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• RTC Closed 13 Thrifts in February and 38 Thrifts in March. 

• 640 Thrifts Closed by RTC from its Inception in August 1989 
Through March 1992. 21 Million Deposit Accounts have been 
Protected. 

* Recoveries from Asset Sales and Principal Collections Total $6. 7 
Billion in February, $242 Billion,Net of Assets Putback to RTC, 
Since Inception. 

RTC CASELOAD 

In February, the RTC closed 13 savings as
sociations, including one institution in its Ac
celerated Resolution Program (ARP). The 
RTC also took four institutions into its con
servatorship program. As a result, the num
ber of conservatorship institutions decreased 
to 84 at the end of February. These resolu
tions increased the number of receiverships 
to 602 at the end of February. 

In March, the RTC quickened the pace of 
resolutions by closing 38 institutions, includ
ing two ARP cases. Only two institutions 
were added into the conservatorship prog
gram in March. As a result, the number of 
conservatorships fell to 50 on March 31. 

ASSET INVENTORY 

In February, the amount of assets under RTC 
management, including both conservator
ships and receiverships, dropped from $128 
billion to $123 billion. Over the last eight 
months, assets under RTC management have 
dropped $45 billion. 

RTC February Caseload 
($ in billions) 

~ ~ l-i1biliti~ 
92 $46.0 $46.8 
4 0.4 0.4 

13 0.8 0.8 
84 $43.7 $46.7 

~ 
$36.0 

0.3 
0.8 

$35.8 

ts based on preliminaiy 2/29/92 and 1/31/92 financial reports. 

·abilities and Deposits based on 1/31/92 financial reports. 
• Includes one Accelerated Resolution Program (ARP) case. 



CONSERVATORSHIP, RECEIVERSHIP ASSETS 
UNDER RTC MANAGEMENT 

As of February 29, 1992 

CONSERVATORSHIPS 
Aa of February 29, 1992 

Del. 
Loara 

13.4'l(, 

MBS 6.5% 

(Percentage Of Gross Assets) 

CONSERVATOASHIP INSTITUTIONS I 
(doUa'9 In bllllon8) 

Percent 
Amount Gross Assets 

Cash & lnvst. Sec. 8.2 18.8 % 
Mtg. Backed Sec. 2.8 6.5 

Perf. Lns. • Total 17.9 40.9 
1-4 Family Mtgs. 8.7 20.0 
Cstm. & Land 1.4 3.3 
Other Mtgs. 6.0 13.8 
Other Loans 1.7 3.8 

Del. Lns. - Total 5.9 13.4 
1-4 Family Mtgs. 0.7 1.5 
Cstm. &Land 1.9 4.3 
Other Mtgs. 2.6 6.0 
Other Loans 0.7 1.6 

Real Estate Owned 4.9 11.1 
Subsidiaries 1.4 3.2 
Other Assets 2.7 6.1 

Gross Assets 43.7 100.0% 

Data based on preliminary 2/29/92 Information 
Number of Institutions: 84 
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Del. 
Loanl 

V.7% 

RECEIVERSHIPS 

Aa of February 29, 1992 

0th. 
Loanl 

MBS REO 12.D'l(, 
1.3'l(, 

(Percentage Of Groes Asaets) 

RECEIVERSHIP INSTITUTIONS 
(dolla,. In bllllona) 

Percent 
Amount Gross Assets 

Cash & lnvst. Sec.• 4.2 5.3% 
Mtg. Backed Sec. 1.0 1.3 

Perf. ln6. • Total 28.7 36.3 
1-4 Family Mtgs. 11.9 15.0 
Cstm. & Land 1.5 1.9 
Other Mtgs. 11.5 14.5 
Other loans 3.8 4.8 

Del. ln6. • Total 21 .9 27.7 
1-4 Family Mtgs. 2.3 3.0 
Cstm. & Land 6.9 8.8 
Other Mtgs. 9.6 12.1 
Other Loans 3.0 3.8 

Real Estate Owned 10.2 12.9 
Subsidiaries 5.7 7.3 
Other Assets 7.3 9.2 

Gross Assets 79.0 100.0 % 

Data based on preliminary 2/29/92 information 
Number of institutions: 602 

• Excludes $9. 7 billion in cash, investments 
(including restricted investments), and accounts 
receivable accumulated by Receiverships. 



The $123 billion of assets under RTC 
management on February 29 consisted of: $16 
billion in cash and securities, $21 billion in 
performing 1-4 family mortgages, $26 billion 
in other performing loans, $28 billion in delin
quent loans, $15 billion in real estate, $7 bil
lion in investments in subsidiaries, and $10 
billion in other assets. 

The 84 conservatorships held $44 billion in 
gross assets on February 29, 1992. Of the 
total, cash and securities (including a substan
tial amount pledged as collateral against bor
rowings) represented 25 %; performing 1-4 
family mortgages, 20%; other performing 
loans, 21 %; delinquent loans, 13%; real es
tate, 11 %; investments in subsidiaries, 3%; 
and other assets, 6%. 

