,768 ) | PN 1 5,6950............ 5,695
2650, .0l 265 ) O D 1 316 ... 316
Banks with deposits of — '
$100,0000rless. . ...ooiiiiiiiiiiiiiiin . 4,956 4,309 647 106 23 23 6,358 4,947 1,411
$100,000 to $250,000.......... ... ....... 12,859 11,549 1,310 108 86 22 17,611 13,920 3,691
$250,000 to $500,000....... ... ... L. 14,604 10,218 4,386 59 36 23 20,972 12,462 8,510
$500,000 to $1,000,000.................... 24,160 13,901 10,259 49 24 25 36,807 17,591 19,216
$1,000,000 to $2,000,000. ................. 26,714 8,961 17,758 35 9 26 49,320 11,748 37,572
$2,000,000 to $5,000,000. ................. 42,329 12,421 29,908 25 5 20 77,568 16,279 61,289
$5,000,000 to $10,000,000. ................ 21,949, ........... 21,949 LN N 9 57,486 .v.vuvvun.. 657,486
$10,000,000 to $50,000,000................ 114,562 25,675 88,887 8 2 6 289,124 32,645 206,479
More than $50,000,000...................eeeeivena oot P Y LI S TR I
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State
Alabama. ... oo 237 94 143 2 1 1 529 101 428
Arkansas. . ......oooiiiiiiiiii i 840 840 f.......vnn 5 [ 1,168 1,168 |...cvnnnnn..
California.......coovivviiiin i 861 ...ccunnnnn. 861 Ihoovooiiine, 1 1,078 ..vvuneninn 1,078
Colorado.....ovvveviin i 8 20 T 1 O - A 3 P
Connecticut. .. ... il 1,242 1,242 ). ........... 2 2 i 1,526 1,526 4. ...........
Florida.......... ... it 300 203 97 2 1 1 491 217 274
Georgia. ......c.oovii i 863 846 17 8 7 1 1,027 998 29
IHHnois. ....coovevneni i 3,295 1,242 2,058 14 6 8 6,409 1,637 4,772
Indiana . . 4,335 3,092 1,243 18 15 3 9,710 8,982 5,178
Towa... 1,462 385 1,077 6 3 3 5,516 498 5,018
Kansas... e e e 974 482 492 9 5 4 1,233 539 694
Kentucky . . .. 4,614 3,329 1,285 22 18 4 7,950 3,968 3,997
Louisiana 668 14............ 3 E N 1,652 1,662 ............
Maryland 3,110 735 2,375 5 2 8 4,569 3,741
Massachusetts. .. ........................ 1,670 ... ivn 1,571 20 2 3,019 8. ..ot 3,019
Michigan............ ... ..o i 5,340 139 5,201 7 3 4 12,404 160 12,244
Minnesota.........c.ooiiii i 640 640 (... . .ul.s 5 [ P 818 818 ..ot
Mississippi......ocoiviiii i 257 2570, ..., fereins 3 L2 2 I 334 334 ...l
Missouri...oooveininnn i 4,920 4,335 585 45 34 11 7,001 5,116 1,885
Montana..oov.oovviiinvin i 213 186 27 4 3 1 29 2 83
Nebraska........ ... oo 469 469 ). ... ... 4 4. 538 588 ... il
New Hampshire.......................... 1181 .o 118 Tho.ooo... 1 296 0. ... 296
NewJersey...ooouooe v .. 79,246 25,108 54,143 37 11 26 184,511 30,916 153,595
New York...ooiiei i, 67,666 10,835 56,831 25 3 22 138,826 13,286 125,540
North Carolina........................... 1,448 1,156 292 6 2 4 2,291 1,421 870
North Dakota..........oovvienvennon. 2,658 1,392 1,266 29 18 11 3,830 1,552 2,278
(67 O PN 1,610 1610 ].......a. . 2 2 i 2,345 2,345 . ...l
Oklahoma.........oooivuinnininenn o 1,218 1,133 85 T 5 2 2,226 1,659 567
[ Y 962 [ i 962 Ifhooiiinnn.. 1 L1140, cevunnnnnn. 1,114
Pennsylvanfa............................ 47,509 10,133 37,376 25 8 17 67,430 14,340 53,090
South Carolina........................... 136 186 ... 1 ) 136 186 [eveinnnnnn
South Dakota 2,411 2,388 23 23 22 1 2,988 2,862 126
Tennessee . .. 1,279 1,164 115 12 8 4 1,943 1,621 322
Texas. ... e et 2,512 2,468 44 17 16 1 3,316 3,239 7
Vermont. ...oovuiiiiinneneiiinnnn.n. 3,445 3,259 186 3 2 1 3,725 3,375 350
Virginia. . ..o in i i 4,919 511 4,408 8 3 5 10,746 629 10,117
Washington......... ..., 935 ...t 935 ) 3 1 1,688 ., 1,538
West Virginfa. ............cooiet, 1,458 1,458 |...viiann, 3 31 P 2,007 2,007 cevvnn.nnn
Wiseonsin, ...oviniiniiieniniineninenns 6,384 5,096 1,288 30 20 10 8,700 5,966 2,784

