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FDIC SELLS NEXTBANK OWNED CREDIT CARD PORTFOLIO 
 

The Federal Deposit Insurance Corporation (FDIC) has announced the sale of the 
owned credit card portfolio from the former NextBank, National Association, Phoenix, 
Arizona (NextBank). NextBank was closed on February 7, 2002, by the Office of the 
Comptroller of the Currency and the FDIC was named receiver. 
 
The portfolio was sold to Merrick Bank, South Jordan, Utah, which is a wholly owned 
subsidiary of CardWorks, for $126 million. As part of the sale, the FDIC has agreed to a 
short-term loss sharing arrangement. The transfer of the servicing is expected to be 
completed by the end of September. Until contacted by the new purchaser, cardholders 
should continue to make their payments as they have in the past. 
 
At this time, the FDIC has not found a buyer for NextBank's interest as transferor and 
servicer in the NextCard Credit Card Master Trust. 
 
The FDIC currently estimates that the cost to the Bank Insurance Fund for the failure of 
NextBank will be between $300 and $400 million. 
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