The 602 receiverships held $79 billion in as
sets on February 29. Because many of the 
relatively marketable assets have been sold 
before an institution enters a receivership, 
most of the assets retained by the RTC in 
receivership consisted of lower quality, less 
marketable assets. Thus, real estate and 
delinquent loans represented 41 % of 
receivership assets. Cash, securities, and per
forming 1-4 family mortgages represented 
only 22% of receivership assets. Moreover, a 
substantial amount of the securities and per
forming mortgages in receivership were junk 
bonds or pledged for secured borrowings or 
substandard loans. The $79 billion excludes 
approximately $10 billion in cash, liquid in
vestments, and accounts receivable accumu
lated from receivership collections. 

mRIFr CLOSINGS 

The RTC closed 13 institutions in February 
and 38 institutions in March. 

As of the end of February, RTC resolutions 
had protected 19.4 million deposit accounts 
from financial loss. These accounts had an 
average account balance of approximately 

$9000. An additional 1.6 million accounts 
were protected in March. 

The 13 resolutions in February brought the 
total number of thrift closings to 602 from the 
establishment of the RTC in August 1989 
through February 29, 1992. These thrifts held 
$186 billion in assets at the time of closure. 
Of the total, $41 billion of assets, or 22%, 
were sold to acquirers ( after taking into ac
count assets returned thus far to the RTC 
under putback provisions of resolution trans
actions). Additional assets may be returned 
to the RTC in future months. 

Estimated resolution costs for the 602 closed 
thrifts totalled $78.3 billion, 36% of their total 
liabilities at the time of resolution. li the 
insured deposits of all 602 institutions had 
been paid out to depositors, the estimated 
resolution would have been $80.9 billion. 
The $2.6 billion difference represented the 
estimated savings, or premiums, over insured 
deposit payout costs. These savings were 
equal to 2% of core deposits, represented by 
deposits with balances below $80,000. 

Of the 602 cases, 360 were purchase and as
sumption transactions (P&As), in which all 
deposits, certain other liabilities, and a por
tion of the assets were sold to acquirers. 
Another 157 were insured deposit transfers 
(IDTs), in which the acquiring institutions 
served as paying agents for the RTC, estab
lished accounts on their books for the 
depositors of the failed institutions, and ac
quired some of their assets in many cases. The 
remaining 85 were insured deposit payoffs 
(POs) in which the RTC directly paid 
depositors their insured deposits and retained 
all of the assets. 

Most attractive franchises were resolved 
using P&As, and these acquirers paid consid
erably higher premiums over deposit payoff 
costs: 2.3% of core deposits, compared to .7% 
for IDTs. Although only 60% of RTC resolu
tions were P&As, these transactions ac-
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counted for 78% of the deposits that have 
been made whole by the RTC from its incep
tion through February 1992. The P&A trans
actions included 28 Accelerated Resolution 
Program (ARP) cases, in which the institu
tions were closed without first being placed in 
the conservatorship program. 

ASSET REDUCTIONS 

In February, the proceeds of asset sales and 
other principal collections were $6. 7 billion. 
This included sales and principal collections 
in conservatorship institutions, assets passed 
to acquirers of resolved thrifts, and sales and 
principal collections in receivership. Due to 
asset putbacks of $50 million, net asset reduc
tions were $6.6 billion in February. 

February sales and collections of $6.7 billion 
included $2.0 billion in sales proceeds from 
conservatorships, $1. 7 billion in other conser
vatorship asset collections, $0.3 billion in 
resolution sales, and $2.7 billion in receiver
ship sales and principal collections. 

February activity brought total sales and prin
cipal collections since inception to $242 bil
lion, net of putbacks to date. As noted earlier, 
additional assets may be returned to the RTC 
under unexpired putback provisions of 
resolution transactions. 

Since its inception, the RTC collected $79 
billion through conservatorship sales, $63 bil
lion in other conservatorship collections, $41 
billion in resolution sales (net of putbacks), 
and $58 billion in receivership sales and prin
cipal collections. From inception through 
February the RTC collected $107 billion from 
securities, $70 billion from 1-4 family 
mortgages, $27 billion from other mortgages, 
$20 billion from nonmortgage loans, $8 bil
lion from real estate, and $10 billion from 
other assets. 

In terms of book value, February sales and 
collections were $7.7 billion. The average 

recovery rate on the collection of these assets 
was 87%. From the inception of the RTC 
through February, book value asset reduc
tions were $255 billion, and the RTC 
recovered 95% on these collections. 

The $255 billion in book value sales and prin
cipal collections represented 72 % of the total 
book value of assets of all 686 institutions 
taken over by the RTC at the time they came 
under its control. The comparable figure for 
the 602 resolved institutions was higher --
76% - reflecting the volume of assets passed 
at resolution and the amount of time that 
these institutions have been under RTC con
trol. For the 84 conservatorships existing on 
February 29, book value sales and principal 
collections from inception through February 
were only 53% of the beginning book value of 
assets. 