1 Data from books of FDIC, December 81, 1946.
2 Data from books of bank at date of closing.
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Table 124, Assers AND LIABILITIES OF INSURED BANKS PLACED IN RECEIVERSHIP AND OF INSURED BANKS MERGED WITH
THE FINANCIAL AID oF THE FEDERAL DErosit INSURANCE COrPORATION, 1034-1946

AS SHOWN BY BOOKS OF BANK AT DATE OF CLOSING

Assets Liabilities and capital accounts
Year Loans, Banking Total .
Cashand | U.S. Gov- Other discounts, house, Other Other Total Other R.F.C. Private Other
due from ernment | gecyrities an furniture & real assets deposits labilities capital cepital capital
banks obligations overdrafts fixtures estate stock accounts!
Total }$108,145,353 ($76,409,369 [$73,563,320 |$231,760,363 |$22,227,985 |$59,544,599 313,444,784 |13585,095,773 15563,028,743 [$11,468,774 |$25,130,464 |$37,487,461 |$7,980,331
RECEIVERSHIPS
Total | $22,620,382 |$10,154,078 |$15,946,562 | $65,569,217 | $5,375,616 |$12,293,686 | $8,330,507 ($140,290,048 |$107,374,564 1$10,122,023 | $5,896,246 {$12,254,299 $4,642,916
1934 185,056 603,519 273,638 1,329,865 79,365 120,319 69,565 2,661,327 1,951,992 104,963 90,000 432,100 82,272
1935 1,974,181 698,440 510,479 6,842,116 459,055 242,274 | 1,597,403 12,323,948 8,700,485 | 2,111,886 223,000 950,000 338,577
1936 2,194,712 902,215 1,955,104 6,454,624 459,700 734,874 273,559 12,974,788 11,039,088 93,695 788,000 1,069,350 ~-15,355
1937 2,238,648 1,293,683 | 2,307,696 11,107,699 486,995 837,966 | 1,010,689 19,283,376 | 14,715,286 1,132,758 755,250 1 2,498,815 181,267
1938 1,610,297 451,570 | 2,215,638 6,574,061 412,911 2,125,022 530,408 13,919,907 10,124,255+ 1,213,354 1,052,900] 1,059,200 470,198
1939 3,329,557 1,052,424 | 4,855,519 | 21,839,422 1,845,901 7,221,658 ) 3,781,885 | 43,925,766 32,557,805 | 4,695,820 | 2,249,996 | 2,775,001 ! 1,647,144
1940 1,018,215 452,674 1,519,677 3,314,762 694,900 435,526 523,899 7,959,553 5,599,438 455,788 422,750 | 1,045,533 436,044
1941 6,462,157 | 3,493,431 1,810,346 5,398,218 91,311 106,615 449,458 17,811,536 14,627,158 298,526 195,500 | 1,582,000 | 1,108,352
1942 500,513 119,650 52,364 777,953 70,685 55,222 25,030 1,601,417 1,379,526 1,520 81,750 140,000 -1,379
1943 2,910,826 968,872 405,011 1,846,467 772,493 414,310 63,677 7,381,656 6,274,311 13,582 32,500 675,000 386,263
1944 196,220 117,760 41,090 84,030 2,300 }........... 5,434 446,774 405,210 131 4,600 27,300 9,533
MERGERS
Total | $85,524,971 {$66,255,291 {$57,616,758 ($166,191,146 [$16,852,369 547,250,913 | $5,114,277 {$444,805,725 [$395,654,179 | $1,346,751 [$19,234,218 [$25,233,162 {$3,337,415
1935 404,834 238,395 1,403,807 2,256,417 608,467 ). .......... 10,808 4,917,728 4,228,816 140 ... ..ot 315,000 373,772
1936 3,109,830 | 2,071,296 2,080,059 8,917,654 | 1,277,605| 1,184,658 326,362 18,966,364 16,287,262 19,769 310,000 1,664,000 685,333
1937 4,717,074 2,495,254 ] 3,520,186 8,678,629 562,181 26,359 186,497 | 21,086,180 | 18,384,923 262,651 609,200 | 1,808,400 21,006
1938 8,133,887 | 7,018,796 | 10,377,037 | 20,896,236 | 2,873,257 | 8,913,009 | 2,380,489 | 55,592,711 | 49,428,383 168,674 | 3,726,463 | 2,697,650 | -428,459
1939 27,451,442 | 27,929,162 | 16,266,036 | 44,289,765 | 5,142,882 | 15,459,743 | 1,049,600 | 137,588,630 | 125,038,946 679,659 6,103,500 6,381,000 | -614,475
1940 30,227,874 | 17,183,076 | 17,987,627 | 60,687,428 1 4,553,388 | 22,840,095 458,831 y 153,938,219 136,731,549 157,766 7,186,655 ! 8,666,162 | 1,196,087
1941 8,167,243 01,273 | 2,835,309 8,178,623 798,028 | 1,014,582 197,669 16,992,727 14,990,768 57,508 289,000 1,111,250 544,201
1942 4,159,617 | 3,547,766 | 2,275,392 7,731,137 759,861 | 1,824,586 354,362 4 20,652,721 17,195,146 584 913,400 1,748,200 795,391
1943 1,216,987 2,903,771 55,383 1,675,734 274,331 15,844 34,523 6,676,573 5,897,691 [........... 96,000 00,0600 382,882
1944 368,633 585,251 230,282 367,086 |........... 67,428 32,108 1,650,788 1,459,091 (... ... il 200,000 —8,303
1945 2,440,786 1,371,925 55,504 2,435,488 1........... 4,609 83,603 6,391,915 5,695,202 [...........0......... .. 331,500 365,213
1946 126,764 114,326 30,236 7, 2,369 1........... 425 351,169 316,402 |. ... ... .. i 10,000 24,767

