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FDIC APPROVES THE ASSUMPTION OF THE INSURED DEPOSITS OF 
BANK OF SIERRA BLANCA, SIERRA BLANCA, TEXAS 

The Board of Directors of the Federal Deposit Insurance Corporation (FDIC) approved 
the assumption of the insured deposits of the Bank of Sierra Blanca, Sierra Blanca, 
Texas, by The Security State Bank of Pecos, Pecos, Texas. 

Bank of Sierra Blanca, with $10.8 million in assets and $9.8 million in total deposits, was 
closed today by the Texas Banking Commissioner, and the FDIC was named receiver. 

The Security State Bank of Pecos has agreed to assume approximately $9.1 million of 
the insured deposits of the failed bank. At the time of closure, Bank of Sierra Blanca had 
about $720,000 in deposits that exceeded the federal deposit insurance amount. 

Due to the federal holiday on Monday, the failed bank's sole office will reopen on 
Tuesday, January 22nd as a branch of The Security State Bank of Pecos. Deposit 
customers of Bank of Sierra Blanca will automatically become depositors of the 
assuming bank. 

The Security State Bank of Pecos has agreed to pay the FDIC a premium of $218,000 
to assume the insured deposits and to purchase approximately $3.5 million of the failed 
bank's assets. The FDIC, as receiver, will retain the remaining assets of Bank of Sierra 
Blanca for later disposition. 

The FDIC estimates the cost of this transaction to the Bank Insurance Fund (BIF) to be 
$1.4 million. Bank of Sierra Blanca is the second FDIC-insured institution to fail this year 
and the first in Texas since East Texas National Bank, Marshall, was closed on July 9, 
1999. 
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