The RTC also collected $0.4 billion in 
receivership income in February. From its 
inception to February 29, 1992, the RTC has 
collected $10 billion in receivership income. 

ASSET PUTBACKS 

Assets put back to the RTC in February, 
primarily from assets passed to acquirers in 
earlier months, totalled $50 million. From 
the inception of the RTC through February, 
asset putbacks totaled $23.0 billion, which is 
about 36% of the assets initially passed to 
acquirers. 

On February 29, 1992, outstanding assets sub
ject to put totalled S 12 billion. This figure 
represents assets that the RTC might be re
quired to purchase from acquirers of failed 
thrifts over the next few months. 

MAJOR ASSET SALES; 

Some recent RTC asset sales include: 

• A portfolio rontaining ti,080 home equity Joans 
was sold to Lehman Capital Corporation, New 
York, NY, for $122.5 million. The Joans were as-
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ASSET COLLECTIONS 
CONSERVATORSHIPS, RESOLUTIONS AND RECEIVERSHIPS 

SALES AND COLLECTIONS 
(DOLLARS IN MILLIONS) 

INCEPTION 1989 THROUGH FEBRUARY 1992 

($ In millions) 

1-4'1 $70,405 

OtherAssels 
$10,070 Other 

Leans 
1434 

FEBRUARY 1992 

($ In mllllons) 

Securities $1,820 

lnce'2tion Through Februa~ 1992 

Coneervatorshipa Reeolution Receivership 

Salee Collection& Sale1(Net) • Sal88 & Collections Total 

Securities $48,293 $30,778 $18,441 $11,264 $106,775 

1-4 Family Mortgages 17,514 13,400 15,313 24,178 70,405 

Other Mortgagee 3,007 9,422 4,981 9,182 28,573 

Other Loans 3,938 7,858 3,237 5,075 19,909 

REO 4,993 0 55 2,752 7,799 

Other Al8eta 1,448 2,040 836 5,947 10,070 

TOTALS $79,193 $83,298 $40,863 $58 ,377 $241,531 

Februa~ 1992 

Coneervatorshipa Reeolution Receivership 

Salee Collections Sale• Sales & Collections Total 

Securitiea $733 $806 $97 $184 $1,820 

1-4 Family Mortgagee 828 280 84 1,059 2,231 

Other Mortgagea 255 182 e1 891 1,369 

Other Loan• 147 127 2e 135 434 

REO 82 0 0 185 247 

Other AINta 18 275 14 266 573 

TOTALS $2,043 $1,850 $282 $2,719 $6,674 

1992 Year 10 Date 

Coneervatorshipa Rnolution Receivership 

Sale• Collection• Sale• Salee & Collection• Total 

Securiliff S1,248 $1,750 $424 ssoa '3,930 

1-4 Family Mortgagee 1,225 e15 178 1,874 3,889 

Other Mortgage• 377 312 113 1,448 2,247 

Other Loan& 311 243 1ee 424 1,144 

REO 182 0 0 385 547 
OtherMNta 84 35e 123 1,008 1,552 
TOTALS '3,388 '3,276 $1,002 $5,445 $13,109 

Net Reeolution Sales.,. net ot all putback1 r9COfded to date. 
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RESOLUTION SALES 
& 

ASSET PUTBACKS 
(DOLLARS IN MILLIONS) 

lnceQtion Through FebruarY 1992 YTD Febn.1arY 1992 

Groa Groa 
RNolUtion Aaet RNolutlon Aaet 

Sales Putback1 Net Sale9 Putbackl • Net 

Securltiel 18,027 1,587 $18,441_. Securities $424 $10 $415 

1-4 Mor1gagel 28,208 12,883 $15,313 1-4Uor1;agel $178 $13 $163 

Other Mortgage 10,018 5,038 $4,IMl1 Other Mortgage $113 $48 $87 

Other Loan• 8,1se 2,918 $3,237 Other Loan, $188 $34 $132 

REO 105 50 $55 REO $0 $2 ($2) 

OlherAaet1 1.123 gz ~ OlherANetl $123 lli $109 

TOTALS $83,838 $22,972 $40,863 TOTALS $1,002 $117 $884 

Aaet putback• during 11192 include UNtl put back from rnolutionl prior to 11192 U well u 11192 rHOlution1. 

Note: Data on ueet putback1 and eelel exclude eome aaet1 retumed to the ATC by acquinn during the month of reeolution which 

are not recorded u Nies. 

sets retained by the RTC following the resolution 
of AmeriFirst Federal Savings Bank, Miami, FL, 
on March 20, 1992. 

• A portfolio containing 90 performing commercial 
real estate loans was sold to Consumer Guaranty 
Corporation, Phoenix, AZ, for $32 million. The 
loans were assets retained by the RTC following 
the resolution of The Benjamin Franklin Federal 
Savings and Loan Association, Portland, OR, on 
September 7, 1990. 