1 Tncludes surplus, undivided profits, and reserve funds minus operating deficit, if any, as shown by books. Minus (-) indicates net operating deficit.
NotEe: No ingured bank was placed in receivership in 1945 or 1946, One insured bank was merged with the financial aid of FDIC during 1946. The Augusta County Bank, Inc.,
Churchville, Virginia, (Case No. 154) with 1,404 accounts was merged with the National Valley Bank of Staunton, Staunton, Va., on September 16, 1946. A disbursement of $264,638

Digiti Zev&a?dpwl_b\g@rg Corporation in connection with this merger.
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Table 125. DzerosiTors AND DEPosITS OF INSURED BaNks PLACED 1N RECEIVERsHIP, 1934-1946

AS SHOWN BY BOOKS OF FDIC, DECEMBER 31, 1946

Number of depositors Amount of deposits
Eligible for insurance protection Insured Uninsured, unsecured,
not preferred, and not
subject to offset
Year Not eligible Secured Subject
Total Paid Fully paid instfl?;nce Total and o In excess
]_?ll)ll();y by other Unpaid | protection Total Paid Unpaid preferred offset of
methods insurance Other
maximum

Total 382,756 289,537 36,129 7,837 49,253 | 109,592,068 || 87,118,993 || 87,034,226 84,767 | 5,099,085 6,304,236 | 9,691,620 1,378,134
1934 15,767 11,262 974 |.......... 3,531 1,968,480 941,008 941,008 [........... 831,894 90,114 30,607 74,857
1935 32,332 23,432 2,889 1,019 4,992 9,090,660 t 6,028,290 6,025,513 2,777 538,890 561,369 | 1,985,772 26,339
1936 43,225 30,924 4,677 22 7,602 | 11,240,969 | 8,055,591 8,055,564 27 659,381 660,362 | 1,048,035 817,600
1937 74,147 56,800 7,710 26 9,611 ] 14,959,944 | 12,046,824 | 12,044,562 2,262 | 1,138,193 | 1,084,541 644,077 46,309
1938 44,284 81,766 7,389 17 5,112 10,296,244 || 9,087,490 | 9,087,444 4 340,536 524,302 253,924 89,992
1939 90,208 72,232 6,250 3,889 7,837{ 82,789,738 26,247,978 || 26,196,419 51,559 587,417 | 1,910,854 | 8,961,357 32,132
1940 20,667 15,683 2,982 [.......... 2,052 5,656,661 | 4,895,050 4,895,050 |........... 182,462 41,708 221,323 16,118
1941 88,594 29,887 1,710 ...t 6,997 14,730,243 | 12,278,001 || 12,278,001 |........... 391,881 793,302 997,813 269,246
1942 5,717 4,210 562 1.......... 945 1,816,179 || 1,612,049 1,612,049 |........... 59,824 80,896 60,561 2,849
1943 16,914 12,567 940 2,833 574 6,637,025 | 5,520,888 5,499,548 21,340 368,607 241,472 503,366
igié 1 77 96 81| ... h.. 455,925 405,824 399,068 6,75 15,316 34,785
1946 [0l

Back figures—See the Annual Report for 1945, p. 145, and earlier reports.
