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CAPITAL REQUIREMENTS ADOPTED FOR FAILED THRIFT RESOLUTIONS

The Boards c f  Directors o f  the Federil Deposit Insurance Corporation (FDIC) 

end the Resolution Trust Corporation (RTC) today adopted a policy defining the 

procedures that w ill be used to q u alify  financial In stitu tio n s Interested In bidding 

on RTC's savings In stitu tio n s. In addition, the FDIC adopted capital requirements 

fo r  newly-formed state-chartered nonmember banks and th r if ts  created as a result

c f  RTC t r a n s a c t i o n s .

A t  th e  same ti m e , the RTC announced t h a t  t o d a y 's  d e a d lin e  f o r  submission 

o f  b id s  on f i v e  I n s t i t u t i o n s  has been delayed to  p e r m it  e l l  p a r t i e s  I n t e r e s t e d  

1n  b i d d i n g  t o  e v a lu a te  t h i s  n e w ly adopted p o l i c y .  The RTC p lan s t o  meet w ith  

I n t e r e s t e d  b id d e r s  on O c to b e r 3 .

The p o l i c y  f o l l o w s :

I n  o r d e r  t o  q u a l i f y  as an acce p ta b le  b id d e r f o r  a f a i l e d  t h r i f t  I n s t i t u t i o n ,  

p o t e n t i a l  b i d d e r s  must be deemed acceptable by the p r im a r y  f e d e r a l  r e g u l a t o r ,  

, n d  h o l d i n g  company and s t a t e  c h a r t e r i n g  a u t h o r i t i e s  I f  a p p l i c a b l e .  In  a d d i t i o n ,  

t h e  RTC w i l l  o b t a i n  the o p i n i o n  o f  the FDIC t h a t  the u l t i m a t e  t r a n s e c t i o n  r e s u l t s

I n  no undue r i s k  t o  the d e p o s i t ' I n s u r a n c e  f u n d s .

The F D I C  w i l l  r e q u i r e  a 4 - 1 / 2 *  t a n g ib l e  e a e 1 t a l - t o - a s s e t s  r a t i o  f o r  new 

a p p l i c a t i o n s  f o r  d e p o s it  In s u r a n c e  by s t a t e - e h a r t e r e d  nonmember banks and t h r i f t s  

r e s u l t i n g  fro m  RTC t r a n s a c t i o n s .  .  C a p i t a l  1n these cases would be d e fin e d  by 

r i s k - b a s e d  g u i d e l i n e s .  I t  w o u ld  In c lu d e  a t  l e a s t  3 *  T i e r  1  c a p i t a l  and no more 

t h a n  1 - 1 / 2 *  fro m  T i e r  2 .  Lo a n  l o s s  re se rve s would be e x c l u d e d .



In adopting th is  p o licy , tha FD1C Board emphasised that the policy  1* designed 

to expedite the t h r if t  resolution process and does not affect long-term cap ita l 

standards. D irectors Robert l .  Clarke and M. Danny Mall s p e c if ic a lly  Indicated  

that th e ir votes approving the p o licy  were Intended to permit the RTC to go forward 

with case resolutions but did not Indicate endorsement of the sp e c ific  ra tio  set 

forth In the p o licy  fo r In stitu tio n s under th e ir  supervision.

(The f iv e  savings In stitu tio n s fo r which the RTC has delayed the deadline 

of submission o f bids are: Freedom Savings t  Loan Association, Tampa, F lo rid a ; 

H ill  Financial Savings Association, Red H i l l ,  Pennsylvania; P a c ific  Savings Bank, 

Costa Mesa. C a lifo rn ia ; Peoples Heritage Savings, A Federal Savings I  Loan 

Association. Se lin a . Kansas; and U niversity Federal Savings Association, Houston,

Texas.)
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