• A portfolio containing six performing commer
cial real estate loans was sold to Harbor Proper
ties, Inc., Seattle, WA, for $17 million. The loans 
were assets retained by the RTC following the 
resolution of The Benjamin Franklin Federal 
Savings and Loan Association, Portland, OR, on 
September 7, 1990. 

• The Radisson Hotel, a 385-room hotel in San An
tonio, TX, was sold to S.A. Hotel, Inc., San An
tonio, Tx, for approximately $15.3 million. The 
hotel was an asset retained by the RTC following 
the resolution of San Antonio Savings Associa
tion, San Antonio, TX, on March 9, 1990. 
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• A portfolio containing 199 performing commer
cial real estate loans was sold to First Bank of 
Maryville, Maryville, MO, for $10 million. The 
loans were assets retained by the RTC following 
the resolution of Monycor Federal Savings Bank, 
Barron, WI, on March 13, 1992. 

• The Camelview Resort, a 200-room, three-story 
hotel, which includes a restaurant, lounge, and 
swimming pool, located on 16.9 acres in Scot
tsdale, AZ, was sold to Town King Enterprises, 
Ltd., Mesa, AZ, for $35 million. The property 
was an asset retained by the RTC following the 
resolution of Midwest Savings Association, FA, 
Minneapolis, MN, on October 5, 1990. 

• One hundred and sixty-five residential lots lo
cated in the Red Mountain Village Development 
in Mesa, AZ, were sold to cm Construction 
Company, Scottsdale, AZ, for $1.7 million. The 
lots were assets retained by the RTC following 
the resolution of Merabank Federal Savings 
Bank, Phoenix, AZ, on October 1, 1990. 



SOURCES AND USES OF FUNDS 

From its inception through February 29, 1992, 
the RTC obtained $159 billion in funds from 
the following external sources: $50 billion in 
FIRREA appropriations, $55 billion in loss 
funds authorized by 1991 Acts of Congress, 
and $54 billion in Federal Financing Bank 
(FFB) borrowings. The RTC also obtained 
$50 billion in recoveries from receiverships. 

The FIRREA appropriations include $30.1 
billion from REFCORP, $18.8 billion in 
Treasury funding, and $1.2 billion in Fl-lLB 
contributions. The Resolution Trust Cor
poration Funding Act of 1991 and the RTC 
Refinancing, Restructuring, and Improve
ment Act of 1991 provided for an additional 
$30 billion and $25 billion, respectively, in 
loss funds through Treasury appropriations. 
The Improvement Act allowed the RTC to 
obligate funds for new resolutions up to April 
1, 1992. The RTC currently has about $18 
billion in funds it cannot obligate for new 
resolutions. 

Working capital, obtained from the FFB, is 
used for the temporary funding of assets 
retained by the RTC when institutions are 
resolved. Working capital has also been used 
to replace high-cost liabilities and meet li
quidity needs of conservatorship institutions. 
The RTC's outstanding borrowings and other 
liabilities are subject to a limitation 
prescribed by FIRREA 

The 602 resolutions through February 29 re
quired outlays of $167.7 billion from the RTC. 
Outstanding advances to conservatorships ex
isting at the end of February totalled $6.1 
billion. Interest on FFB borrowings was $5.3 
billion. This left $29.3 billion in cash on hand 
on February 29. 

.., 

SOURCES: 

SOURCF.S AND USES OF FUNDS 
($ In b~ns) 

~ption through February 29, 1992 

Initial Tl'CU\lry Appropriations 

Fm..B Contnl>ution 

REFCORP Borrowings 
Additional Appropriations 

FFB Borrowings 

$ 18.8 

Total External Sources 
Rerovcries from Recciven.hips 

TOTAL SOURCES 

USES: 

1.2 

30.1 
55.0 

ll8 
158.9 
49.6, 

m.s. 

Resolutions and Recciven.hip Funding S 167.7 

Comervaton.hip Advances Outstanding• 6.1 

FFB Interest 5.3 
Other Disbursements (Net).. 0.1 

TOTAL USES 122.2 
NET CASH AV All.ABLE L22.l 

• ~tonbip balanc:a are net principal baJanca outataoding. 

•• loducles c::q,ema paid on bebalf ol a>merY11tonhipo lll>d other a,rponte 
dilbunemmta, .... ioterat P9)'111C11t& lll>d e,ipcme reimbunementa recei¥ed 
from a>merYlltonhipo lll>d otber l0Ur'0el. 

NEWS NOTES: 

RTC CHIEF STREAMLINES OPERA
TIONS; APPROVES PLAN FOR 
DOWNSIZING RTC 

• 
On March 23, 1992, Albert V. Casey, Presi-
dent and Chief Executive Officer of the RTC, 
approved a strategy and implementation plan 
for further streamlining at the RTC and 
beginning the phase-down of agency opera
tions. 