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Table 126, DiSBURSEMENTS TO PrOTECT DEPOSITORS, RECOVERIES, AND LossEs BY THE FEDERAL DrprosiT INSURANCE CORPORATION IN
CONNECTION WITH INSURED BANKS PLACED IN RECEIVERSHIP OR MERGED WITH THE FINANCIAL AID oF THE CORPORATION, 1934-1946

AS SHOWN BY BOOKS OF FDIC, DECEMBER 31, 1946

{Amounts in thousands of dollars)

Banks placed in receivership or merged in—

Types and status of case Total
1934 1935 1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946
All banks placed in receivership or
merge:

Disbursement by FDIC........... $262,133 $941 | $8,890 { $14,833 | $19,202 | $30,480 { $67,804 { $74,380 | $23,880 { $10,958 | $7,217 $1,515| $1,768 $265
Receiverships.................. K 941 6,025 8,056 { 12,045 9,087 | 26,196 4,895 12,27 1,612 5,500 899 f. ... . il
Mergers.....oovvviniiaiiiaan. 175,099 0........ 2,865 6,777 7,167 | 21,393 | 41,608 | 69,485} 11,602 9,346 1,717 1,116 1,768 265

Recoveries by FDIC.............. 228,221 734 6,069 | 12,296 | 15,387 27,580 56,506 | 66,297 | 22,885} 10,046 6,914 1,475 1,768 255
Receiverships............... ... 69,672 734 4,21 6,596 9,290 7,712 17,897 4,313 | 12,059 1,297 $,197 R110N RN N
Mergers....oooeiier i 158,649 f........ 1,851 5,700 6,097 § 19,877 38,609 | 61,984 10,826 8,749 1,717 1,116 1,768 255

Estimatepof losses by FDIC.......} 28,896 207 2,769 2,497 3,622 2,509 9,727 5,942 737 667 189 10 I
Receiverships.................. 16,579 207 1,769 1,460 2,671 1,187 8,080 582 214 290 189 18 (Y P
Mergers. .....vvviniiiienn.. 12,317)........ 1,000 1,037 1,051 1,322 1,647 5,360 523 R P R P PO

Terminated liquidations

Disbursement by FDIC........... 66,824 941 5,434 8,374 | 10,622 8,937 1 14,205 6,953 4,314 8,804 2,124 1,116 f........0.. e
Receiverships. ................. 45,084 941 5,434 7,158 8,951 6,195 8,083 4,671 1,820 824 LU IR I P [N
Mergers. ...ovvvvinn e vnn. 21,740 . ... e 616 1,671 2,742 6,122 2,282 2,494 2,980 1,717 LI16 fovuveifannnnns

Recoveries by FDIC.............. 57,927 734 3,886 6,807 8,297 8,056 | 12,775 6,367 4,108 3,703 2,078 b5 5 (31 AN N
Receiverships.................. 36,861 734 3,886 6,298 6,490 5,543 6,723 4,089 1,614 723 361 [........f.. TR
Mergers.....coovviiiiiian.. 21,066 . .......[........ 509 1,407 2,513 6,052 2,278 2,494 2,980 1,717 b B L

Losses by FDIC 8,897 207 1,548 1,567 2,325 881 1,430 586 206 101
Receiverships. . e 8,228 207 1,548 1,460 2,061 652 1,360 582 206 101
Mergers. ... .oivit i (YL S IR 107 264 229 70 Z- 3 [P D
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Active liquidations
Disbursement by FDIC. .
Receiverships.....
Mergers.......

Recoveries by FDIC.
Receiverships. ..
Mergers. .....

Estimate of losses by FDIC.

Receiverships.........

Mergers......... e
Number of banks...... erebeeae,
Receiverships......
Mergers....oouvennnnn rerraeeans
Liquidation terminated.......... .
Receiverships................ ..
Mergers.......covvevrnanes een
Liquidation active........... P
Receiverships......... PR
Mergers......... reereareraen

195,309

41,950 .
153,359 .

170,294 .
82,81114.

137,483

78

oo

42
27

56
40
16
13

2
11

8,580
3,094
5,486

7,090
2,400
4,690
1,297

5
787
75

50
25

60
43
17

15
7
8

53,599
18,113
35,486

43,731
11,174
82,557
8,297
6,720
1,677
60

32
28

38
24
14
22

8
14

67,427
224
67,203
59,930
224
59,706

19
8
16

19,566
10,458
9,108

18,777
10,445
8,332

o o
- N W
GU WOoM

[
RO Ot =300

7,154
6,366
6,343
5,769
566
377

1 1
1 1

NorTE: Estimates of losses for banks placed in receivership are based on total insured deposits, unpaid as well as paid. For amounts unpaid on insured deposits see Table 125,
p. 171. The disbursements in the receiverships as given in the table are the amounts paid on insured deposits by December 31, 1946. For estimated additional disbursements
and estimated additional recoveries see Table 4, p. 18.
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Earnings, expenses, profits and dividends.................... 65-67, 162-165
Examination... ...ttt e, 71-77
BN R0 Y4 A 108-119
Insured and noninsured:
Assets and liabilities, December 31, 1946 and 1945................... 47
Assets and liabilities, June 29 and December 31, 19046............... 122, 123
Classification. ... ... ittt it i iaie i et it 107
Deposits, by State, December 81,1946..............ccoviiiine, 118-119
B0 =) 108-119
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National banks. See Class of bank, banking data presented by. ¢

Net earnings of insured commercial banks. See Earnings, expenses, profits, and
dividends of insured banks.

Net profits of insured commercial banks. See Earnings, expenses, profits, and
dividends of insured banks.

Net sound capital of insured commercial banks. See Capital of banks.
New banks. See Banking offices, establishment of.

Noninsured banks. See:
Absorptions, consolidations, and mergers;
Admission to insurance;
Assets and liabilities of operating banks;
Capital of banks;
Clasgs of bank, banking data presented by;
Deposits;
Number of operating banks and branches.

Number of operating banks and branches:
Admitted toinsurance. . ........ .. i i i i e 44, 45, 108-109
Approved for admission to insurance. .......... ..ot i, 20,21
All banks:
Changesduring 1946, .. ... ... tiiiereereneeernanns 43, 46, 47, 108-109
December 31, 1946, by class of bank, FDIC district, and States and
POSSESSIONS. . ..ot e e e 118-119
June 29 and December 31, 1946. ...........coiiniiii . 122, 123
All banks and branches:
Changes during 1946.. ... . ... ittt ittt et 43, 108-109
Changes during 1941-1946. ... ... ... ... . tiiiiiiiiiinaennnn. 43
December 31, 1946, by class of bank and States and possessions. ..... 110-117
Banks operating branches. . . ... ... ... e e 110-117
Branches:
Changesduring 1946. . . ... ... ... . it 43, 45, 108-109
Changes during 1936-1946. . ... ... ... ... . .. i ittt 45
December 31, 1946, by class of bank and States and possessions....110-117
Commereial banks:

Changesduring 1946. . . .. ..ottt it 47, 108-109
December 31, 1946, by class of bank, FDIC district, and States and
POSSESSIONS. L oottt it et it i e e e e 118-119
June and December 31, 1946........ ... ..o i, 122, 123
Insured banks:
Branches. ... ..o e e e 45
Changes, 1936-1946. ... ... ... it e 44
December 31, 1046, . ... ... i e 43,44
Insured commercial banks:
Changes during 1946. .. .. ... . .. i i i 108-109
December 31, 1946, by FDIC district, and States and possessions. ...118-119
December 31, 1946, June 29, 1946, and December 31, 1945. .. ....... 124-125
Examined in 1946 by amount of deposits. ..............ooiien .. 135
Operating throughout 1946, by amount of deposits.......... e 149