"lbe vast majority of thrift institutions to be 
resolved is behind us and the backlog of assets 
to be sold is declining, indicating now is the 
time to start downsizing the RTC," said Mr. 
Casey. "It's time to elitirinate the duplicative 
reviews that are sometimes necessary when 
you have a new agency and staff." 

As part of the initial phase-down of RTC 
operations, the number of field offices will be 



reduced. The four regional offices-located 
in Atlanta, Dallas, Denver, and Kansas City 
(Overland Park)-will be phased-out by June 
30 of this year. During the next several months 
their administrative and operating functions 
will be merged into an RTC consolidated of
fice, each of which is located in the same city 
as the respective regional office. RTC 
processing centers will be located in these 
cities and in Somerset, NJ. Each will report 
to the RTC Senior Vice President and Chief 
Financial Officer in Washington. 

Effective May 1, 1992, the field sales structure 
will consist of nine offices reporting directly 
to a vice president for field activities in 
Washington. These offices are: Costa Mesa, 
CA; Denver, CO; Atlanta, GA; Chicago, IL; 
Kansas City, MO; Somerset, NJ; Valley 
Forge, PA; Dallas, TX; and Houston, TX. 
The Chicago, Houston, and Somerset offices 
are expected to be closed by September 30, 
1993. The existing consolidated offices in 
Phoenix, AZ; Tampa, FL; Baton Rouge, LA; 
Minneapolis, MN; Tulsa, OK; and San An
tonio, TX, will function as satellite offices. 
All of these satellite offices are expected to be 
closed by January 31, 1993. 

The planned downsizing will achieve a reduc
tion of approximately 50 percent in the num
ber of employees in the field by September 
30, 1993, leaving a staff of less than 4,000. 
While most of these employees are temporary 
contract hires, permanent employees are im
mediately beginning the transition back to the 
Federal Deposit Insurance Corporation 
(FDIC). Approximately 400 to 500 per
manent employees in the field will return to 
the FDIC starting in July 1992. Their reas
signments will be completed by yearend. 

The decision to begin this reassignment 
process now reflects the fact that as of March 
15, 1992, the RTC had only 73 institutions 
remaining in conservatorship, all of which are 
expected to be resolved by September 30, 
1992. The number of institutions entering the 

conservatorship program is expected to 
decline steadily, eliminating the need for staff 
in that area. 

Also, as of February 29, 1992, book value 
asset sales and collections totaled $255 bil
lion, leaving a balance of about $123 billion 
(book value) in assets to be sold. With asset 
sales and collections proceeding at a regular, 
orderly pace, the RTC anticipates achieving a 
sales goal for fiscal year 1992 of about $100 
billion. Although additional assets will need 
to be sold as a result of S&L failures over the 
next 18 months, staffing reductions will be 
paced to reflect an overall declining 
workload. New hiring at the RTC to replace 
positions due to reassignments or regular at
trition is not anticipated. 

RTC ADOPTS NEW RULE FOR 
AFFORDABLE HOUSING PROGRAM 

The RTC has adopted a new rule aimed at 
bolstering and improving its Affordable 
Housing Disposition Program. The new rule 
enables non-profit groups and public agen
cies to negotiate directly with the RTC on 
affordable housing properties outside of the 
traditional clearinghouse process. 

The new rule also expands upon the RTC's 
policies on giving preference to certain bid
ders on multifamily properties. In evaluating 
substantially similar offers for multifamily 
properties, the RTC now will impute addi
tional value and assign it to a potential pur
chaser who reserves the highest percentage of 
units for occupancy by lower-income families. 
In considering comparable offers on single
family houses, preference will continue being 
given to lower-income bidders. 

The new rule also provides for: the sale of 
single-family affordable housing properties in 
conservatorship; intensified marketing of 
single-family affordable homes to families 
with members who are lower-income 
veterans; the RTC's recovery of 75 percent of 
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the profits on any single-family home resold 
within 12 months of its purchase from the 
affordable housing program; and no mini
mum sales price on single-family affordable 
housing. 

The new rule implements changes made to 
the affordable housing program under the 
Resolution Trust Corporation Refinancing, 
Restructuring and Improvement Act of 1991. 

The interim final rule talces effect immedi
ately upon publication in the Federal 
Register. The RTC will accept comments on 
the interim rule for a 60-day period after it is 
published in the Federal Register. Written 
comments should be addressed to John M. 
Buckley, Jr., Secretary, Resolution Trust Cor
poration, 80117th Street, N.W., Washington, 
D.C. 20434-0001. A draft copy of the interim 
final rule is available for inspection in the 
RTC's Public Reading Room. 

RTC SEEKS $250 MILLION IN DAMAGES 
FROM ACCOUNTANTS 

On March 6, 1992, the RTC charged the ac
counting firm of Deloitte & Touche, Wilton, 
Connecticut, and its partners with gross 
negligence in their audits of the failed Otero 
Savings and Loan Association (Otero 
Savings), Colorado Springs, Colorado, and 
asked the Federal District Court in Denver to 
order the defendants to pay in excess of $150 
million in damages. 