Mutual savings banks. See Mutual savings banks.
Noninsured banks:

Changes during 1946. .. ... ... ittt 43, 44, 108-109
December 31, 1946, by class of bank, FDIC district, and States and

POSSESSIONS . o v vttt ettt e 118-119

June 29 and December 31, 1946......... ... .ot 122, 123

Termination of Insurance. . ...ttt iriiiiiiiinnneneennannn. 44, 45
Unit banks, December 31, 1946, by class of bank and States and pos-

Ty (05 ¢ T 110-117

Officers, active, of insured banks. See Employees.
Officers and employees of the Federal Deposit Insurance Corporation. . ...... v, 27
Operating banks. See Number of operating banks and branches.
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Payments to depositors in closed insured banks. See Receivership, insured banks
placed in.
Polk’s Bankers Encyclopedia, data obtained from.......................... 107

Possessions, banks and branches located in:
Deposits of . ..o e 118-119
Number of . . ..o i e 110-117, 118-119

Postal savings deposits. See Deposits, classified by type of deposit.
Preferred deposits. See Deposits, secured and preferred.
Profits. See Earnings, expenses, profits, and dividends of insured banks.

Protection of depositors. See Banks in financial difficulties; Deposits, insured
and otherwise protected.

Public funds. See Deposits, classified by type of deposit.
Publications of the Corporation............. ... oo i, 23, 24, 30

Purchase of bank assets by Corporation. See Assets purchased by the Federal
Deposit Insurance Corporation.

Rand McNally Bankers Directory, data obtained from.................... 107
Real estate:
Acquired by mutual savings banks, examiners’ appraisalof.............. 75
Loans on. See Loans by banks.

Receivership, insured banks placed in (see also Banks in financial difficulties):

Activities of Corporation asreceiverof.................. .. ... ... 15, 16, 170
Assets and liabilities of, at dates of suspension, 1934-1946............... 170
Depositors:
Extent of protection by insurance. .. .........ooviiii i, 171
J088B . . oottt it e e e e 15,19
Methods of protection..... ... .. .ot 14
Number eligible for protection, paid and unpaid..................... 171
NUM BT . . o e i e e e e 15,171
Payments to. ... ..o e 14, 16, 171
Deposits:
Amounts, 1934-1946. . .. .. .. i e e e 15, 168, 170
Insured, paid and unpaid by December 31, 1946..................... 16, 171
Not eligible for insurance protection. . ............. ... ... .. ... ... 171
Paid and unpaid, December 31, 1946......... ... ... ..o iiiinnn.n. 16,171
Secured, preferred, and subject tooffset................... ... . ..., 16,171
Unclaimed accounts. .......ouuner it e i 15
Uninsured . . . .oo e e e 16,171
Disbursements by the Corporation................. . ... ..., 18, 168-169
Losses by Corporation on disbursements. ...................... 17, 18, 172-173
Name and location of, during 1946.......... ... ... ... . i, 170
Numberof banks................ . ... iiii.... 7, 12, 14, 18, 168-169, 173
Payments to depositors. . ... ... . i e 15-16, 171
Recoveries by the Corporation on disbursements............. 16, 17, 18, 172-173
RO VOIS, . . i ettt i e e et e e e e 167, 170
Sources of data. ... ...t e e 166-167
Reconstruction Finance Corporation, capital of insured banks held by:
Amount, total and portionrepaid........ ... oo
Number of banks........... o i i e e 8
Recommendations of the Federal Deposit Insurance Corporation......... 10
Retirements approved by Federal Deposit Insurance Corporation......... 23
Recoveries:

By banks on assets charged off. See Earnings, expenses, profits, and dividends
of insured banks.
By the Corporation on disbursements. .............cccoevvuvnn 16-18, 172-173
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Reports from banks. .. .. ... .. e 23
Reserves:
In bank assets and liabilities. See Assets and liabilities of operating banks.
Of Federal Deposit Insurance Corporation.......................... 31, 34, 38
Salaries and wages:
Federal Deposit Insurance Corporation................ .. ccoviviinnnn. 27,28
Insured banks. See Earnings, expenses, profits, and dividends of insured
banks.
Savings and time deposits. See Deposits, classified by type of deposit.
Seecured and preferred deposits. See Deposits, secured and preferred; Receiver-
ship, insured banks placed in.
Securities:
Charge-offs on securities held by insured banks......................... 63
Examiners’ appraisal of, methodused................................. 76
Held by Federal Deposit Insurance Corporation..................... 31, 34, 38
Held by insured banks placed in receivership, 1934-1946................. 170
Held by insured commercial banks. See Assets and liabilities of insured
commercial banks, examiners’ appraisal.
Held by operating banks. See Assets and liabilities of operating banks.
Interest on securities held by banks. See Earnings, expenses, profits, and
dividends of insured banks.
Profits on securities sold by insured banks. See Earnings, expenses, profits,
and dividends of insured banks.
Rateof incomeon............ ... .. oo, 143, 147, 151, 152-160, 165
United States Government obligations:
Held by all banks, December 31, 1945 and December 31, 1946......... 46, 47
Held by commercial and mutual savings banks, changes during 1946. . . 47
Held by Federal Deposit Insurance Corporation. .............. 29-31, 34, 38
Held by insured commercial banks, 1941-1946....................... 48-50
Held by insured banks placed in receivership or merged with financial
aid of the Corporation. ......... ... i nnneunn. 170

Types and maturities held by insured commercial banks, 1946, 1945, 1941 49
Size of banks, banks classified by. See Deposits, amount of banks grouped by.
State and local government obligations. . .......ooiii ittt 9, 51

State and local government obligations in relation to total capital accounts
of banks reporting to the Corporation........................... 51

State banks members of the Federal Reserve System. See Class of bank, banking
data presented by.

State banks not members of the Federal Reserve System. See Class of bank,
banking data presented by.

State bank supervisory authorities:
Data obtained from........ccovtiiiiiiiiiiiiiei ittt 107

State, banking data classified by:
Deposits, December 31, 1946:

Commercial banks, insured and noninsured. ....................... 118-119
Mutual savings banks, insured and noninsured..................... 118-119
Deposits and accounts in insured commercial banks, October 10, 1945:

Demand deposits of individuals, partnerships and corporations...... 87, 8889
Time deposits of individuals, partnerships and corporations......... 87, 90-91
Disbursements by the Corporation, 1934-1946................c.c. 0.t 169

Earnings, expenses, profits, and dividends of insured commercial banks,
2L 2 PPN 152-161

Number and deposits of insured banks placed in receivership or merged with
the financial aid of the Corporation..................covvvev... 169

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



INDEX 189

Page

State, banking data classified by :—Continued

Number of operating banks or offices, December 31, 1946:
All banking offices, by class of bank and type of office............... 110-117
Allbanks. .. ..o e e e e 118-119
Commercial banks, insured and noninsured. ....................... 118-119
Mutual savings banks, insured and noninsured..................... 118-119

Real estate loans, percentage increases during 1946. .................... 52, 53

Stockholders of banks:
Losses of. See Banks in financial difficulties.
Net profits of insured commercial banks, available for. See Earnings, ex-
penses, profits, and dividends of insured banks.

Substandard assets. See Assets and liabilities of insured commercial banks,
examiners’ appraisal.

Supervision. See Bank supervision.

Suspensions, See Banks in financial difficulties; Receivership, insured banks
placed in.

Taxes paid by insured banks. See Earnings, expenses, profits, and dividends
of insured banks.

Terminations of insurance for unsafe and unsound practices. See Number of
operating banks and branches.

Time and savings deposits. See Deposits, classified by type of deposit.

Trust companies:

Classification of . . ... ... it i it et 107
Number not engaged in deposit banking..................... 118-119, 122, 123

Unit banks. See Number of operating banks and branches.

United States Government obligations. See Assets and liabilities of insured
commercial banks, examiners’ appraisal; Assets and liabilities of
operating banks, Securities.

Unsafe and unsound banking practices:

Actions of the Corporation. ........ ...ttt i tiinreerenrannans 20
Number of banks cited. .. ... i i e 20

Unsecured deposits. See Receivership, insured banks placed in.

Valuation allowances:

Commercial banks. . ... it i i i i et i 121
Mutual savings banks. ... .ottt i i e it i e 73
Valuation charge-off account, mutual savings banks...................... 73-74

Violations of law or regulations........... ... ... i i 20
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