The allegations of gross negligence involve 
work performed by Deloitte Haskins & Sells, 
a predecessor to Deloitte & Touche, in the 
conduct of audits of Otero Savings from 1983 
to 1988. The firm's actions resulted in losses 
in excess of $150 million. 

Otero Savings, one of the largest thrifts in 
Colorado, was placed in conservatorship on 
March 9, 1989, and was resolved by the RTC 
on May 25, 1990. The taxpayer cost of this 
failure is estimated at $195 million. 

In a separate action on March 5, 1992, the 
RTC filed a complaint against the accounting 
firm of KPMG Peat Marwick, New York, 
New York, and its partners, seeking more 
than $100 million in damages resulting from 
the firm's audits of the failed Hill Financial 
Savings Association (Hill Financial); Red 
Hill, Pennsylvania. 

The complaint, filed in the U.S. District Court 
for the Eastern District of Pennsylvania, in 
Philadelphia, charges KPMG Peat Marwick 
with negligence, negligent misrepresentation, 
and breach of contract in connection with 
audits of Hill Financial during 1986 and 1987. 

Hill Financial was placed in conservatorship 
on March 9, 1989, and was resolved by the 
RTC on October 13, 1989. The taxpayer cost 
of this failure is estimated at $988 million. 

RTC HOLDS FOUR OFFERINGS OF 
MORTGAGE-BACKED SECURITIES 

The RTC held four offerings of mortgage 
pass-through securities in March totaling 
about $2.4 billion. The securities were RTC 
Mortgage Pass-Through Certificates, Series 
1992-4 and Series 1992-5; RTC Multifamily 
Mortgage Pass-Through Certificates, Series 
1992-M2; and RTC Commercial Mortgage 
Pass-Through Certificates, Series 1992-C2. 

The Series 1992-4 securities are backed by 
approximately $800 million of single-family, 
adjustable-rate mortgages originated by more 
than 140 savings associations prior to their 
placement in the RTC's conservatorship pro
gram. Goldman, Sachs & Co. served as the 
lead managing underwriter for the offering. 

The Series 1992-5 securities are backed by 
approximately $670 million of single-family, 
fixed-rate mortgages originated by ap
proximately 46 savings associations prior to 
their placement in the RTC's conservatorship 
program. Kidder, Peabody & Co. Inc. served 
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as the lead managing underwriter for the of
fering. 

The Series 1992-M2 securities are backed by 
approximately $525 million of multifamily, 
fixed- and adjustable-rate mortgages 
originated by approximately 60 savings as
sociations prior to their placement in the 
RTC's conservatorship program. Merrill 
Lynch & Co. served as the lead managing 
underwriter for the offering. 

The Series 1992-C2 securities are backed by 
approximately $358 million of fixed- and ad
jus table-rate commercial mortgage loans 
originated by six savings associations prior to 
their placement in the RTC's conservatorship 
program. Salomon Brothers Inc served as the 
lead managing underwriter for the offering. 

The RTC completed its first commercial 
mortgage securities offering in February 1992 
totaling approximately $497 million. Since 
April 1991, the RTC has registered with the 
Securities and Exchange Commission a total 
of $19 billion of residential and multifamily 
mortgage pass-through securities. There 
have been 29 previous takedowns from the 
RTC's $19 billion shelf totaling approximate
ly $13.6 billion. 

ROBERT E. RHOADES NAMED 
GENERAL MANAGER OF RTC 
SOUfflERN CONSOLIDATED OFFICE 

The RTC announced the appointment of 
Robert E. Rhoades as General Manager of its 
Southern Consolidated Office in San An
tonio, Texas. Mr. Rhoades had been acting 
General Manager of the office since January 
1992 when his predecessor, James V. Forres
tal, was named General Manager of the 
RTC's Gulf Coast Consolidated Office in 
Houston, Texas. Mr. Rhoades will manage a 
staff of 258 employees and oversee the dis
position of $7.4 billion in assets. 

Mr. Rhoades served as Assistant Director of 
the Loans and Other Assets Division of the 
Southern Consolidated Office between 
March 1990 and January 1992. Prior to join
ing the RTC, Mr. Rhoades worked in 
management positions for several financial 
institutions in Elgin, Austin, and Round 
Rock, Texas. Mr. Rhoades is a graduate of 
Texas A&M University, College Staffon, 
Texas. 

FURTHER INFORMATION 

All RTC public documents, including RTC 
press releases and policy statements, are 
available from the RTC Reading Room at 
202-416-6940. Written requests should be 
mailed to the RTC Reading Room; 801 17th 
Street, NW; Washington, DC 20434-0001. 

To receive the RTC Review monthly, write 
to: RTC Office of Corporate Communica
tions, 10th Floor; RTC Review Mailing List; 
80117th Street, NW; Washington, DC 20434-
0001. 

All RTC news releases are also available 
through FaxMedia, a facsimile dial-up ser
vice. To access FaxMedia, interested in
dividuals can dial 301-670-0088 from their fax 
machine's telephone handset. Following the 
voice prompts, individuals should enter "77" 
to select the RTC News Release Library 
index, which will be printed from their fax 
machine. To retrieve the desired news 
releases, individuals should redial the Fax
Media number listed above and enter the 
numbers of the news releases they want to 
receive. Users have 24-hour access to RTC 
news releases through FaxMedia, and are 
responsible for all phone charges. 
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National Sales Center 

Number 

Deal of 

ATC Resolutions 
Inception to February 29, 1992 

(dollars in billions) 

Estimated Estimated Percentage 

Total Savings Over Savings/ of Assets Total 

Type• cases Assets Payout Cost Core Deposits • • Passed*** Deposits 

IDT 157 $30.2 $0.1 .67% 
PA 360 148.5 2.4 2.31 

PO 85 7.5 0.0 0 

Total 602 $186.1 $2.6 1.95% 

• Deal Type: 

IDT • Insured Deposit Transfer 

PA • Purchase of Assets and Assumption of Llabllitles 

PO • Insured Deposit Payoff 

12.81 % 
24.80 

0 

21.85% 

• • Core deposits are estimated as deposits with balances below $80,000. 

• • • Assets passed are net of putbacks. 

$30.9 

135.0 

8.2 

$174.2 

Note: Asset and estimated cost data reflect post-closing revisions and may differ 

from data previously released. Number of Accounts are as of quarter 

before resolution. 

I Commonly Called ATC Telephone Numbers 

(202) 41&-4200 Low Income Hooalng Program 

Real Estate lnfotmatlon Center and Orders for Auet Inventory (800) 431..()6()() Reading Room - Public Information 

Asset Specific Inquiry Service (800) 782-3006 Main Operator 

Bulk Sales Information (800) 782-8806 RTC Weatem Regional Office 

Securities Sales (Capital Markets) (202) 418-7554 RTC Southwelltem Regional Office 

Contracting Office (800) 541-1782 RTC North Central Regional Office 

Inquiries Regarding S&L1 fOf Sale (800) 782-4033 RTC Eaatem Regional Office 

Office of Corporate Communications - Media Inquiries (202) 418-7568 

Nole: Rae! .. - tolowa: 

W..t - 1'Z, CA, CO, HI, NM, NV, l1T 

Southwest - TX 

North Central -AA, AR, IA, ID, IL, IN, KS, KY, LA, Ml, MN, MO, MS, MT, ND, NE, OH, OK, OR, SD, WA, WI, WY 

Eat -AL, CT, DC, DE, Fl., GA, MA, ME, MD, NC, NH, NJ, NY, PA, PR. RI, SC, TN, VA, VT, VN 
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Number 

of 

Accounts 

(OOO's) 

2,978 

15,837 

606 

19,421 

-
~ 

(202) 416-7348 

(202) 416-6940 

(202) 416-e900 

(800) 283-7823 

(800) 782-4874 

(800) 365-3342 

(800) 234-3342 
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Asset Reductions 
By Type of Asset 

(Dollars in Millions) 

Inception 
Through February 
2/29/92 

Cash & Securities 
Book Value Reduction $109,337 
Discount from Book Value 2,562 
Sales & Principal Collections 106,n5 

1-4 Famil~ Mortgages 
Book Value Reduction 72,955 
Discount from Book Value 2,550 
Sales & Principal Collections 70,405 

Other Mortgages 
Book Value Reduction 29,345 
Discount from Book Value 2,n2 
Sales & Principal Collections 26,573 

Other Loans 
Book Value Reduction 21,170 
Discount from Book Value 1,261 
Sales & Principal Collections 19,909 

Real Estate 
Book Value Reduction 11,406 
Discount from Book Value 3,607 
Sales & Principal Collections 7,799 

Other Assets 
Book Value Reduction 11,183 
Discount from Book Value 1,113 
Sales & Principal Collections 10,070 

Total Assets 
Book Value Reduction 255,397 
Discount from Book Value 13,866 
Sales & Principal Collections $241,531 

Notes: Data for Inception through February 29, 1992 are net 
of putbacks recorded to date. 

Resolution sales are shown at book value. 
Proceeds of asset sales at resolution are not 
separable from amounts paid for deposits of resolved thrifts. 

1992 

$1,881 
60 

1,820 

2,274 
43 

2,231 

1,881 
512 

1,369 

531 
97 

434 

485 
238 
247 

619 
46 

573 

7,670 
996 

$6,674 

Sales and principal collections are gross of seller financing which 
totalled $632 million from Inception through January 31, 1992. 
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1992 
To Date 

$4,045 
115 

3,930 

3,866 
1n 

3,689 

2,999 
752 

2,247 

1,2n 
133 

1,144 

1,037 
491 
547 

1,684 
132 

1,552 

14,908 
1,799 

$13,109 



Beginning Assets and Asset Reductio~s 
Inception Through February 1992 

($ in billions) 

602 Closed lnstiMions 

Cash& 1-4Famlly Other Other Real Subsid- Other 

Securities /3 Mortgages Mortgages Loans Estate laries Assets Total 

Assets at Takeover ................................ $76.6 $82.8 $56.1 $23.7 $21.7 $8.5 16.0 $285.4 

Reductions During Conservatorshi[! 

Sales Proceeds .............•.••..•....••........ 37.6 12.4 1.1 3.3 4.3 0.2 1.1 60.0 

Payment & Maturities ....................•.... 19.5 10.4 7.6 6.6 0.0 0.6 0.3 45.0 

Other Changes (Net) /1 .•.•................... (14.2) 3.2 2.6 (3.2) 2.8 (0.9) 4.0 (5.7) 

Assets at Resolution ......•....••••••...•••••..... 33.7 56.8 44.9 17.0 14.6 8.6 10.6 186.1 

Resolution & Receivershl[! Reductions 

Assets Passed (Net of Putbacks) ........ 16.4 15.3 5.0 3.2 0.1 0.6 0.0 40.7 

Assets Retained (After Putbacks) ....... 17.3 41.5 40.0 13.7 14.5 7.9 10.6 145.5 

Principal Collections .......................... 11.3 24.2 9.2 5.1 2.8 2.2 3.7 58.4 

Other Changes (Net) /2 ...............•....... 0.8 3.1 1.3 1.8 1.6 (0.0) (0.4) 8.1 

Receivership Assets as 

of February 29, 1992. ............................ $5.2 $14.2 $29.5 $6.8 $10.2 $5.7 $7.3 $79.0 

84 Conservatorshil2 Institutions 

Cash& 1-4 Family Other Other Real SUbsid- Other 

Securities Mortgages Mortgages Loans Estate larles Assets Total 

Assets at Takeover .••....•••••••.••.••••..•••..•.. $24.4 $16.6 $15.5 $3.9 $6.2 $1.9 $3.1 $71.7 

Reductions Durino ~ torshio 

Sales Proceeds .......•....••....•••...•••..•.... 10.7 5.1 1.9 0.6 0.7 0.0 0.1 19.2 

Payment & Maturities .••••..•.••.•.••••••••••• 11.3 3.0 1.9 1.0 0.0 0.5 0.6 18.3 

Other Changes (Net) .......•.•.•.••••••••.••. (8.6) (0.9) (0.2) (0.1) 0.7 0.0 (0.4) (9.6) 

Conservatorship Assets as 

of February 29, 1992. ••••••••••••••••.••••••••••• $11.0 $9.4 $12.0 $2.3 $4.9 $1.4 $2.7 $43.7 
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Beginning Assets and Asset Reductions 
Inception Through February 1992 

($ in billions) 

All 686 Institutions 

Cash& 1-4 Family Other Other 

Securities /3 Mortgages Mortgages Loans 

Assets at Tak80\fer .•••••••••••••.•••••••........•. $101.0 $99.3 $71 .7 

Reductions Durlna Conservatorshio 

Sales Proceeds ................. .. .. ............. 48.3 17.5 3.0 

Payment & Maturities ......................... 30.8 13.4 9.4 
Other Changes (Net) /1.. ..................... (22.8) 2.3 2.3 

Assets at Resolution .............................. 33.7 56.8 44.9 

Resolution & Receivershlo Reductions 

Assets Passed (Net of Putbacks) ........ 16.4 15.3 5.0 

Assets Retained (After Putbacks) ....... 17.3 41.5 40.0 

Principal Collections .......................... 11.3 24.2 9.2 

Other Changes (Net) /2 ....................... 0.8 3.1 1.3 

Conservatorship and 

Receivership Assets as 

of February 29, 1992 ....••••..•...•...•.•...•.•• $16.3 $23.6 $41.5 

/1 Includes net losses on sales, charge-offs of goodwill and certain equity 

Investments and other assets, accumulatlon and Investment of cash, and new 

loans and asset purchases. 

/2 Includes asset balance adjustments and principal losses. 

/3 Excludes accumulatlon of approximately $9. 7 billion of receivership cash and 

Investments available for the payment of expenses and dividends. 
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$27.6 

3.9 

7.7 

(3.3) 

17.0 

3.2 

13.7 

5. 1 

1.8 

$9.2 

Real 

Estate 

$27.9 

5.0 

0.0 

3.5 

14.6 

0. 1 

14.5 

2.8 

1.6 

$15.0 

Subsld- Other 

laries Assets Total 

$10.5 $19.1 $357.1 

0.3 1.2 79.2 

1.1 1.0 63.3 

(0.8) 3.6 (15.2) 

8.6 10.6 186.1 

0.6 0.0 40.7 

7.9 10.6 145.5 

2.2 3.7 58.4 

(0.0) (0.4) 8. 1 

$7.1 $10.0 $122.7 




